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STATE INTERVENTION IN BUSINESS MATTERS. 
Tue subject of State intervention in business matters is one 
which comes home to bankers in a very distinct and practical 
manner. The State itself undertakes the business of receiving 
money on deposit and allowing interest on it, and though no 
one engaged in banking would think for a moment of ay 


the impetus thus given to provident habits and the facilities 
afforded to the poor for placing their savings in safety, yet the 
attention of bankers has not unfrequently had to be called to 
proposals made by Government for sahging the limits b 
which deposits in okies Banks are restricted, which they feel, 
and justly, would enable the Government to compete with un- 
desirable keenness in their proper concerns. The Government 
also undertakes the transmission of money from one part of the 
country to another, and it regulates the issue of notes to its own 
advantage, both of which are properly branches of Banking 
business. 
Thus State intervention is familiar to bankers. There is a 
further reason why the subject should be of interest to them. 
Many, perhaps the majority of bankers, take a strong interest 
in the local administration of the places and neighbourhoods 
where they reside. On the bench of magistrates, as holding 
municipal offices, as members of school-boards, they have a con- 
siderable share in the local administration of the country. The 
application of poor relief, the working of the Education Acts 
bring many points of the system of State intervention home to 
them in a very practical way. And the question of the dwell- 
ings of the working classes will open up shortly a further 
subject, the suitable solution of which presents many — 
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It is very desirable in these matters to consider carefully the 
principles on which our operations are founded, and we therefore 
think that the following essay on “ State Socialism ”’ will be of 
interest to our readers. It forms the first of two addresses 
delivered by M. Léon Say last January to the members of the 
“ Cercle Saint-Simon,”’ in Paris. M. Léon Say is well known 
both as a statesman and as a political economist, following in 
this respect the traditions of his family. He has held high 
office in France, and he has also been Ambassador from France 
to this country. He thus has had great opportunities for 
examining into the subject on which he has written; he is 
familiar both with its practical and its theoretical aspects, and 
he treats it with the vigour of a man accustomed to the conduct 
of affairs. M. Léon Say writes as a friendly observer of what 
is taking place in England, and his remarks have the value not 
only of his personal qualifications, but also of the fact that he, 
besides being a friendly, is a disinterested observer who stands 
quite clear of party questions. His remarks, therefore, may 
enable us to grasp more fully the real bearings of the great 
question of Government intervention, which, without exaggera- 
tion, may be said to be the most im t social question of the 
day. M. Léon Say’s second ress deals with the same 


subject in Germany and Italy—where State intervention takes 
different forms from what it does in England. 


ADDRESS BY M. LEON SAY, 
Delivered to the “ Cercle Saint-Simon,” in Paris, January 15th, 1884. 


Durine the last thirty years a strongly-marked movement has taken place 
in the direction of centralisation, and of a development of the functions of 
the State, and it is a remarkable thing that the “ Manchester School ” is 
partly responsible for this. 

Cobden, the founder of the “‘ Manchester School,” was a disciple of Adam 
Smith ; he professed the same extremely Liberal doctrines ; nevertheless, it is 
the school which Cobden founded which appears at the present day 
to urge on the intervention of the State in those matters which were for- 

“merly left to private initiative. 

It is less difficult than might at the first glance have been expected, to 
discover the reason for this. The school which Cobden founded is 
one rather of Democratic than of Economic thought. He was, in the 
first place, a great democrat, an agitator. What those who followed him 
desired above everything was that he should found a democracy on the 
ruins of the aristocracy, that he should destroy all the feudal privileges 
which the t land prietors still enjoyed. This is so true that it 
is impossible to class Cobden as belonging to any party, and one is com- 
pelled to recognise that he stood clear of them all. He is entirely out- 
side the two great ies which, during so many years, have disputed 
power in England. He was neither Whig nor Tory. He became the ally 
of the Liberal Party and of the Whigs, without allowing himself to be 
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absorbed by them in the slightest degree ; nor was this alliance conducted 
and maintained without passing through several violent crises. It is curious 
to observe how remarkably difficult his personal relations were with all 
the politicians who thought to make use of him, and whom he always 
made, in the end, serviceable to his own purposes. He never ranked himself 
as a follower of Lord Palmerston, or of Lord John Russell either, and 
he had, before associating himself with the reforms of Sir Robert Peel, a 
most violent quarrel with that statesman. The proof of what I state, 
may be easily found in Cobden’s life, and a few facts will suffice to show 
the truth of it. One might expect, for example, that Sir Robert Peel's 
liberal proposals would have attracted Cobden to him, but it would be a 
mistake to imagine this. 

Sir Robert Peel had taken as the basis of the great budget which he in- 
troduced into the House of Commons in 1842, the replacement of a great 
number of Customs duties by the income tax. He lowered the Customs 
duties on 750 articles ; his object was to reduce, so to say, to nothing the 
Customs duties on raw materials and on those manufactured articles which 
are really the raw materials on which industry works, and he replaced 
prohibitive duties on manufactured articles by duties which permitted 
competition between foreign and native producers. He ho thus to 
reduce the price of articles of consumption. Cheapness in the food of the 
labourer was what he had in view. It is true that he did not set either 
fresh or salt meat or corn entirely free from duties, but he granted the 
consumer a reduction of half the duty. It was for fiscal reasons that he 
maintained the duty on sugar. All this was a considerable step in the 
direction towards which Cobden desired to move. No one nowadays can 
doubt that by acting thus Sir Robert Peel inaugurated a new era in which 
free trade was certain to rule supreme. Nevertheless, when this celebrated 
budget was brought forward, Cobden showed himself deeply irritated by it. 
It was for him a half measure—unacceptable because it was incomplete, and 
because it proceeded from an old Tory. ‘“ What will you sensible people,” 
he wrote to his brother, “‘ say to Sir Robert Peel's income-tax ? how will our 
spinners and traders receive the idea of paying £1,200,000 a year out of 
their profits, to help to keep up the monopoly in corn and in sugar?” His 
hostility to Peel at this date was such, that there took place one evenin 
in Parliament an extremely violent scene, of which it is worth while to tell 
the history. 

This scene took place at the commencement of the session of 1843. 
Some days before Parliament met, Mr. Drummond, Sir Robert Peel’s secre- 
tary, had been assassinated, and, as the trial went on, there was reason to 
believe that the assassin had mistaken the secretary for Sir Robert Peel, 
and that it was the life of the Premier which he had sought. This terrible 
drama had produced a deep impression on Peel’s mind, and had left him 
deeply irritated at the attacks of which.he was the object, which ap 
to him designed to point him out to the vengeance of fanatics. He did 
not pardon Cobden for the agitation against the Corn Laws, kept up by the 
League in the manufacturing districts, an agitation which was destined, 
after a short delay, to obtain a complete triumph. At the opening of the 
session the representatives of the manufacturing districts ca on Parlia- 
ment to open an inquiry on the terrible crisis which English industry was 
passing through at that moment, and which reduced thousands of the 
working classes to misery. This gave Cobden an opportunity for attacking 
the Prime Minister with the utmost vigour. He reproached him for having 
kept up the duties on two articles which the people desired to see free from 
duty, while he introduced into the Customs charges on other products, modi- 
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fications which were without importance for the good of the country. “It 
is folly or ignorance,” he added, “to reform our Customs system while 
leaving sugar and wheat on one side, and it is the duty of every honest 
and independent member to make the Prime Minister personally responsible 
for the present state of the country.” At these words Sir Robert Peel rose 
from his seat in a violent passion and exclaimed in a voice which betrayed 
the most lively emotion : “The honourable gentleman has said here what 
he has said more than once at the meetings of the Corn Law League—that 
he would make me personally responsible; ”—and, his anger rising, he 
paused for a moment to continue thus: “yes, personally responsible for 
the distress and the misery of the country. Whatever may be the result of 
these insinuations, I will never takejup, under the influence of threats, a 
line of conduct.” He paused again under the weight of his emotion and 
his rage ; he did not complete the sentence ; the whole House, moved by 
this storm, turned against Cobden, who could not obtain the opportunity of 
explanation. Some space of time elapsed before Lord John Russell could 
bring the House back to a sense of calm by interpreting Cobden’s expres- 
sions in a general sense. 

Sir Robert Peel, at that time, still belonged to the Tory party, but it was 
already clear that he would disorganise Tis party for a long period. It 
might have been thought that his eclectic attitude was likely to have 
brought him nearer. to Cobden, while the steady Conservatives, like the 
Dukes of Buckingham and Wellington, were separated by wide gulfs from 
him. The strife between Cobden and Peel was, therefore, a great deal 
more remarkable than that which Cobden never ceased to maintain against 
Wellington. He certainly never hesitated to attack the Iron Duke, as 
Wellington was called, at meetings of the League, with humorous sarcasm. 
“T honour,” he said, “ the Duke for his courage, his resolution, his indo- 
mitable perseverance ; but I may be allowed to tell him that, nothwith- 
standing all his victories on the field of battle, he has never contended with 
an Englishman without being defeated.” 

If the great agitator did not trouble himself about the stiff Tories, nor 
the friends of Peel, nor even Peel himself, he did not the more ally himself 
with the natural enemies of all these—that is with the Whigs. Cobden ex- 
plained himself on this point in the most straightforward way, during the 
sitting of February 17th, 1842. ‘Ido not take more heed,” he said, “ of the 
Whigs than of the Tories.” He mistrusted Lord John Russell, and was 
not even disarmed by the complete adhesion to the entire repeal of the Corn 
Laws, which the celebrated leader of the Whigs announced one day in his 
famous letter. This letter, Cobden said in a contemptuous tone, had made 
the most obscure statesman the one most 4 soe and the most thought of. 
At heart, Cobden admired Peel more than Russell, and towards 1846 he 
wrote to Mr. Combe, “I confess that I have not the same confidence in 
Lord John and the Whigs. Lord John and his party do not understand 
the subject as well as Peel.” As for Palmerston, that powerful and 
resolute, but somewhat narrow statesman represented an active system of 
foreign policy, which was absolutely op to the passive doctrines of 
absolute non-intervention which Cobden held. The two men never drew 
close together sincerely or completely. 

Lord Palmerston, in 1846, offered Cobden a place in the Cabinet 
which he was about to form ; and Cobden, who received this offer at the 
moment when he returned from visiting the United States, wrote on the 
subject to his wife, and told her all the reasons which his friends had 
brought forward to induce him to accept it. “ They all, in fact, appear to me 
to have gone mad, WhenI call to mind my opinions on Palmerston’s 














State Intervention tn Business Matters. 353 


conduct during the last twelve years, opinions which I have never changed, 

can I venture to occupy a place under him—the ne which would lower 
me in my own estimation, and would make me finally lose the confidence 
even of those who, in a moment of excitement, press me to accept it”? 

Cobden was then the follower neither of Peel nor of Lord John Russell, 
nor of Palmerston ; he was neither Tory, nor Peelite, nor Whig ; he was a 
democrat, and that is the reason why he led the masses. His economic 
ideas clearly took, in the minds of those who followed him, the second 
as as compared with his democratic ideas. He was popular, not because 

e had abstained from voting on the limitation of the hours of labour in 
manufactories—for this abstaining was not approved—but because he stood 
up for cheap bread, and many of those who applauded him troubled them- 
selves but little about the economic laws, through the application of which 
Cobden desired to bring about this result. This is the reason why the 
Manchester School can, without being false to its origin, develop itself in 
the direction of State intervention in a manner which was neither to 
Cobden’s taste, nor did it enter into his forecast of the future. 

Adam Smith is the founder of the Economic School, of which the Demo- 
cratic School makes use. The Democratic School, however, though it makes 
use of political economy, does not feel itself bound to follow its teaching. 
The Manchester School, which is as we have seen a compound: of the two, 
has never felt any deep convictions on the subject of “laissez-faire,” and 
“‘Jaissez-passer”; if this school does not connect itself by this aphorism 
with the physiocrats, it does not either connect itself with the economists, 
through the axiom of Adam Smith—that the State should be charged 
with as few functions as possible. The Manchester School has not the same 
conviction as Cobden had onthe great problem of this class. Democracy 
interprets, after its own fashion, the question as to the limits of the func- 
tions of the State ; it would extend these far beyond the point to which the 
Liberal and Economic School would limit them. To the Liberal School this 
is an economic question; it concerns itself with the formula of an 
economic law, which should be exactly defined. To the Democratic School 
this is a political question ; it concerns itself with the practice of a difficult 
art, namely, the art of governing the people through themselves. Mr. 
Gladstone who unites in his person the two Schools, the liberal and the 
democratic, and who will perhaps be the last representative of their 
alliance, delivered in 1864 a very important speech on the subject of State 
insurance for the working classes, which ‘owe clearly the true cha- 
racter of the period of transition which England is now passing through. If 
one takes this speech, delivered now twenty years since, into consideration, 
side by side with another speech delivered in November, 1883, by Mr. 
Goschen, on the subject of the intervention of the State, and a little work 

ublished about the same date by Mr. Fawcett, Postmaster-General in 

ngland, on State Socialism, one may form a very exact idea of the move- 
ment of thought in England, and of the extent of the ground over which 
the discussion will necessarily be continued during a great many years. 

The question under consideration in 1864 was that of creating a working 
life assurance company, guaranteed by the State, and managed by employés 
of the State. This State enterprise was limited to small insurances ; its 
object was only to grant small life annuities, either immediate or deferred, 
to members of the working classes ; but though limited in its object, it 
really concerned itself with matters which had remained up to that date in 
the province of private initiative. What was established in 1864 was some- 
thing analogous to the French “ Caisse de retraites pour la vieillesse.” 

Mr. Gladstone did not trouble himself about theory. He saw that 
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there was a social disorder to cure, and while he continued to proclaim that 
he was grieved that the State was compelled to substitute its initiative for 
that of individuals, he resolutely took the line he did, because he expected 
good practical results from this intervention. 

There are in England a considerable number of societies for mutual help, 
known under the name of friendly societies. There are more than 28,000 of 
these, if all the detached branches of the more important societies, which 
remain affiliated to their parent societies, are included in the general total. 
These societies enjoy a great many privileges, which it is easy for them to 
acquire, through registration at the office of the Registrar-General. This 
registration confers great advantages on them. They can then hold money 
in the public funds, possess a legal standing, bring an action in case of 
certain frauds to which they may be subject ; they pay no duty on the pro- 
duction of certificates of life or death ; they can mh the money they hold 
at a fixed and favourable rate of interest with the Commissioners of the 
National Debt, which is an office similar to our “Caisse des depédts et con- 
signations” ; finally they enjoy certain privileges with respect to the 
charges on their contracts for insurances, and the deposit of their certifi- 
cates. In England a habit of assurance on life was introduced at a much 
earlier date than in France, and these assurances have been practised on a 
large scale, both through the means of mutual societies (friendly societies) 
in favour of their members, and by private insurance companies, in the 
form of annuities, either immediate or deferred, and also of policies of 
assurance payable at death. A great many abuses have taken place in the 
practice of these assurances. Some friendly societies have heen compelled to 
liquidate through their inability to meet the payment of the annuities which 
they had contracted to provide ; besides this, a large number of fraudulent 
concerns collected premiums on assurances in the country districts, 
which were squandered by those who collected them without any ad- 
vantage to those who had paid them, that is to say, the unhappy wretches 
who had trusted their little savings to the assurance agents, received 
in return neither capital nor interest, at the date when their policies became 
due. These were the abuses which Mr. Gladstone sought to combat. He 
was careful in his speech of 1864 to separate the question of the friendly 
societies from that of the assurance companies, and he affirmed more than 
once that it was the position of the friendly societies which was the reason 
for the introduction of the plan which he submitted to Parliament. 

He laid down the principle that the State had, by intervening in the con- 
stitution of the friendly societies, so to say, guaranteed to the people 
that they would carry on their business in a regular manner, and that it 
was needful to keep them in this condition, so that they might carry out 
a system of annuities against old age, which they had been authorised to 
promise their subscribers. 

Mr. Gladstone returned more than once to this reason for the measures 
which he submitted to Parliament. He laid great stress on the details of 
English legislation on the subject. 

“Parliament,” he said, “‘ had deemed it advisable to give a public officer 
the duty of registering, gradually and by degrees, as they presented them- 
selves, all the facts relating to the friendly societies, and to lay an annual 
report on the subject before Parliament. 

“The last annual report printed and circulated while Parliament was not 
sitting, points out a great number of failures, and shows at the same time 
the abuses and the violations of the law which have taken place among the 
friendly societies. This report is also full of complaints from inhabitants 
of the country districts on the positions which they are brought into 
through the regulations and proceedings of these societies. 
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“The question;of the friendly societies had become so important and reached 
such a point that it has given rise to long discussions in the periodical 
press, Two of the most important journals, the Zimes and the Daily 
Telegraph, have published articles with the view of calling public atten- 
tion to the dangerous and scandalous abuses revealed in the affairs of many 
of these institutions.” 

Further on in his speech Mr. Gladstone continued thus: “An opinion 
has been expressed which I am very anxious to reach the bottom of. It 
has been said that the proposal submitted to us was founded on a new 
principle. I can say to the House that the bill submitted to it has not 
taken its rise from examining the case of the assurance companies, but of 
the friendly societies, and is the result of the gross errors, and not only of 
the errors, but of the deception, the fraud and the knavery to which that 
part of the population which has the greatest need of being defended by 
society in general has been the victim.” 

“T want to know what the friendly societies are, for, to my great astonish- 
ment, two of the most important of these societies have sent me a deputation 
tosay : We appeal to you not to interfere in our affairs, and into our private 
business, Private affairs! private business! As.a matter of fact these 
societies receive a virtual and a substantial subsidy from Government, and 
I will proceed to tell you how. They receive subsidies under two heads ; 
First of all, and this concerns the larger part of them which were founded 
earlier than a certain date, they receive real subsidies in money, in the form 
of interest, paid on their capitals, at a higher rate than we can obtain our- 
selves. The annual rate of interest which we are obliged to pay through the 
intervention of the Commissionersof the National Debt to the friendly 
societies founded before 1828, is at the rate of £4. 11s. for every £100, of 
their money, which is equivalent to a premium of £1. 10s. a-year on each 
separate sum of £100 received on their account by the State. With regard 
to the societies formed in 1844, the interest allowed them is at the tate of 
£3. 16s. per cent., a rate of interest which it is absolutely impossible to obtain 
on the public market. I may further state, and without fear of contradic- 
tion, that all the exemptions granted to the friendly societies are nothing 
else but subsidies. . . . The House will allow me to observe that there 
are two classes of associations which carry on the class of business which 
we are reproached for interfering with ; the societies carried on under the 
regulations of the law regulating friendly societies, and the societies 
which are beyond this. The societies which are not under the regula- 
tions of that law have to pay income-tax, succession duty, and stamp 
duty. On the other hand, the societies which are carried on under the law 
regulating friendly societies are exempt from stamp duty and succession | 
for all amounts ro ts £50 ; and, with respect to amounts from £50 to £200, 
if a member appoints a relation as his legatee, he secures to that relation an 
exemption from stamp and succession duties. I maintain, therefore, that 
it is too late to say that we are not responsible for what concerns friendly 
societies. They do not carry on their business on the principle of liberty, 
which justifies people in drawing the best advantage from whatever they 
possess. The exemption from taxation granted to these societies places 
them on a footing of favour with respect to their competitors ; with respect 
tothe Treasury, they are in the same position as if having paid their taxes 
regularly, the amount was repaid them by being issued from the 
under the form of a public subvention. Such was the position of the law when 
we approached the subject. We are entitled to say that we grant these 
societies every year in hard cash an income of from 40 to 50 per cent. higher 
than they could obtain from their money in any other manner, we can say 
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that we exempt them from taxes which all other citizens are called on to 
submit to ; and it has not been difficult to us to conclude that we were in 
great measure responsible for their safety and their existence.” 

If the necessity of giving the friendly societies the means of fulfilling 
their engagements was the basis of the measure, that of protecting the 
lower classes against the abuse of their confidence by assurance agents was 
nevertheless one of theimportant objects of Mr. Gladstone’s project. The 
protection of the interests of those who could not defend themselves ap- 
peared to him one of the natural functions of theState. With this view Mr. 
Gladstone recalled to the recollection of Parliament what had been done for 
sanitary purposes, and by the law for regulating the employment of children 
in manufactories, and he stamped this intervention as being one of the signs 
of the present time. Without asking himself whether this course might 
have been pursued too far, he stated that Parliament had passed laws of 
this character from no principle of obedience to fixed theories in favour of 
State intervention, but from the pressure of evils of the most weighty 
character which it was needful to remedy. 

“‘Such are;” he added, “the exact limits of the plan which I submit to 
the House and defend at the present time. I do not deny that this is 
Government intervention ; I do not deny that it is needful to excuse and 
to justify this, but I do deny that there is any cause for the outcry raised 
by our ee against centralisation, against the undue extension of the 
powers of the State. This outcry should not prevent us from examining 


the real advantages of the proposal—from recognising the position in 
which we find ourselves, from carrying out the duties towards our con- 
stituents to which we are bound. All that it is needful to demonstrate is 
that the Government can carry out what it proposes to you with safety. It 


can do it with justice.” 

The larger oe of the remainder of Mr. Gladstone’s speech was then 
devoted to explaining the working of life assurances, the differences which 
exist between this class of business and other branches of commercial 
enterprise, the abuses which might enter into it, and the difficulties which 
surround the public when it endeavours to defend itself against dishonest 
enterprises. 

“ Absolute robberies are committed,” he said, “‘ among the assurances of 
the working classes. I will go further, and I will say that there are 
acts worse than absolute robbery, and that there are engaged in this 
business men who have never seen the inside of a prison, but who would 
be committed there more justly than the scoundrels who have been con- 
demned ten times over.” 

The force of facts is always felt. Mr. Gladstone, if he excused himself, 
did so by referring to precedents. He proceeded to connect the system 
of small assurances with that of the Post Office Savings Banks which had 
been established two years previously, and he was not wrong in looking at 
these two matters from the same point of view. All institutions which 
provide assurances against old age are savings banks. Investments are 
made in them gradually, and as it becomes possible to place savings in 
them, the amount of these is increased by adding interest to capital. The 
only difference between the institutions which provide assurance and 
savings banks is that those who deposit in savings banks preserve the 
power of employing their savings when they wish and as they wish, while 
with assurance institutions a bargain is made beforehand. An agreement 
is entered into that the savings shall only be employed to provide an 
income in old age. Mr. Gladstone further connected, and not without 
reason, the creation of small life annuities, which he proposed with another 
and much older enactment. 
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Since 1808 the State has sold life annuities, and has received payment 
through handing over perpetual annuities. Perpetual annuities were thus 
exchanged against temporary annuities. This provided the Treasury with 
the means of limiting the duration of the debt, and of redeeming it 
gradually to a certain extent. The measure Mr. Gladstone seamen in 
1864 respecting assurances for the working classes was another arrange- 
ment for the sale of small life annuities by the State. It may be described 
as the continuation or extension of the system of redemption created in the 
reign of George III., the object of which was the replacing perpetual 
aa apni by limited engagements. Mr. Goschen, whom we shall find 
greatly occupied 20 years later by the subject of the — of State 
Socialism, a during the debate of 1864. He considered it a natural 
thing that the question of the extension of the powers of the State should 
be discussed, but he required that what he called the “doctrinaire argu- 
ment” should not be pushed beyond reasonable limits. He considered 
that, without intervening in such a manner as to restrain the liberty of 
people, assistance might be given to those who ‘had shown themselves 
capable of aiding themselves, but whose efforts were insufficient. He did 
not concern himself about the accusation which had been brought against 
Mr. Gladstone—that he could transform constitutional government into 
ae government ; and without going into this point he laid down the 

s of a distinction which he made at a later time between Fay er 
governments and the governments of countries by themselves—that is to 
say, national governments. 

“Tt has been said,” Mr. Goschen observed in the debate of 17th March, 
1864, “that the present pro has a tendency to centralisation, which is 
something new, and anti-English. I do hope that the “ doctrinaire 
argument” will not be driven toofar. I admit that the Government ought 
never to interfere when private enterprise will do what is needed as well 
as it can do. I accept the proposal of the Government, because I doubt 
whether the friendly societies can do what is proposed to do as well as it 
can do. The Government offers to give a thing which no one but itself 
can give to Friendly Societies—absolute security.” 

The measure was passed, and has been put into operation ; but it has not 
produced the results expected by Mr. Gladstone. The system of State 
assurance has not extended itself. Several alterations have been made in 
the Act, and an inquiry was held in 1882, but much did not come of it. 
The inquiry showed clearly enough that the end desired had not been 
attained, and that the reason for this was that the State had attempted to 
carry on business without doing so on sufficiently business principles, not 
understanding how to set to work to meet its customers, and not drawing 
together a connection by the persistance and the personal action of its 

nts. 

During the twenty years which have gone by without State assurances 
having made any progress, private enterprise of the like character, on 
the other hand, ~ received an enormous extension. There is at 
the present time in England, a private association which grants small 
assurances, and receives the onal sums to capitalise them, and to pay 
at a later date, the capitals or the interest. 

Mr. Gladstone had said that the State ought not to intervene, except in 
the classes of business which could not so well be carried on by private 
enterprise. It would appear now that private enterprise has succeeded in 
this matter, at least in England, and that the action of the State has there- 
fore become objectless, if one is to hold to Mr. Gladstone’s argument. 

We must now pass over a space of about twenty years. The movement 
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in favour of centralisation and Government intervention, has, during that 
time, received a great impetus in England. The difficulties of Ireland 
have raised up the question as to the land even in England, and State 
Socialism, through the vigorous support of Prince Bismarck, has taken a 
dominant place in the system of continental politics. Mr. Goschen stands 
ever on the breach, but it is less defensible than twenty years since. 
Mr. Goschen is much occupied with the subject. He is alarmed ; he calls on 
his fellow citizens to think seriously about the movement which threatens 
to engulph them. We must follow him to Edinburgh. He delivered 
there on November 2nd, 1883, a powerful speech at the Philosophical 
Institution, before a large audience. The subject of this speech was 
“ Laissez-faire,” and State Intervention. Mr. Goschen commenced by 
considering the events which have taken place from year to year ; the statutes 
passed by different Parliaments, the publications which have appeared on 
economic subjects, and he sees that the limits within which the principle 
of “ Laissez-faire ” is allowed to act have become gradually more limited. 
What is more serious, in his opinion, is not that the State undertakes 
new branches of business, such as the telegraphs, life assurances, postal 
orders, the delivery of parcels through the post, but that it intervenes 
more and more to regulate the relations of one citizen towards another. 
The serious matter is the substitution of the social conscience and the 
moral sense of society for the conscience and the moral sense of individuals. 

Public opinion, or actual law, have made it clear that the time of 
“laissez-faire” is gone by, for parents in the education of their children, 
for masters in their dealings with their workpeople, for shipbuilders in 
the construction of their vessels, for shipowners in their conduct towards 
their sailors, for the owners of house property in towns in the manage- 
ment of their houses, and for the owners of landed property in the 
discussion of rent with their farmers. 

The State has decided what is right, and what is wrong, what is ex- 
pedient, and what is inexpedient, and it has appointed agents who are 
charged with the duties of carrying out its opinions and its decisions. 

The regulation of some of the highest duties of man, some of the 
smallest affairs of every-day life, some of the most complicated operations 
of industry and agriculture has been taken in hand by the State ; the 
responsibility of the individual has been made less, the responsibility of 
the nation has been increased, and confidence is now placed in the efficacy of 
new powers, and in the application of new principles. 

Mr. Goschen, while drawing this picture of the changes which have 
taken place in the attitude of the feeling of the English public towards 
“ laissez-faire,” found himself driven to make some very just remarks on 
the manner in which this formula has been introduced to the world. It 
was not severe and immovable supporters of theory, nor cold economists 
who invented the doctrine of “laissez-faire,” and who caused its success 
in the world. It was the physiocrats of the eighteenth century ; men 
who formed an ardent and almost revolutionary school of social reformers 
and philosophers who did this. 

Mr. Goschen endeavours to give the reasons for the new line of thought. 
He believes that he finds the reasons not only in the development of 
democracy, but further, in a new condition of the public conscience. The 
tendency to augment the powers of the State is not, in his opinion, merely 
an economic movement, thus in the laws relating to manufactures, and in 
those relating to education, it was from a devotion to the of 
the public, and not from a devotion to the increase of wealth, that 
powers, previously unheard of, were given to State Inspectors, 
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authorising them to take the place of the father and the mother in the 
education of their children, in the superintendence of their labour, and in 
the care of their health. 

It was the same awakening of the public conscience which has, in 
Mr. Goschen’s judgment, produced in England the laws on ships and on 
sailors, on accidents in mines and in manufactures, on the diminution of 
the hours of work, on the employment of women and children in mines, 
and on unhealthy dwellings. 

The whole purport of Mr. Plimsoll’s campaign to show the necessity of 
superintendence of seagoing vessels rested on moral considerations. The 
public and Parliament had been moved, and, indeed, terrified, by the 
number of sailors whose lives were lost every year owing to the dangerous 
condition of their ships. It became needful, at any cost, to put an end to 
this terrible consumption of the lives of men. The State had to take the 
matter in hand ; it was in the State alone that any confidence could be 
placed, the doctrine of “ laissezfaire” was to blame—it was needful to 
have recourse to that of intervention. Mr. Goschen declares that the 
end which Mr. Plimsoll had in view has not been attained. Everyone has 
worked heartily to secure the success of the law, but if reports and 
inquiries are to be believed, the result is either nothing—or less than 
nothing ; individual responsibility has been broken up, and the State has 
been able to do no better. : 

The temperance movement is an example of the same kind. The evils 
produced by the degrading effects of drunkenness, the sympathies 
awakened in favour of the innocent persons who suffer from the vices of 
others, the horror at the prominence of a kind of national scandal, have 
had a decisive influence, and have rendered a class of legislation necessary 
which would have been impossible some years since. Mr. Goschen finds 
another moral reason for the support of the doctrine of intervention. He 
does not say, as he did twenty years since, “ Let us not take our stand on 
doctrinaire arguments ; let us not drive them to their logical consequences.” 
He is obliged now, in 1883, to take account of the new doctrines and to 
admit that these doctrines, which, perhaps, he did not concern himself 
sufficiently with in 1864, exercise a powerful influence on the minds of 
men, 

The complaint brought against the doctrine of laissez-faire, he says, is 
that if it secures the development or the production of wealth, it does not 
permit an equable distribution of wealth. 

It is found that individual liberty produces abuses which the State alone 
can remedy. Certain classes are prosperous, and become more wealthy, 
ey have not prospered as much; probably others have not prospered 
at all. 

This inequality in progress has taken place under the rule of laissez-faire. 
A demand is made that the state should undertake the part in which 
natural liberty has failed. The agitation about the land question, which is 
not limited to Ireland, but which has extended to England and Scotland 
has been, and is still nothing more than a revolt against the principle of 
laissez-faire, because, it is affirmed that the doctrine of laissez-faire has 
not been able to do justice to farmers in the distribution of profits arising 
from the joint employment of capital and labour. And yet this question 
of the relation between the proprietor and the farmer of his land has given 
rise to questions less serious than those which arise between proprietors 
and the community at large. The increase of the wealth of the proprietors 
of agricultural and of building land has been denounced as one of the 
— serious social and economic evils which modern society has had to 
submit to. 
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Mr. Goschen remarks that this question is not peculiar to European 
reformers alone, and that it is vehemently discussed even in countries 
where land is not scarce and can be easily appropriated, as in the United 
States. 

Mr. Goschen ‘is speaking in reference to this of Mr. George’s book, a book 
of which Mr. Fawcett has said, that of all recent publications it has been 
the most read in England. 

“Ts it right,” Mr. George says, “ that in California or in any new country, 
individuals should buy_up the sites of towns. or secure vast estates by 
purchase and speculate with them till the community is driven to take 
them off their hands at incalulable profits?” It has been proposed to 
prevent this class of speculation by a system of taxes, and to make use of 
taxation to regulate the distribution of wealth, not only as regards landed 
property, but further as to that of inheritance generally ; placing by this 
means obstacles in the way of the accumulation of wealth in a single hand. 
Liberty of bequest might be hampered by a skilful combination of taxes. 
A careful revision of the succession duties might be the answer of the 
community to the dying man who said, “ Let me do as I choose with my 
own.” 

As society gradually becomes more complex, more intricate ; as interests 
gradually enter more and more into conflict with each other, a cry arises 
stronger and stronger for more minute regulations. 

Some years since, the movement of the traffic in the streets of London 
was left to take care of itself ; but when the complication of the vehicles 
became inextricable, when accidents became multiplied in the streets, the 
police were loudly called for ; coachmen have been made to drive slowly 
and been taken up, wagon-drivers have been regulated, foot passengers 
have been protected ; street refuges have been constructed, and the liberty 
of the movement of the traffic has ceased to exist. 

Mr. Goschen inguires why, since democracy has produced such effects in 
England, it has not done the same in America ? and he thinks that he has 
found the reason in a philanthropic and sentimental feeling which has 
always been dominant in the mother country. 

But I may inquire whether this opposition, which Mr. Goschen believes 
that he has discovered, is as real as he believes it to be, and whether there 
really is in the first place, as much difference as he considers there is 
between England and the New World; and, in the second place, between 
England and the other countries of Europe? The protectionist move- 
ment which has taken such a powerful hold of the public mind in the 
United States, and in so many English-speaking communities, is, in my 
opinion, only one of the formsin which the tendency of democratic thought 
towards state intervention shows itself. 

Besides this, the social question is not only an English question, it is 
found ina far more serious form in Germany, in that native land of state 
socialism, where its application is enforced by a whole host of political 
and economic doctrines which leave the boldest reformers of the English 
school nothing further to desire. 

Mr. Goschen remarks, that the confidence in the action of the State 
which is put in place of the confidence formerly placed in the’ liberty 
of the individual, results from the essential modifications which have 
taken place in the organisation of the state. Changes in the distribution 
of political power have brought on changes in the manner in which 
action of the state is regarded ; and this, in my opinion, is a far more 

werful reason for the progress of state intervention than the more or 
less sentimental tendency of the English spirit. 
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A control exercised by an oligarchic government would have been 
opposed to the feeling of the commercial Seu and a control by Parlia- 


ment—it is Mr. Goschen himself who says so—that is to say by a Parliament 
elected principally under the influence of the capitalist classes, would only 
have inspired very little confidence in the mass of the pa. 

e 


Mr. Goschen, leaving on one side the sentimentality longing in - 
cular to the Anglo-Saxons, does not find it otherwise wonderful that 
democracy, on waking up, should call on the state to take action in her 
favour. He refers back to a charge made against Mr. Gladstone twenty 
years , when he was oneal. in reference to state assurances for 
the working classes, with desiring to change the constitutional govern- 
ment of England into a paternal government. 

“So long as legislation, involving minute government interference, could 
be regarded simply as paternal legislation, it excited, not confidence, but 
distrust. When the State was invoked, it was not invoked as a parent or 
as a beneficent master, but as the agent—aye, as the servant—of the 
people’s will. From this point of view the movement was essentially 
democratic.” 

I cannot refrain from referring, in relation to this part of Mr. Goschen’s 
speech, to a speech of which I have often spoken, and of which I shall 
often have occasion to speak again, because of its deep and prophetic 
insight, I mean the speech which M. de Rémusat delivered in the Chamber 
of Deputies, under the government of July (January 28th, 1832), on the 
necessary growth of expenses in what he termed national governments. 

What M. de Rémusat termed a national government, was the government 
of the country by the country. 

“Tn times gone by,” M. de Rémusat said, “absolute power found itself 
compelled to ask for subsidies sometimes from the States General, some- 
times from corporations, whether under the title of dues or benevolences ; 
it was for itself and not for the public that it demanded money and ex- 
pended it ; it was in virtue of its own authority, and not of the general 
interests of all, that it called for it. The tax was even, in some respects, a 
sign of servitude. Of the money drawn from the people scarcely any 
returned to the people. Power and the public had nothing in common ; 
the royal expenses were truly not the public expenses.” 

M. de Rémusat drew a contrast, in 1832, between this description of the 
government of the old style, of the government which Mr. Goschen calls 
paternal, and the modern idea of national government, which is not 
economical, but which can be economic, which has the spirit of its origin, 
and — boldly makes the necessary sacrifices, that is to say, spends 


The national governments are at the present time democratic govern- 
ments, which have modified, to employ Mr. Goschen’s expression, the 
distribution of political power by extending it to the mass of the people ; 
and society, with a passion which is sometimes blind, requires that its 
representatives should take action in its favour ; it requires that individuals 
should be controlled for its advantage ; this is the socialist idea which 
comes to the front, and which threatens the future. 

Mr. Goschen sees, therefore, three causes for the changes which have 
taken place during the last forty years in English legislation ; first of all, 
an awakening of the national conscience, which revolts against the abuse 
of the liberty of the individual ; next, a protest against the distribution of 
wealth, resulting from liberty; finally, a new distribution of political 
power between the different classes of individuals. Mr. Goschen sees the 
action of these three causes very clearly in the burning question of 
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dwellings for the working classes; that is to say, a public feeling of 
moral responsibility, a dissatisfaction at the existing division of wealth, 
and finally a belief in government action as the only deus ex machind capable 
of resolving such a problem. 

The entire picture which Mr. Goschen presents of English society is 
very true and very interesting. It was received by his audience with the 
most lively interest. One feels that those who heard him were flattered to 
find that English society was presented to it as possessing, more than in 
former years, a very lively anxiety for the improvement of the lot of the 
wretched classes, Mr, Goschen feels himself bound to warn his audience 
of the difficulties, even of the dangers, which the public—that is to sa 
everyone—would have to meet in the course of this undertaking, to whic 
they appeared to set themselves with a light heart, and with a confidence 
which could only be justified if one can believe in moral conditions which 
are altogether new and unknown to former states of society. 

Would it not, as a matter of fact, be needful for the nation, in order to 
succeed in the enterprise to which it is invited, to live in an atmosphere 
more pure and more perfect than that which other ages and other countries 
have enjoyed ? 

Mr. Goschen says to himself that a very firm faith in the working of the 
machine of go/ernment is needful, if one would believe in the success of 
state socialism, and he observes to his hearers that if the democratic spirit 
is led to place a high confidence in the results of the control and actions of 
the state, it places very little, on the other hand, in the agents through 
whom this control is carried on. It is exceedingly inclined, on the one 
hand, to praise the action of the state, and, on the other, to criticise the 
actions of those who carry it on. 

Beyond this lies the question, what is the state? What is the govern- 
ment? What is this central authority, to which this task of intervention 
which opposes natural liberty, is confided? It is Parliament and its 
creature—the government of the day. 

What is Parliament? It is the representative of the majority of a 
certain year, it is the expression of the public will at a certain date ; and it 
is to this body thus constituted that there is entrusted the duty of esta- 
blishing, to employ the expression now in use, the new regulations between 
the different classes of society! If, however, a mistake were made, adds 
Mr. Goschen, if after the power of state socialism had more and more 
increased, it were found that the legislative and executive bodies were not 
exempt from the imperfections of our human nature (and nothing that 
history teaches could lead us to expect this) the nation might bitterly 
regret the having required associations, essentially human in their nature, 
to exercise duties and to practice virtues which are above humanity, 

Mr. Goschen does not desire to be looked upon altogether as a blind 
champion of laissez-faire at all times and under all circumstances. 

If the doctrine of Jaissez-faire has lost its influence it is because its 
partizans have invoked public opinion in its favour too broadly. 

Mr. Goschen has desired to avoid falling into this error, and he has not 
hesitated to do justice to the worthy objects—the good intentions and the 
generally noble feelings of those who have driven legislation onwards, and 
who have sought to turn public opinion in favour of government inter- 
vention. 

Whole classes of the people have been brought to feel that in the con- 
duct of affairs oy have not risen, in some respects, to the level which the 
circumstances of the time rightly required of them. 

But while it has been felt that it was needful to find a remedy for such 
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evils and abuses, this feeling is not a reason which would justify the sup- 
pression of individual responsibility, and the placing government regulation 
in its room, 

Mr. Goschen has watched with satisfaction the recent steps in the 
direction of p ss, such as the care taken for the safety of work-people, 
the solicitude with which the moral and intellectual development of chil- 
dren is watched, the zeal which is increasingly shown in favour of sanitary 
improvements, the desire which is siandiedied on all sides for the improve- 
ment of the dwellings of the poorer classes, the efforts which are made in 
favour of temperance, the sympathy shown for the sufferings of animal 
and which is felt also for the struggle waged by philanthropic and socia 
reformers who seek the increase of the well-being and the prosperity of the 
masses ; but the elevated and pure object which is sought for does not 
justify a satisfaction in a mere assent, and a neglect of the study of the 
efficaciousness of the means which may be employed to attain all this. 

The dangers which the reconstitution of society under the control of 
government authority present are such that it is impossible to exaggerate 
their importance, whatever may be said on the subject. 

These dangers are not only caused by the real risk which exists that the 
methods employed may not be efficacious ; they have their source in the 
displacement of responsibility and the substitution of the law of the 
country for the proper duty of individuls, in the discredit which is cast 
on individuals in order to heap all confidence on public administration, 
in the perpetually growing craving to call in the state to help, and in the 
weakening of the confidence which ovght to be placed in the power of 
individual action. 

It is not without anxious thought that Mr. Goschen watches the en- 
thronement of the state as the new principle of government. 

“Let them hope that in the state socialism of the future, to which 
some thinkers suggested they were a at no slow pace, room would 
still be left for that self-reliance and independence and natural liberty 
which, if history had taught them anything, were the main conditions on 
which depended the strength of the state, the prosperity of the com- 
munity and the greatness of nations.” 

This is what Mr. Goschen said at Edinburgh. The picture which he 
has drawn of English society and of its inclination towards systems of 
intervention would be enough to give us, even if we were not able, as 
we are, to bring forward a third witness, an outline as faithful as it is 
remarkable of the movement which is bearing England towards unknown 
regions of economic thought. This third witness is none other than Mr. 
Fawcett, a member of Mr. Gladstone’s government, a man both scientific 
and — who is engaged at the present timein duties which compel 
him to introduce an increasing state intervention in operations which 
have for long been handed over to the initiative of individuals. Mr. 
Faweett is the Postmaster-General ; he has increased the development of 
the Post-office Savings-banks, he has created the system of small postal 
orders, he has established quite recently the parcels post. While he is an 
eminent statesman he is also a high authority as an economist. Though he 
lost his sight in early youth he has nevertheless accumulated during his 
long career an immense mass of facts from which his power of generalisa- 
tion has always drawn the most accurate conclusions. 

Mr. Fawcett intends to publish shortly a new edition of his “ Manual 
of Political Economy,” and he has detac from it, before doing so, an 
unpublished chapter entitled “State Socialism and the Nationalisation of 
the Land.” This forms a tract of twenty-four pages, and was published 
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in the month of August, 1883. We shall proceed to give a summary of it. 
Mr. Faweett’s tract commences thus :— 

“(It has been pointed out in a previous chapter that the most characteristic 
feature in the socialism of the present day is the reliance which it places 
on the intervention of the State. The most distinguished advocate of this 
new form of socialism was probably Lassalle ; between him and the late 
Herr Schulze-Delitzsch there was for many years in Germany a keen and 
active contest. They respectively became the founders of two rival 
schools of social and industrial reformers, and there was in almost every 
respect the widest divergence in the ideas propounded by each of these 
- schools, Herr Schulze-Delitzsch gave, as we have seen, a most important 
stimulus to the co-operative movement, and the guiding principle which in- 
fluenced him was that the people were to rely for their improvement upon 
self-help. Lassalle, on the other hand, thought that what the people chiefl 
needed was a greater amount of aid from the State. The movement whic: 
he set on foot became embodied in the society known as the International. 
The International put forward various proposals, nearly all of which in- 
volve State intervention. The agency, however, on which the international- 
ists and the socialists generally of the present day place by far the 
greatest reliance is the scheme which is known as the nationalisation of the 
land and the other instruments of production. As this plan of nationalisa- 
tion may be regarded as the most important development of state socialism, 
it will be desirable to consider it before describing other socialistic schemes, 
the adoption of which would involve pecuniary aid from the State. The 
subject of nationalism of the land has moreover lately attracted ial 
attention in consequence of two books which have been recently published 
on the subject, the one by Mr. Wallace, the well known naturalist, the other 
by an American writer, Mr. Henry George.” 

The land question has not in France the same importance as it has in 
England, because our economic revolution was made in’89, and there now no 
longer remains any trace of feudal legislation in France. It is not the same 
in other countries, and in England, beyond any other, the laws of property 
have remained what they were, that is to say they follow an aristocratic 
system. The discussion on this subject is not a mere matter of to-day. A 
revision of the law has been called for for years. The Financiai Almanack 
which is published under the inspiration of the friends of Cobden, publishes 
annually a list of the owners of 5,000 acres, and never fails to call for the 
reform of the laws and the taxes on landed property. It is already, perhaps, 
too late to expect an equitable revision of these, and the land laws recently 
passed, which concern Ireland, show that the time is perhaps not far off 
when it will be the judges who will settle the rates of rents even in 
England and Scotland, and who will determine the relations to be fixed 
between the owners and the farmers. 

Mr. Fawcett energetically combats the plan for the expropriation of the 
land owners for the benefit of the state, but he does not ask that the State 
should abandon its right of property where it has not alienated it. He 
reminds his readers that in India all the land belongs to the State. The 
cultivator of the land;sinstead of paying a rent to a private owner, pays his 
rent to the State under the form of a land tax. The public revenue ob- 
tained thus amounts on an average to £22,000,000 a year; this is nearly 
equal to the sum of all the other taxes received by the central government. 
Would there be any advantage if the rights of property now belonging to 
the State were handed over to the cultivators of the soil? Mr. Fawcett 
does not believe there would be, and he givesas a proof of this the results 
which followed an operation of this nature carried out in 1793 by Lord 
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Cornwallis. The rights of property in a certain district were at that time 
handed over to the farmers of the land tax, the zemindars, for a sum of 
money paid down once for all. The result has been that with the increase 
of wealth and of the population the cultivators of the soil pay the zemin- 
dars a rent three or four times as much as the tax formerly paid to the 
government. A considerable part of the public revenue has been simply 
sacrificed for the advantage of one class of the citizens. If the State had 
preserved its rights of property it would have been able to draw from this 
source an income sufficient to enable it to abolish the heavy tax now existing 
on salt in India. 

This conclusion of Mr. Fawcett’s is perhaps rather hasty, as it leaves 
room to suppose that he would not agree to the appropriation of land 
to individuals in new countries ; but what Mr. Fawcett is especially con- 
cerned with is to show how unacceptable the result of the resumption by 
the State of the rights of property would be in a country where, as in 
England, they have long been given up. He does not see how a new 
division of the land could be carried through without injustice, and with- 
out monstrous abuses and favouritisim, even supposing it was resumed by 
expropriation, and the payment of a fair indemnity to the existing owners. 
Mr. Fawcett remarks that all the theories of the redistribution or of the 
nationalisation of the land rest on the idea that the increase in the value of 
the land ought to be the property of the community ; but he asks whether 
the State, by absorbing the plus value of the future, would not render itself 
liable for the minus value if this took place ? 

Such a movement of the State may possibly occur. Is it not occurring in 
France, where, after a continued rise in the value of land, a drop is now 
taking place, which may very possibly last for a long while and bring 
prices back to their former level ? From that day, when the land all over 
the world was able to compete in all the markets which supply the con- 
sumption of the world, a slow advance has taken place towards establishing 
an even value of the land over all the surface of the world. The old 
countries suffer from this, the new countries gain, and it would be of all 
things unjust that certain states should receive the profits if the other 
states did not bear the charge of the losses. Unless this were done 
the fortunes of the states would be made in the new countries at the 
expense of the fortunes of private persons in the old countries. 

hat Mr. Fawcett asks for is that landed property should be set free 
from all the legal restrictions which prevent the application of capital to 
the cultivation of land. The reform which he seeks is one which would 
render the transfer of landed property easy, and would furnish the means 
of bringing together landowners and farmers, ss and agricul- 
turalists. He desires to give security to those who cultivate the soil, so that 
they may make improvements, and he asks what would have become of 
English industry if every time that improvements were made in the 
machinery by which it is carried on, the anxious question were to arise 
whether it would have to hand over to the State in the form of a tax some 
of the profits which it had hoped to draw from the improvements in its 
machinery ? 

I shall pass over in silence the question of the railways, of their con- 
struction, and of their bein weet by the State, because this question 
is not under consideration in England, and because Mr. Fawcett’s observa- 
tions on this point are remarks on subjects which we have had occasion to 
discuss among ourselves very frequently with greater precision, and it may 
be with more depth. 

Mr. Fawcett considers the question of the dwellings of the working 
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classes one of the most important which have been raised in England by 
the advocates of State Socialism. It is impossible, in his opmion, to 
exaggerate the evils which arise from the massing together a dense popu- 
lation in unhealthy and unsuitable homes. There are forty families of the 
working classes out of every hundred who have only one room for the 
entire family to live in, and thirty-seven other families who have two 
rooms. No effort should be spared to carry out effectually the improve- 
ments which it is desired to Saale in the dwellings of the working classes. 
There is no difference of opinion on the end desired, but is it right, 
in order to reach it, to place the building the houses needed to the 
charge of the state? Mr. Fawcett makes a distinction to which he attaches 
the greatest importance, between the intervention of the state for sanitary 
purposes and its intervention for the purpose of reducing the rent of the 
dwellings. Following Mr: Fawcett’s opinion it is easy to perceive that the 
intervention of the state in order to reduce the rate of rent would produce 
difficulties without end, for, if the State or the municipality, after having 
built the houses were not able to draw from them an income sufficient to 
cover the interest of the capital expended, it follows that the difference 
would have to be met by a local or a general tax. As, after all, poor persons 
pay taxes, at least in a certain proportion, it is clear that it might, without 
entering into the difficult question of the incidence of taxation, be said that 
those who hired dwellings let for too low a rent would pay a large part of 
the additional taxes which it was needful to impose for this reason on the 
taxpayers. But there still is a further difficulty to be considered. How 
are the municipal authorities to choose the fortunate occupiers who are to 
enjoy a reduced rent at the charge of the public? They ought not to be 
chosen only on account of their poverty ; for this would be a direct and 
powerful encouragement to imprevidence. Nothing could be more undesir- 
able than to make the poor and industrious man feel that he was taxed ‘by 
the municipality in order that better and cheaper dwellings than his might 
be given to people who had made themselves poor by intemperance or by 
improvidence. Mr. Fawcett adds that the intervention of the State or the 
municipality in order to supply houses would have a peculiarly unfortunate 
result. It would discourage the efforts which the working classes in 
England are making at this time to procure houses for themselves. Nothing 
of all that is being done to improve the social condition of the people, gives 
rise to greater hope than the remarkable development which has taken 
place of late years among the building societies. They have more than 
750,000 members, a great number of whom are already, or are on the way, 
to become the owners of the houses they live in, thanks to the accumulation 
of their small savings. There cannot be, concludes Mr. Fawcett, any 
method more certain to dry up this great stream of personal effort and of 
self-dependence than to teach the working classes that they should depend 
less on their own efforts than on the State or the municipality to furnish them 
with the dwellings they require. I will not follow Mr. Fawcett in the 
review which he has made of Prince Bismarck’s projects, because I shall 
have occasion to return to them when I proceed to speak of State Socialism 
in Germany. I will close this analysis by showing what Mr. Faweett’s 
opinion is with respect to certain. forms of State intervention, which are 
more decidedly to the taste of the English nation. 
Mr. Fawcett thinks that the Government can exercise a very favourable 
influence by offering to the public various arrangements which render the 
ractice of forethought more easy. He feels for all this that imprudent 
intervention may delay the progress of those natural, social, and economic 
movements which would distinctly have improved the condition of the 


ep en 


SS 2oew fea. eo em at ee 





oon oceans. @2we 


State Intervention in Business Matters. 367 


people. But the form of intervention, for instance, which led to the 
establishment of the savings banks is an example of a good without any 
alloy ; and it may be affirmed that people are much more inclined to save 
when they feel that they can depend on State security, and when they know 
that the result of their years of saving will not be lost to them, than they 
would have done if they had trusted their savings to insolvent companies. 
It is alw&ys of the highest importance, and it is Mr. Fawcett’s criterion as 
to them, that the enterprises of the State should be conducted in a true 
commercial spirit, and that they should be self-supporting. It is thus that 
the postal savings banks, so far from causing any charge to the taxpayers, 
make in England profit sufficient to cover the State against any risk of loss. 
When this principle is departed from, mistakes are sure to follow. If the 
State, for example, in order to encourage economy, allows a higher rate of 
interest to the depositors than the real rate, it will be compelled to tax: the 
community in general for the sake of a particular class. Political parties, 
seduced by the love of popularity, will bid against each other, when once 
the path of prudence is left, to offer higher rates of interest, thus per- 
petually increasing the load which weighs on the taxpayer. 

While calling the attention of his readers to the dangers of State 
Socialism, Mr. Fawcett does not come to the conclusion that it is needful 
therefore to condemn every institution which may present some .of the 
marks of socialism, and he gives as an example the English poor law. 
This is clearly socialist in character, because it gives people who have no 
means of existence of their own a legal right to be supported at the expense 
of the public. Mr. Fawcett does not consider this a sufficient reason for 
abolishing the poor law. It is a case in which the advantages and the 
disadvantages must be weighed. If it were abolished all the consequences 
of the ill-planned charitable schemes which people would attempt to sub- 
stitute for it would follow, and the evils arising would be greater than 
those which result from the careful administration of the present poor law. 

The extension of the principles of the poor law is often proposed ; 
thus, many persons in England in face of the difficulties which the poor 
experience in defraying the expense of their children’s education have pro- 
posed to establish at the public cost a system of gratuitous education for 
all those who laid claim to it. It is said that compulsory education is to the 
advantage of the State, which has need that its people should be educated ; 
since this is a national advantage, it is held to be a very natural thing that 
the State should bear the cost. Mr. Fawcett thinks that if this pretext 
were admitted, the responsibility of the State would be indefinitely increased. 
Thus it is a national advantage that the people should be well fed, well 
clothed, well lodged. Is it to be proposed that the feeding, the clothing, 
the lodging of every one should be entrusted tothe State? It would be 
more true to justify the intervention of the State between parents and 
children by saying that this has its source in the right which the State has 
to protect the child when the parents with whom the responsibility lies 
neglect their duty towards it. Mr. Fawcett acknowledges that a very large 
part of the expense of primary education in England is at the present time 
covered by subventions, which proceed either from local or general taxation, 
and that such steps have been made towards supplying gratuitous education ; 
that without doubt great evils would not arise from the cin ya applica- 
tion of a system of gratuitous education. His opinion, for all that, is that 
it is needful to take great pains to keep up the responsibility of parents in 
those matters which concern the education of their children, and that 
instead of setting them free from all responsibility in the matter, the right 
course is to bring the people to look on the system now in existence as a 
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temporary one. People should be brought to feel that instead of increasing 
the charge which weighs on others for the advantage of the education of 
their own children, the tendency in the future should be to diminish this. 

I will now quote the last paragraph of Mr. Fawcett’s little work :— 

“In bringing these remarks to a conclusion, we cannot help thinking that 
for some years to come many of the schemes which have been here con- 
sidered may in various forms engage a large share of public attention. In 
endeavouring to explain some of the consequences which their adoption 
would involve, we should greatly regret to do any injustice to the motives 
of those by whom they are advocated. Mischievous as we believe many 
of these schemes would prove to be, the great majority of those by whom 
they are advocated are undoubtedly prompted by no other desire than to 
promote social, moral and material advancement. The conclusion, above all 
others, which we desire to enforce, is that any scheme, however well-inten- 
tioned it may be, will indefinitely increase every evil it seeks to alleviate 
if it lessens individual responsibility by encouraging the people to rely less 
upon themselves and more upon the State.” 

The testimony of the three great statesmen which I have laid before you 
shows that State Socialism has made during the last twenty years an advance 
in England of a most important character. At first the solid ground of 
facts was taken as a basis, and the idea was only to meet isolated difficulties. 
Where abuses were met with, remedies were sought for them, and no one 
concerned himself further than with the measures which it was thought 
"ot spe to introduce. Now men are compelled to recognise that they are 

eing carried on by a powerful current, and the question is whether even 
the principles of government itself are not in dispute. Ardent theorists are 
seen to be gradually laying hold of the mind of the masses, and men inquire 
whether it is not needful to oppose to their socialistic theories other opinions 

. which, without going so far as absolute laisser passer, admit of sufficient 
liberty. The conclusion in England appears to be to limit the new functions 
of government to those which can be undertaken by the existing organs of 
administration without imposing new charges on the taxpayers. 


———. - - 


THE BI-METALLIC AGITATION RENEWED. 


TR is no need to wade again at any length through all the 
A Bc of the bi-metallic theorists. Their object is a truly 
laudable one ; for, seeing the great inconvenience of the fluctua- 
tions in the relative purchasing powers of gold and silver, their 
aim is to provide a rapid and effectual remedy. They say that 
if all governments announce their willingness to coin both 
metals, giving always the same price per 1 ounce of gold or per 
154 ounces of silver, then the two metals will always bear the 
same relative value of 154 to 1. Thus, gold would help to sup- 
port the price of silver, or silver the price of gold, and we 
should have a stable currency, instead of, as in the past ten 
years, two uncertain ones, where gold has become appreciated, 
and silver has fallen heavily. Nor can it be denied that the 
bi-metallic theories have received a large measure of support. 
There was once a time when, even here, we coined both silver 
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and gold at practically full weight, though our experiences were 
hardly such as to be cited in favour of renewed legislation in the 
direction of a double standard. But in modern times there 
have been, the Latin Monetary Union, and the United States 
Legislature nominally recognizing the value and accuracy of the 
bi-metallic formula, and, with the support of some well-known 
names here, an effort has been made to win over this country 
to the true ‘faith. “ Why, however,” it has been asked, “is the 
adhesion of this country so essential to the success of the double 
standard?” If this solution be the right one, the adhesion of 
one country should not greatly affect the result when larger 
countries, like I’rance and the United States, besides Belgium, 
Spain, Italy and Switzerland, have adopted it. To this the 
bi-metallists have replied that, although those important 
countries have adopted their theories, they have only been able 
as yet to act upon them to a very limited extent. Since the 
great depreciation of silver in the neutral, or rather the hostile 
gold markets, of which London is in every way the most im- 
portant, it has become impossible for the {i-metallic countries 
to bear the entire burden of sustaining the silver market at its 
proper level; and they have been so compelled to restrict the 
silver coinage that their creed is at present of comparatively 
small value. But if England, and, as a matter of course, her 
colonies, would only join them, their half-heartedness would 
cease, and they would forthwith sanction the unlimited coinage 
of either metal at the fixed ratio of value already established ; 
while in Germany the silver question is sufficiently important to 
ensure their speedy adhesion to a “ universal bi-metallism.” 
There is good reason why the bi-metallists should just now 
revive the agitation which they stimulated to their utmost 
during the sitting of the International Monetary Conference in 
Paris in 1881. The Latin Union expires at the close of this 
year, and there are very grave doubts whether it will be re- 
newed. The Latin Union provides for the free international 
circulation of the coins of all the countries adhering to it; but 
that free international circulation now requires to be safe- 
guarded by certain limits of coinage; for, as matters stand, 
there is a great inducement to coin silver in preference to gold. 
But Italy, by the Decree of 1881, providing for a return to 
specie payments, required the note-issuing banks to hold reserves 
of which at least two-thirds should be ie regulation fatal to 
bi-metallism—while she shows just now an unmistakable 
‘cna ar towards establishing a gold standard. ‘Thus, the 
i-metallists fear the break-up of the Latin Union in so far as it 


upholds their propaganda; and they are eager to stay the 





370 The Bi-Metallic Agitation Renewed. 


current by every means in their power. Then, again, there is 
the growing dissatisfaction of the United States with regard to 
the coinage of the Bland silver dollars. As a coin it will not 
circulate ; and, although the silver certificates do, this is only 
because it is understood that they may readily be converted into 
gold. The mere suggestion, a shot time back, that the United 
States Treasury should pay out silver instead of gold, was 
sufficient to send gold to a small premium, and were it only 
definitely announced that this suggestion would be acted upon, 
there can be no doubt whatever that the depreciation of the 
Bland dollar, or, as the market would express it, the premium 
upon gold would be much more distinct. The bi-metallists, 


therefore, find their ground gradually becoming supped from 


beneath their feet, and may, therefore, be described as fighting 
to retain their present foothold, rather than to break new 
ground. 

But they find it a hard, we should call it a hopeless, struggle 
to cast any new, or in this country more acceptable light upon 
their well-ventilated doctrines. They paint the evils of the 
depreciation of silver and of the scramble for gold in the 
blackest colours; and in that the mono-metallists will to some 
extent go with them. The evils are admittedly there, even 
though they are magnified in the telling. But when they go on 
toargue (1) that it is the duty ofa State to see that the standard 
of value it has established is efficiently sustained ; (2) that the 
evils of a scarcity of gold cannot be mitigated by a more extended 
use of paper ; (3) that the proposal to extend more largely the 
subsidiary use of silver is absurd ; (4) that the world will require 
for coinage purposes both all the gold and all the silver that is 
likely to be produced ; (5) that mono-metallism has injuriously 
affected the discount rates; (6) and that the double standard is 
in perfect accord with the laws of political economy; we have 
placed before us a series of propositions which they fail wholly 
to prove. Let us take them in their order. 

(1.) It is the duty of a Sfate to see that its coinage is main- 
tained at a uniform weight and fineness, and, as the largest 
receiver and distributor of coinage in the country, it is greatly 
to its advantage to possess a stable currency. But it can no 
more compel gold or silver to maintain a certain level than it 
can compel wheat or iron. If silver is very unstable, it may be 
found advantageous to substitute gold as the standard, if 
sufficient supplies can be procured ; but India and South Africa 
could as readily support the gold-price of diamonds, or the 
ironmasters of the Old and New World combine to sustain the 
price of iron in the face of unlimited production, as that Europe, 
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or the United States, or both together, could sustain without 
variation the price of silver in relation to gold. 

(2.) With respect to the more extended use of paper, it is 
argued that this would mean a smaller basis of metal, and there- 
fore less security, and that, too, at a time when nations are 
finding out the advantage of a return to specie payments. Of 
course, if you shut up coin against all the notes out, you do not 
extend circulation. Then, again, bi-metallists tell us it would 
be impossible to introduce the English cheque and credit 
system into countries like Russia, and however much you might 
extend the use of “ gold notes ” you would be only still further 
depreciating silver. As however, it is not proposed by mono- 
metallists to issue notes against subsidiary coinage, but with a 
view to economising gold only, it is hard to see how the position 
of silver would be comagey. ii an appreciation of gold might be 
lessened thereby, the effect would be an apparent rise in the 
gold price of silver. We are ourselves believers in the judicious 
extension of the note issues of this country, apart altogether 
from the consideration of theories such as these. But we are 
free to admit that some countries, mainly bi-metallic, have quite 
as many notes in circulation as appears to be desirable according 
to English notions. 

(3.) An extension of the use of silver for subsidiary coinage 
purposes may be a clumsy way of stimulating demand ; but it 
would certainly have some effect, just in the same way as the 
demonetization of silver by Germany had an opposite effect. 
Nor is there any insurmountable reason why such coin should 
not be stored even in mono-metullic countries. The Govern- 
ment has made a profit upon its coinage, and may well be held 
to be liable for its face value. The Bank of England, it was 
suggested at the Paris Conference, should hold a portion of its 
reserve in silver, as sanctioned by the Act of 1844, and as a 
temporary aid to the market, there was nothing unsound in the 
proposal. To stimulate the use of silver much can be said in 
its favour. 

(4.) That the world will absorb all the gold and silver 
produced, we do not doubt, for the reasun that if it becomes 
distinctly unprofitable to produce either that production will be 
lessened, We quite admit the uses of both, nay all three, metals 


—copper or nickel, or an ony for, the small money, silver 
0 


for the intermediate, and gold for the supreme coinage. We 
shall not advocate, nor do we see any necessity to interfere with 
the free coinage of the Indian rupee; unless, indeed, the 
countries of Europe, or the United States, were to pursue so 
suicidal a course as to throw large masses of silver on the 
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market, selling it for just what it would fetch. In such an 
impossible eventuality, it might be necessary to take such 
measures as would ensure the great loss falling upon the selling 
country. 

(5.) As to the effect of mono-metallism upon the discount 
market, the Page condition of those discount markets speaks 
more powerfully than we can hope to do against the assump- 
tion that rates have thereby been enhanced. 

(6.) We may well conclude these observations with the 
consideration whether the double standard is in accord with 
the true principles of economic science. It stands to reason if 
two commodities like gold and silver can be regulated so as to 
invariably bear a certain relation to one another the same can 
be accomplished with two other commodities, say silver and 
viatinum. We might then establish a tri-metallic standard. 
Indeed to carry the theory out to its logical extreme, we might 
fix the price of everything. When Jack Cade is made to decree 
that seven halfpenny loaves shall in his kingdom be sold for one 
penny, his object was to benefit the community by cheapening 
bread, and therefore was laudable in the extreme. But how 
did he purpose to set about it? Let us suppose for the 
sake of argument that the wheat sufficient for three half- 
penny loaves cost a penny to grow, mill and bake, and 
that their sale produced one half-penny profit; then to 
render compulsory the sale of seven such loaves for a 
penny would have entailed a loss of 57 per cent. upon each 
transaction, and the result would have been that bakers, millers 
and wheat growers would have ceased to exist. This may be 
discussing comedy seriously ; but it is wholly applicable to the 
bi-metallic theories. At the present time it may be said that 
the limit of cost at which standard gold is produced is 
£3, 17s. 9d. per ounce, while that of silver is 4s, 4d. The 
bi-metallists say this price is all very well for gold, but silver 
shall henceforth be sold for 5s. per ounce, or at an advance of 
15} per cent. on its present price. What would follow ? Holders 
of and producers of silver would at once realise an enormous 
profit. Vast amounts would be coined and the production of silver 
would be greatly stimulated. Thus, an advanced price and 
larger production would continue, until the countries were 
flooded with silver coin. There would undoubtedly be a 
large return of silver from the East, where its enhanced value 
would at once result in a superabundance of coinage; and ina 
few years the currencies of Europe would be choked with silver. 
Now, according to Gresham’s Law, the baser currency will in- 
variably turn out that of higher standard, and the reason 
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is this, that we should gradually find the exchangeable 
value of the coinage sink to the silver level, and gold, 
which can now be sold at £3. 17s. 9d., would then be 
only profitably produced in existing proportions at £4 5s. or 
£4, 10s. ¢ The result would be that we should extend the pro- 
duction of silver and restrict that of gold—both highly undesir- 
able. If on the other hand, we leave them to themselves ; if, as 
bi-metallists say, gold is appreciated, they will also admit that 
this tends to augment production, while if silver is depreciated 
it tends to restrict production; and in this way to work out 
their own cure. For we shall want increased supplies of gold 
and less silver in mono-metallic Europe. : 

So long as it pays to produce a superabundance of silver from 
lead and other sources at 4s. 2d. an ounce why should we pay 
such an absurd price as 5s.? But if such are the natural laws 
regulating the supplies of these metals, they must be the laws 
of economic science as well; and if bi-metallists would (after 
the fashion of Jack Cade) decree that 1 ounce of gold shall in 
future be sold for 154 ounces of silver, they would stop the pro- 
duction of gold, just as effectually as the rebel in question 
would have stopped that of wheat. We recently saw an esti- 
mate of the existing gold currencies of the world; and the 
volume was set down at £675,C00,000. If so, it must be a long- 
sustained demand which will materially enhance its value,coupled, 
as it is, with a fresh production of over £20,000,000 a year. 
Nor must we forget that a rise of 10 per cent. would add at once 
£67,500,000 to the purchasing powers of this gold, and would 
be as effective as though so much new gold had been raised and 
put in circulation. Gold has not risen nearly as much as 10 
per cent. in the ~ ten years, but if it has risen 5 per cent, 
we are not greatly inconvenienced,and a year and a half’s pro- 
duction of gold has been added to the circulation without our 
knowing it. The price of gold and silver depends like every- 
thing else upon the relation of supply and demand. The bi- 
metallists say: “ We will fix the demand.” But until they 


can fix the supply as well they will be powerless, Bi-metallisin 
is only conceivable where the production of the precious metals 
could be internationally regulated so as just to meet coinage 
ogg But that is too wild a dream, even for such 
theorists, 
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THE GREAT BANKING AMALGAMATION. 
Lioyps’, BARNETTS’, AND BosaNqueEts’ LIMITED. 


Ir is but natural that a great deal should be written, and that 
still more should be talked, about the coming of Lloyds’ Bank 
to London. There is always a certain amount of, shall we say, 
jealousy displayed by established London bankers when a 
provincial institution opens a London office. Not only does it 
reduce the amount of agency business in the hands of existing 
London bankers, but it tends to, in some degree, increase com- 
petition ; and although not a few of the great London bankers 
would repudiate the word jealousy as wholly misapplied, they 
would admit that such interlopers are hardly looked upon in a 
fuvourable light. But there is another circumstance connected 
with the coming of Lloyds’ Banking Company to London, which 
renders it all the more interesting, not only to London bankers, 
but to the financial community throughout the kingdom. The 
absorption of two important private banking establishments in 
this city will not only place the amalgamated institution in the 
possession of a well established and considerable metropolitan 
business, but it marks a change which is steadily going on in 
England at the present time, that change being the conversion 
of private banking into joint-stock institutions. For both these 
reasons, therefore, it is only natural that the amalgamation 
voted on the 13th of March should have attracted much atten- 
tion. 

Lloyds’ Banking Company is, as is very well known, already 
an amalgamation of a number of old-established banks in the 
Midland Counties, and its deposits, which, according to the last 
balance-sheet, stood at £6,467,498, are sufficient to stamp it as 
conducting the largest banking business in those counties; in- 
deed, there is only one purely provincial bank in England which 
holds a larger amount of deposits in its hands—we refer to the 
Manchester and Liverpool District Banking Company. It was 
in 1865 that Lloyds’ Banking Company was first established by 
an amalgamation of the two time honoured private banks of 
Lloyds & Co., and Moilliet & Sons of Birmingham. A number. 
of other amalgamations soon followed, and at the present time 
this institution represents the business not only of the two firms 
named, but also of Stevenson, Salt & Co. of Stafford; Messrs. 
P. & H. Williams of Wednesbury ; Messrs. A. Buttin & Son 
of Rugby; Messrs. R. & W. F. Fryer of Wolverhampton ; 
Messrs. }. & J. C. Wright & Co. of Burton-on-Trent ; Messrs. 
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Beck & Co. of Shrewsbury and Welshpool; and of the War- 
wick and Leamington Banking Company, the Shropshire 
Banking, and of the Coventry and Warwickshire Banking 
Company. When to this number we add the firms of Messrs. 
Barnett’s, Hoare’s, Hanbury & Lloyd, and Messrs. Bosanquet, 
Salt & Co., we find that this institution will be the outcome of 
no less than ten private firms and three unlimited joint-stock 
banks. The existing paid-up capital is only £490,000, but 
inasmuch as the shares representing that capital which have £8 
paid up were issued to the public at from £5 up to £15 
premium, it will be understood that the shareholders have con- 
tributed upwards of a million sterling, part of which has been 
expended in the purchase of business, and the balance is repre- 
sented by the reserved fund of £300,000. Powers have now 
been obtained to increase the subscribed capital from £3,062,500 
up to £5,000,000, and the paid-up capital from £490,000, we 
suppose, up to £800,000, but it is not intended to issue the 
whole of this additional capital immediateiy. But, at any rate, 
Lloyds’, Barnetts’ and Bosanquets’ Bank, Limited, will possess 
a capital and reserve of quite metropolitan proportions. 

It is an advantage likewise to be enabled to amalgamate with 
firms which have so long conducted the London agency. For more 
than a century Messrs, Barnetts had been connected in business 
with the Birmingham firms of which Lloyds’ Company was com- 
posed, while Mr. Thomas Salt, M.P., the Deputy Chairman of 
Lloyds’ Banking Company, is one of the five partners in 
Bosanquets’ Bank. The remarks of Mr. Salt, at the meeting 
on March 13th, were somewhat curious for a private banker to 
make, He spoke as though private banks required a stimulant, 
and that they were apt to grow sluggish in consequence. Now 
this may be very true of a number of such private institutions, 
but we should have hardly expected to find a private banker 
directing attention to the fact. But when such is the case we 
can understand why financial organs like the Economist should 
foreshadow further conversions of private institutions, and 
should point out how widely the two classes of banks in this 
country are separated in the matter of known capital, published 
balance-sheets, and periodical audit. The public are thus be- 
coming instructed in the undeniable advantages of publicity, and 
it is to the distinct advantage of the joint-stock banks that they 
should be thus enlightened, although, whether it would be pos- 
sible or becoming for the private banker to publish a periodical 
balance-sheet, in the same way as a joint-stock bank, it is diffi- 
cult to determine. The Economist thinks it “ quite possible 
that there are private bankers of the present day who would 
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not hesitate, were there not others to be considered, to publish 
a periodical balance-sheet, and who would do so with credit to 
themselves while imparting increased confidence to the public.” 
We feel convinced, however, that no single firm would thus 
take the matter into their own hands. Such accounts could 
only be forthcoming after concerted action had been arranged 
between the leading private banks of the present day, and to . 
obtain unanimity upon such a subject is we fear out of the 
question. Private banks exist and flourish by reason of their 
long standing, high repute, and known wealth, and though 
conversions and amalgamations may go on from time to time, 
there is no need to write as though they are likely to be hurried 
because Lloyds’ have amalgamated with their London agents. 
Such an amalgamation is entirely natural, and, in course of time, 
it may be quite likely that the head office of the amalgamated 
institution will remove from Birmingham to London. There 
is a certain amount of prestige attaching to a London bank, 
which will be certain to exercise a more powerful influence as 
time passes, and Lloyds’, Barnetts’, and Bosanquets’ Bank, 
Limited, obtains due recognition in the London Stock Exchange. 
Such a step is of more importance than bankers generally may 
be aware of. The public consult the Stock Exchange lists, 
which are published in every newspaper, and a good market 
price recorded therein is about the best advertisement a bank 
can have. We wonder, indeed, why the Capital and 
— Bank, Limited, has not taken steps with this 
object. 

We cannot close our remarks upon this subject without refer- 
ence to the reported losses of Messrs. Barnetts, by reason of 
the Blakeway frauds. One London newspaper especially gave 
a good deal of currency to these reports, and it is satisfactory to 
find that at the meeting of Lloyds’ shareholders already re- 
ferred to, the Chairman said, “that on looking into the books 
they found the bank holding a very large paid-up capital in- 
deed, the partners having in addition large balances of cash 
at their credit, over and above that capital. The loss sustained 
by the forgery referred to was only a fraction of the partners’ 
balances,” This sets that point at rest in a perfectly satisfactory 
manner. As to the stability of the businesses conducted by 
the two London firms, Mr. Sampson Lloyd and the managers 
and auditors of Lloyds’ Banking Company spoke in un- 
equivocal terms. All accounts were unreservedly placed before 
them, and it was incontestably proved that for many years not 
only had ample capital been employed, but that that capital had 
been weil remunerative. 
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The following circulars have been sent to us announcing the fusion of the old- 
established businesses of Messrs. Barnetts, Hoares, Hanbury, and Lloyd, and 
Messrs, Bosanquet, Salt and Co., of Lombard Street, with Lloyd’s Banking 
Company (Limited), Birmingham. The name of the united banks will in future 
be Lloyd's, Barnetts and Bosanquet’s Bank (Limited). We refer to this 
amalgamation elsewhere :— 


‘¢ 62, Lombard Street, London, E.C., March 4th. 


*¢ Dear Srr,—We have the pleasure to inform you that arrangements have been 
made for uniting our banking business with that of our old and well-known friends, 
Lloyd’s Banking Company (Limited). Our present partners will hold a large 
interest. in the amalgamated bank, and Mr. Samuel Hoare, Mr. E. Brodie Hoare, 
Mr. Richard Borradaile Lloyd and Mr. Charles E. Barnett will join the board 
of directors, who will sit in London, and will continue to superintend the 
management of the business in Lombard Street as heretofore. While thanking 
you for your kind support in the past, we trust that the same confidence which 
you have been good enough to repose in us will be continued to the amalga- 
mated bank. ‘This change will not necessitate any immediate alteration in the 
cheques now in use. Messrs. Bosanquet, Salt and Co., of 73, Lombard Street, 
will join in the amalgamation. The name of the bank will be—‘ Lloyds, Bar- 
netts, and Bosanquet’s Bank (Limited).’ We enclose a few particulars respect- 
ing the bank, and remain, yours faithfully, 


Barnatts, Hoargs, Hansury anp T.ioyp.” 


‘¢ 73, Lombard Street, London, E.C., March 4th. 


‘*Degar Srr,—We beg to inform you of a change we have decided to make in 
our banking business. We have arranged with our old friends, Lloyd’s Banking 
Company, a country bank of the highest standing, to make over our business to 
them. Our partner, Mr. Thomas Salt, M.P., has long been a director of Lloyd's 
Banking Company, and we have been one of their agents in London. Messrs. 
B. T. Bosanquet, J. C. Salt, and G. D. Whatman, members of our firm, will 
also become directors. Lloyd’s Banking Company have, simultaneously with 
‘this arrangement, taken over the business of Messrs. Barnetts, Hoares and Co., 
of 62, Lombard Street, who were their other agents in London. Independently 
of the considerable interest we shall now hold in the above company, the high 
reputation which it enjoys, its large subscribed capital, and the banking ex- 
perience of the directors are sufficient grounds for our expressing the hope that 
the account we have hitherto had the pleasure of conducting for you may be 
continued with the amalgamated banks. It is proposed to alter the company’s 
name to ‘Lloyds, Barnetts and Bosanquet’s Bank (Limited).’ The changes 
will not necessitate any immediate alteration of the cheques now in use, and the 
business will be continued at our old premises until further notice. We enclose 
a few particulars respecting Lloyd’s Banking Company, which we have no 
doubt will be satisfactory to you. We are, dear Sir, yours faithfully, 


“ BosanquET, Sat anp Co.”’ 


*¢ Lloyd’s Banking Company (Limited), Birmingham, March 4th. 

Dear Srr,—I have the pleasure of informing you that an agreement has 
been entered into between the directors of this company (subject to the sanction 
of the shareholders) and the firm of Messrs. Barnetts, Hoares, Hanb and 
Lloyd, by which the banking business of that firm will be amalgamated with 
that of this company. The two banks, and the partnerships from which they 
have been constituted, have been connected in origin and business relations for 
upwards of a century, and the directors are much gratified with this result of their 
long association. Mr. Samuel Hoare, Mr. Edward Brodie Hoare, Mr. Charles 
Edward Barrett, and Mr. Richard Borradaile Lloyd will join the hoard of diree- 
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tors, and will continue to take an active part in the management and super- 
vision of the London business, and they, as well as the other partners (Mr. 
Henry Barnett and Mr. Charles George Barnett), will be large shareholders in 
the company. I have als the pleasure of announcing that a similar agreement 
has, at the same time, been entered into with Messrs. Bosanquet, Salt and Co., 
who have for nearly twenty years conducted the London agency of some of the 
company’s branches, and that Mr, Bernard Tindal Bosanquet, Mr. John Charles 
Salt, and Mr. George Dunbar Whatman will join the board of directors. I 
may point out that the board, as reinforced, will be almost exclusively composed 
of private bankers of great experience, and the customers will thus have pre- 
served to them the advantages to be derived from the methods and personal rela- 
tions of a private bank, combined with the strength of a powerful company. 
Proposals for the enlargement of the capital of the company, rendered necessary 
by these arrangements, will in due course be submitted to the shareholders for 
approval. ‘The large and increasing business of the company has for some time 
past rendered its direct representation in London desirable, and the advantages 
of the step which has been taken by the directors, under extremely favourable 
circumstances, will be recognised by the company’s customers and friends. As 
the result of the changes thus made, it is proposed to alter the company’s name 
to ‘Lloyds, Barnetts and Bosanquet’s Bank (Limited).’—I am, dear Sir, yours 
faithfully, 
Howarp Lioyp, General Manager. 


An extraordinary general meeting of Lloyd’s Banking Company (Limited) 
was held in Birmingham on Thursday, March 20th. After sume little discussion, 
formal resolutions were unanimously agreed to, consenting to the acquisition by 
the bank of the businesses of Messrs. Barnett, Hoare, Hanbury and Lloyd, and of 
Messrs. Bosanquet, Salt and Co., Lombard Street, London, and the consequent 
éhange in the name of the bank to ‘‘ Lloyds, Barnetts and Bosanquet’s Bank 
(Limited) .”—Budllionist. 





THE LAW RELATING TO BANKERS. 


The Banking Business of the Supreme and other Courts of Justice of Great Britain 
and Ireland, By Wi.u1am Grirritu, Barrister-at-Law. 


(Continued from No, 480, page 256.) 


THE new rules made by the Lord Chancellor, with the consent of Her 
Majesty’s psimeasiy to govern all dealings with cash and securities lodged 
in the Supreme Court are entitled the Supreme Court Funds Rules, 
1884, and are to operate from the first day of March of the said year. 
They incorporate, with improvements, many of the Chancery Funds Con- 
solidated Rules, and add thereto a no inconsiderable number necessitated 
by the new banking accounts opened for the Queen’s Bench Division and 
the Probate, Matrimonial and Admiralty Divisions of the High Court of 
Justice. We shall first indicate the general improvements, and then 
extract some portions which are most interesting to the general public, 
and may be rendered intelligible without a learned comment. Barristers 
and solicitors who will have to conduct their clients’ business, whether 
amicable or contentious, in accordance with these rules, will naturally wish 
to have a full edition containing every word, with introductions, 
summaries, authorities and index, in order that they may escape the 
injury and damage which would arise from any misinterpretation. In 
these pages, however, we avoid mere technicalities. Those of our readers 
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who have studied the forms recently used in Bills in Chancery may 
remember that the plaintiff’s case was repeated three times. First came 
the usual statement, amplified and pleaded so as 10 embrace all the con- 
tingent possibilities of the facts of the story; then, to prevent the 
opponent escaping, he was charged with setting up pretended defences 
which were negatived by a repetition of the plaintiff’s details ; then came 
the interrogating part, which specifically repeated much already advanced, 
and demanded a full, true and unevasive answer. This style of pleading 
lead on to verbose orders full of unnecessary recitals, In drafting private 
Bills in Parliament numerous recitals are introduced for the information 
of the committees, but afterwards when the Bill issues as a perfect Act 
they usually all disappear. Chancery, however, delighted in recitals whose 
utility had ceased. 

Another improvement found in Parliamentary drafting is to append to 
the Act a schedule of tabulated facts or figures. This not only assists the 
eye, it relieves the mind while considering the language of the enactment. 
Whether Parliament is indebted to the conveyancers of Lincoln’s Inn fer 
shortening the recitals may be open to question. But probably the 
Chancery practitioners are indebted to those in Parliament for the use of 
schedules now introduced by the new rules. And so the new rules® direct 
that an order for lodging or paying out funds in Chancery shall have 
annexed thereto as part thereof a schedule headed with the title of the 
cause or matter, the date of the order, and the title of the ledger credit to 
which the funds are to be placed, and shall set out in atabular form ; (a) 
The name or a sufficiently identifying description of the lodger ; if b) 
The amount of the money and securities. The clerks and paymaster- 
general need no longer study the language of the orders. The schedule, 
which at once tells its tale, is to be their authority as bankers. 

** Segnius irritant animos demissa per aurem 
Quam que sunt oculis subjecta fidelibus et qua 


Ipse sibi tradit spectator.” 
—Horace, ‘* Ars Poetiea,”’ 180. 


On payment, transfer or delivery to trustees or executors, the character 
of their title is to be stated in the § gene schedule in the certificate of a 
chief clerk or taxing master.t hen money is lodged by arailway or 
other company taking land Meg ter from an infant or other perso. 
not sui juris, the nature of the disability is to be indicated.{ The book- 
keeping is also simplified, the method of investing in government or other 
securities made more facile, and, viewed as mere business regulations, the 
new rules deserve praise. 

When speaking of improvements is the proper time to point out the 
neglect or failure to achieve a reform which has long been denired by the 
public. Respecting the Unclaimed Suitors’ Funds in Chancery, the 
tormer period of limitation is preserved, and the practice thereunder 
= short of the directions given, The so-called new rule is as 
‘ollows :— 

“ On or before the Ist of March in every third year the paymaster shall 
prepare in such form and with such particulars as the Treasury may from 
time to time direct, a list or statement of the ledger credits of causes and 
matters in the books of the Pay Office (excepting such balances as do not 
amount to £5) to which there stood on the first day of September then 
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next proceeding any securities on any money not less than £50, which 
money, or the dividends on which securities have not been dealt with 
otherwise than by the continuous investment or placing on deposit of 
dividends during the 15 years immediately preceding the last-mentioned 
date.” Fifteen years! A period of two years ought to be substituted, 
and the list published annually. But perhaps the practice of the officials 
is better than that prescribed for them! No, it is not—we regret that it 
is worse. 

On February 12 in the present year, the Attorney-General stated that 
the new list of the dormant funds in Chancery would be issued in a few 
weeks. Inasmuch as it was promised during the last session of Parliament 
to be issued soon after September 30, 1883, we cannot compliment the 
officials upon a delay which in an ordinary trustee would have subjected 
him to severe penalties, and which in the cases of the Chancery cestuis -que 
trustent will result in a permanent loss to many of them. In a contem- 
aap we find the following paragraph : “Surely this document might 

issued a little more promptly. It is supposed to be issued triennially, 
but as a matter of fact two lists only have been issued since the passing of 
the Chancery Funds Act, 1872.” Our magnificent Law Courts have been 
raised with the “surplus interest”’ of the suitors’ money.’ Could not a 
small portion of such surplus interest be applied towards paying a couple 
of clerks to prepare the new list?’’ The work to be. done is merely to 
correct the old list up to date, and prepare it in the improved form 
proposed. 

“Tt is impossible,” observes the most celebrated commentator on 
equity jurisprudence as administered in England and America, “to 
suppose that in any country professing to have an enlightened juris- 
prudence, obligations and trusts in regard to property binding on con- 
science and which ex aquo et bono the party ought to perform, shoyld be 
oft without any positive means of securing their fultilment.’’+ Impos- 
rible, in our own country, whose reputation for justice is her boast in 
every quarter of the globe, a department of justice acting with delibera- 
tion and weighing as in a balance the good and evil of so doing has 
assumed the oftice of trustee professedly to prevent imposition and circum- 
vention and failure through physical weakness or moral delinquency of 
individual trustees. As trustees have powers so have they duties. If they 
are negligent, or, acting in iguorance of the law, injure the cestuis que 
trustent or beneficiaries they are liable to make compensation out of their 
own estate. “ Whenever a trustee ’t said Lord Chancellor Brougham, “ or 
one standing in the relation of a trustee violates his duty and deals with 
the trust for his own behoof, the rule is that he shall account to tho 
cestui que trust for all the gains which he has made.” At common law 
a debtor is in strictness bound to find out hid creditor and pay his debt ; 
how much more ought the indebted trustee whose debt originated in a 
sacred confidence arising from weakness. The Emperor Augustus, though 
a heathen, moved by the adjurations of the sufferers, or the perfidy of those 
who defrauded them, interposed his authority and appointed a special 
pretor to protect such trusts, not only against private wrong-doers but 
against him himself, the monarch of Rome and of the world. The Roman 
law is the foundation of that of France and many other Continental 





* Law Journal, Feb. 16, 1884. 
+ Joseph Story, LL.D., one of the Justices of the Supreme Court of the United Staies, 
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nations. England, through its chancellor, has adopted many of its rules 
respecting private trustees. These rules'so adopted the authorised in- 
structors in our schools of law impart unto the students, together with the 
decisions of the national judges. What then? Do those who teach us 
not practise what they teach? Do the authorities who make their boast 
of the law and enforce it by punishments, themselves undertake a trust 
and not perform what they assert to be the obligations of a trust? Do 
they preach, and in eloquent strains, that a trustee shall account to the 
widow and the orphan and yet themselves, on behalf of the nation, allow 
the widow and orphan to die for want of their own property ? 

We proceed now to those portions of the old and new rules which 
belong to our subject and may interest the public. 

Since the Court of Chancery Funds Act (35 & 36 Vic., c. 44), and the 
rules made thereunder in 1874 by the Lord Chancellor and Treasury with 
the assistance of other judges, came into operation, all moneys paid into 
court are placed without any request on deposit at interest unless the con- 
trary be requested in writing or directed by the court. This rule does 
not apply to money at that period in court. If any of our readers ‘is 
entitled to any portion of money arising by the sale, conversion or pay- 
ment off of securities in the Chancery division, and he is willing still to 
trust his property to the iron grip of the law he may obtain for the 
future the 2 per cent. interest thereon by requesting that the sum be 
placed on deposit or a larger rate of income by an investment thereof in 
the Three per centum Consolidated Bank annuities or other funds in 
which the Chancery has authorised * investments. The former practice 
will survive under the rules of the present year.t| The union of the 
accounting of the differing divisions of the Supreme Court into one 
department creates an exception from the right of placing money on 
deposit in all causes or matters in the Queen’s Bench or Probate, Divorce 
and Admiralty Divisions. In these divisions, deposits at interest were 
never allowed. Similar was and is the rule as to lodgments of money in 
respect of works or undertaking to be executed under the authority of 
Parliament. The other exceptions and the rules for crediting and allowing 
interest on parts of sums withdrawn are too technical to justify more than 
anallusion.t Interest amounting to £10 is in its turn’placed on deposit.* 

Interest upon money on deposit accrues by half calendar months. The 
periods from the 1st to the 15th of a month, and from the 16th to the last 
day of the month, both days inclusive, are for the purpose of computing 
the interest, reckoned as half calendar months, and the interest begins on 
the first day of the half calendar month next succeeding that in which 
the mowey is placed on deposit, and ceases fromthe last day of the half- 
calendar month next preceding the withdrawal of the money from deposit. 
When a sum of money amounting to £500 is now placed on deposit, pur- 
suant to a request in writing by or on behalf of a person claiming to be 
interested therein, and shall so remain until the Ist of April or of October 
next succeeding the day on which it is placed on deposit, interest begins 
on the day inclusive next succeeding that of the placing on deposit.|| 

Excepting the payment of dividends, the dealing with Exchequer Bills, 
and the investing of legacies of infants or cf persons absent beyond the 
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seas no securities in court are to be transferred, sold or delivered out and 
no money in Court is to be paid out or carried over, unless in pursuance of 
an order of a court or judge, or of a direction contained in a certificate of 
a master in lunacy. (Rule 36, Ch. F. Act 1872 Orders 1874.) This prac- 
tice has been affirmed by the new rules with an additional exception as to 
lcdgments for debts and damages, such lodgment being a new branch of 
practice. The Chancery Paymaster might defer acting on orders to invest 
or carry over moneys or securities, or invest or place on deposit money uutil 
requested in writing by solicitor or party so todo. (Rule 37, Ch. F. 
Act, 1872. Orders 1874.) 

A similar discretion is given to the Paymaster-General under the new 
rules,° which require him to act “ forthwith or from time to time, upon 
receipt of a copy of the Order and any further necessary authority or 
information.”’ 

Upon receipt of a properly authenticated request, the Paymaster is 
authorised to make to individuals payments not exceeding £500 through 
the post. Payments to official persons, such as liquidators, are made by 
transfer from book to book. When fundsare ordered to be paid or trans- 
ferred to women who afterwards marry, an affidavit that there is no settle- 
ment or agreement for a settlement affecting the funds must be produced. 
This preserves the former practice. The rule is most proper, and yet we 
have known it prevent for many a month the distribution of funds 
amongst children who had emigrated. This, however, was the fault of 
their legal advisers, not of the Chancery. 


oe 


THE GILBART LECTURES, 1884. 


Tue Bitts or Excuance Act, 1882, coMPARED WITH THE FRENCH, 
GERMAN AND ITALIAN Laws on Brits ofr ExcHuAnce. 


LECTURE III. 
THE TRANSFER OF BILLS AND NOTES AND ITS CONSEQUENCES, 


On Thursday, the 7th February, the third of this year’s course of Gilbart 
Lectures was delivered in the theatre of King’s College, London, by Professor 
Leone Levi, F.S8.A., F.S.S., &c., who said: Dealing as they did with the law 
on Bills of Exchange, it would be well to confine themselves as much as pos- 
sible to the actual wording of the Act as no other rendering would be useful. 
The chief object of the Gilbart lectures was real practical utility, not amuse- 
ment, and that evening they were dealing with a branch of commercial law of 
especial practical value, 

It is a great advantage of Bills of Exchange that whilst they furnish a 
positive and conclusive evidence of indebtedness on the part of the acceptor 
they enable the creditor on transferring the instrument to realise immediately 
the amount without waiting till the maturity of the bill; hence but very few 
bills are kept by the original payee. In most cases they are discounted with 
bankers, or circulated from correspondent to correspondent for commercial or 
other transactions from their first inception to the very last moment of their 
maturity. The various expressions usually inserted on bills of exchange and 
promissory notes have already been indicaied, as also the requisites of the 
Stamp Act ; the capacity of performance to the instrument and the character of 
the liability which each party, in his peculiar relation, undertakes. Now we 
must suppose that the bill or note thus regularly prepared has been duly issued 
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and is, what we may say, “in the market,’? Under what circumstances will the 
holder of the instrument be held as owner thereof and therefore capuble of 
dealing with it? There is an expression in the Act ‘‘a holder in due course” 
that is a regular holder. There are many words in the Act rather commer- 
cial than purely legal terms. ‘‘A holder in due course,’’ says the Act, “is a 
holder who has taken a bill, complete and regular on the face of it, under the 
following conditions, namely : (a) That he became the holder of it before it was 
overdue, and without notice that it had been previously dishonoured, if such 
was the fact ; (4) That he took the bill in good faith and for value, and that at 
the time the bill was negotiated to him he had no notice of any defect in the 
title of the person who negotiated it.” Ifa man purchased for £1,000 a bill for 
£5,000, and when due the bill was dishonoured, the holder could not claim for 
the amount, because on the face of it he must have suspected there was some- 
thing wrong, for no man would sell for £1,000 a bill for £5,000 when he could 
readily get it discounted. But if the party who bought the bill for £1,000 
negotiated it for its full value with a third party in exchange for the full value in 
goods the third party would be a bond fide holder, and consequently entitled to 
claim for the full amount. Ifa negotiable instrument be received for a just 
and valuable consideration, without any notice or cause to suspect that the 
same has been stolen or obtained by fraud, the Court will not award or 
order the restitution of such a security. Of course, every party whose signa- 
ture ap on the bill is primé facie the for value, so every holder of a 
bill is deemned to be primd facie a holder for value in due course. If on action 
on a bill it 1s admitted or proved that the acceptance or subsequent negotia- 
tion of bill was obtained by fraud or otherwise illegally, but that subsequent] 
in good faith value was given for the bill, a person having possession of a bi 
thus fraudulently obtained might, notwithstanding his fraud in procuring it, 
give a party right to such bill, but with this limitation, that to make such transfer 
valid, he must have the delivery by him or some subsequent holder of bill to 
some one who receives that bill bond fide and for value. It is a great considera- 
tion to know if all is right. Have you received it bond fide? Had you any 
suspicions? Did you believe the man to be all right? Or, did you — 
him to be all wrong? A holder coming fairly by a bill has nothing what- 
éver to do with a transaction between the original parties. It must, how- 
ever, be remembered, that proper caution should be recognised by parties taking 
bills or notes from strangers, notwithstanding the understanding that they 
take such instrument for money. For the interest of commerco no person 
should take such security from another without using reasonable caution. If 
he take such security froma person whom he knows and against whom he finds 
out no complaint can be made, all will be well. A party who discounts a bill 
which hag been stolen is bound to show that not only a due consideration was 
given for the bill but that he actually took it dond fide. If he take it under 
circumstances bearing a reasonable ground of suspicion, without enquiring 
whether the party of whom he takes it comes by it honestly or not, or if taken 
merely because it is drawn on a good customer or acceptor, then he takes it at 
his peril, whether it be stolen ornot. In either case his title might be ques- 
tioned at a Court of Law, because he ought not to have taken the bill under 
circumstances of such a suspicious character. The value of Bills of Exchange 
consists chiefly in the fact that they serve asa circulating medium, and can be 
readily transferred from one party to another, or negotiated when transferred 
from one person to another in such a manner as to constitute the transferee 
the holder of the bill. Ifa billis payable to dearer it might be negotiated by 
delivery, if payable to order it must be by indorsement. There are t things 
in the transfer of a bill which must be observed— 


1. The Indorsement. 
2. The Intention. 
8. The Delivery. 
When the holder of a bill payable to his order transfers it for value without 
indorsing it, the transferor gives the transferee such title as the had 
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in the bill, and the transferee then acquires the right to have the indorsement of 
the transferor. There is no particular wording for an indorsement in England, 

rovided the evidence of the intention on the part of the payee to transfer the 

ill was known. For a party transferring, it is not necessary to indorse a bill 
in the handwriting of the indorser on the back of the bill, but there must be a 
delivery to the indorser with a guarantee for payment thereof. An indorse- 
ment, in order to be negotiable, must be written on the bill itself, and be 
signed by the indorser. . Of course it must be in writing, and ink; a pencil 
indorsement would be of no value, because so soon erased. A simple signature, 
without any additional words, might be sufficient. Sometimes an indorsement 
is found on a piece of paper attached to the bill. This is called an alloge ; the 
custom having arisen in this way—a bill of exchange, as all know, is usually 
written on a piece of paper in length about the size of a letter, and very narrow ; 
this not being enough to contain all the indorsement when the bill had been 
negotiated, a strip of paper was affixed, and this strip was called an alloge. 
‘This is often done now, as so many clauses are added sometimes that if moro 
indorsements are to be put on the bill it is usual to attach a strip of paper, and, 
as a protection, to write on the top of it a brief description of the bill, by whom 
it is drawn, upon whom, for what sum, where accepted, &c.—in fact, just a 
little brief description of the bill itself in as few words as possible. This 
requires no new stamp, and, negotiated in the country where copies of the bill 
are recognised, indorsemnets written on the alloge are deemed as written on the 
bill itself. In all cases the indorsement must be for the entire bill. A partial 
indorsement is one that purports to transfer to the transferee a portion only of 
the bill. In case the name of the indorser should be misspelled, it is better for 
the party to indorse the bill first transcribing his own name as already written 
in the bill, then signing his own name—that is his proper signature. An indorse- 
ment may be made in blank, or may be special, or may also contain terms to 
make it restrictive. But conditional indorsements have no value. An indorse- 
ment in blank specifies no indorsee ; such a bill, when indorsed, becomes 
payable to bearer. In any case a holder may convert blank indorsements into 
special indorsements by writing above the signature a direction to pay the bill. 
A special indorsement specifies the person to whose order the bill is payable. 
Whilst a conditional indorsement is invalid, a restrictive indorsement may be 
valid. The negotiability of a bill may be restricted by a restrictive indorsement, 
—that is, of course, when the restriction interferes with the further negotiation 
of the bill. Every indorsement on a bill is of the nature of a new bill, and if 
there are several indorsements they all undertake that the drawee or acceptor 
will pay the bill when due, in failure of which every one of them becomes 
liable. A person who sells a bill in the market without putting his name on it 
contracts certain liabilities attached to simple transfer of delivery. The duty of 
a holder of a bill is to put the bill into circulation as soon as possible, for then 
the circulating parties are known to the world, their credit is looked into, and it 
is soon seen if payment is to be expected or not. Now were the indorser to 
lock it up instead of negotiating it, he would be guilty of neglect. Where, 
howevor, an overdue bill is negotiated, it can only be negotiated subject to any 
defect in title affecting it, and any person taking it cannot give a better title 
than he from whom he received it. A bill on demand is deemed overdue if in 
circulation at an unreasonable time after its date. What is an unreasonable 
time is a question of fact. When a bill not overdue has been dishonoured 
everyone who takes it takes it subject to every defect of title which it has prior 
to dishonour, and the indorser takes it on the faith of all former indorsers. The 
Italian law is very like the English law. An indorsement is sufficient where the 
indorser only puts his nameacross the instrument. Every holder has a right to 
fill up the blank indorsement, The indorsement transfers the ownership of bill 
and all rights adhering to it. The indorsers are responsible for its acceptance 
and payment on maturity. Any indorser -inserting the words “ without 
guarantee,”’ or ‘* without recourse,’’ or other equivalent words; would not enter 
into any obligation as concerns the bill. The German law, like the English 
and Italian, permits blank indorsement on a bill and a copy. By indorsement 
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all rights of the bill are transferred to the indorser. Every holder of a bill 
may fill up a blank indorsement, or even, without filling it up, indorse it again 
in full. - The French law on the subject of indorsement, especially of indorse- 
ment in blank, is different.~" We' all know that no difference is made in this 
country between promissory, notes'and bills of exchange. By the 9 & 10 
William III., cap. xvii., and by'3°& 4 Anne, cap, ix., inland bills were to be 
on the same footing as foreign ones as regards their assignment, but before these 
Acts were passed a promissory note, or chose in action, could not be assigned so 
as to allow a man to make over his right to go to law. In England the law 
stands, by the provision made by Queen Anno’s and other statutes, that the 
right of property in the bill passes with the bill, every holder of a bill takes 
with the bill the property of it, and the title is stamped upon the bill itself. 
The French law is different. According to the Code de Commerce, a bill 
may be transferred to the indorsers provided (a) the instrument is dated ; 
(4) it expresses the value given ; (c) it hasthe name of the party through whose 
hands it has passed. : 

The great advantage of French Code is that it is very brief and very distinct 
and clear. There is something in the French language which lends itself very 
much to simplicity and yet accuracy. The English law is more precise, perhaps, 
but more prolix. According .to the French law the indorsement is regular or 
irregular according ds it fulfils or otherwise all the conditions of the law. To 
be regular, an indorsement must contain the date and the place where the bill is 
drawn. It must give the value, that is to say, whether value received, or value 
in account. The rule which applies to acts of contract given in one country 
but to be executed in another seems to be this, that the interpretation of the 
contract must be governed by the country where the contract was made; the 
mode of sueing and the time in which action must be brought must be governed 
by the law of the country where the action is brought. Itis the duty of a 
holder of a bill of exchange not yet accepted to present the same as soon as 
possible, especially, in certain cases, for acceptance; thus, if a bill is payable 
after sight, presentment is necessary in order to fix the maturity of the instru- 
ment. If a bill expressly stipulates that it shall be rn for — or 
a bill is drawn payable elsewhere than at the place of residence of the drawee, it 
must be presented for acceptance before it can be presented for payment ; but 
where the holder of a bill drawn payable elsewhere than at a place of bysiness 
has no time to present for acceptance before presenting it for payment, the delay 
caused by presenting the bill for acceptance before doing so for payment could be 
excused, and would not discharge the drawer and indorser. In all cases where 
a bill after sight is negotiated it must either be — for acceptance or 
negotiated within a reisonable time ; if not so, the drawer and indorser are 
discharged. What is ‘‘reasonable time’’ isa mixed question of law and ‘fact 
for the determination of a judge, with the assistance of a jury. A bill payable 
at a certain time after date need not be presented for acceptance ; if, however, 
acceptance be asked and refused, then the holder must give immediate notice to 
the person to whom he has given the bill. If a bill be addressed to two or more 
drawees, who are not partners, presentment must be made to them all, unless one 
of them be delegated to act for them all, in which case presentment need be 
made to him only. If the drawee be dead, the presentment should be made to 
his personal representatives ; if bankrupt, to him or his trustee. Presentment 
through the Post Office may be deemed sufficient. If acceptance be asked and 
refused, or if the holder has reason to believe that the bill on presentment will 
be dishonoured, this will not excuse its presentment. When a bill is dis- 
honoured for non-acceptance, immediately the right of recourse accrues to 
the holder. The holder can refuse a qualified acceptance. When a qualified 
acceptance is taken and the drawer or indorser has not expressly authorised 
the holder to take a qualified acceptance, or does not subsequently assent 
thereto, the drawer and indorser are discharged by it from any liability. 
Where a foreign bill is only accepted inpart it must be protested for the balance. 
Where the drawer or indorser receives notice of a qualified acceptance and 
does not express dissent he is deemed to have assented thereto. e Frerch 
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law prescribes the time wherein the holder is bound to present the bill for 
acceptance, which varies with the distance of the locality, A Bill of Exchange 
isan international instrument. Acceptance should be asked at the domicile of 
the drawee ; it is not sufficient, for instance, if one meets a man in the street, 
toask him, ‘‘ Will you accept this bill?’”’ Itis at his office or counting-house that 
he must be expected to give a deliberate answer. The Italian Code, prescribes 
that a bill payable after sight must be presented within a year, otherwise the 
holder loses his right therein; but the drawer and indorsers may reduce the time 
as they see fit. Incase of inland bills drawn on a foreign place beyond the sea 
the time of presentment would be doubted. The German Code says the bill 
should be presented without delay. Bills may be drawn payable at fairs or 
markets, and must be presented on the last day of the fair or market; which 
is the last day is a question determined by the local authorities before-hand. 
Bills drawn after sight must (according to the Code) be presented within two 
years. 





- 
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TIMES PAST AND PRESENT. 
No. I. 
“Non sunt qualia erant.” 


To the thoughtful man few pursuits afford a greater degree of pleasure than the 
glancing over old records and comparing notes with what our ancestors did 
under certain circumstances; to the lover of history, the items of information 
with regard to subjects, still considered, and still important, present a field of 
mental wealth in which he may long indulge ; and to the statistician tables of 
figures are always acceptable, for they oft-times offer opportunities for endless 
deductions. With reference to banks and banking, we iL know perfectly well 
that the present mode of transacting business is widely different from the 
manner in which it was conducted one or two or three hundred fyears ago, and 
hence it has occurred to us, that should we glean information as to early bank- 
ing history, a short series of articles on this most interesting topic might afford 
interest to some of our readers, amusement to others. And further, remember- 
ing the truism, “‘Quum ea quae praeterierunt animo attento intuemur, tunc 
aegritudo sequitur si illa mala sint, laetitia si bona,’”’ we think that perchance 
our readers may decide that the ancients were not so wanting in mental and busi- 
ness capacities as men in these latter days are wont to assume. The banking 
and mercantile world has been greatly surprised during this present month by 
the announcement of the intended amalgamation of “ Lloyd's Banking Com- 
pany,’ ‘‘ Messrs. Barnetts and Co.,’’ and “ Messrs. Bosanquet and Co.;” the 
first, one of the largest provincial banking firms in the country, and the two 
latter houses well-known and old-established clearing firms. It may have been 
a matter of policy; doubtless the reasons for arriving at the present decision 
were of the most important and satisfactory nature, what they were we are not 
told, but of this we are informed, that the new firm will be styled ‘‘ Messrs. 
Lloyd, Barnett and Bosanquet, Limited.’ 

As a preliminary article on the above subject, we herewith give lists of the 
London banking houses in the seventeenth, eighteenth and nineteenth centuries, 
and hope our readers may find as much pleasure and interest in perusing and 
comparing them as we ourselves have done. We would have liked to have taken 
our tables of comparison in corresponding years, but this we found to be im- 
practicable. Soinstead of 1684, 1784 and 1884, we are obliged to substitute 
1677, 1793 and 1884. A glance will show how certain houses have collapsed, 
and how others have amalgamated and re-amalgamated; how some firms have 
dissolved partnership and others remained intact almost. to the present day. 
Another point of interest we note, and that is the manner in which private 
banks are giving place to joint stock companies. The capital at the disposal of 
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a joint stock company is likely to be larger than that which a private firm can 
furnish, but the great desideratum is that the liability is so much more likely to 
be satisfactorily met. Where a heavy loss has to be borne by four or five, or 
six partners, it is but reasonable to imagine that the power to stand against it is 
far, very far, less than were it distributed over 5,000 or even 500 persons. One 
finds that the popular feeling, so far as security is concerned, is certainly with 
the joint stock companies. Most of our readers know that the first joint stock 
bank (the London and Westminster) was established in London in 1833. Fora 
moment take a retrospective glance, and what do we find—in almost every one 
of the principal streets of the City, in all the large provincial towns, in many, 
nay most, of the smaller ones, we see joint stock banks. Whereas in times gone 
by it was only the wealthy who could keep a banking account, now we find 
every little respectable trader transacts his business by drawing and receiving 
cheques. Literature has made rapid strides within the last century, science has 
gone on the track of the dawn, but perhaps no branch of social economy has 
advanced more rapidly or more effectually than that which deals with the finan- 
cial, and so the banking world. Without further prelude we submit for our 
readers’ perusal the following lists :— 


J.—ALt tne GoLpsMITHS WHO “KEPT RUNNING CASHES” IN 1677. 


A. 
Joun Apps & Company, at the Sun, in Lumbard Street. 


B. 
Joun Bottrto and Mr. Witson, at the Golden Lion, in Lumbard Street. 


Joun Batuarp, at the Unicorn, Lumbard Street. 
Jos Botton, at the Bolt and Tun, in Lumbard Street. 
Ricuarp Birancuarp & Cui1p, at the Mary-gold, in Fleet Street. 


C. 
Tuomas Cook & Nicuoxas Cary, at the Griffin, in Exchange Alley. 
Mr. Curusert, in Cheapside. 
Mr. Coaes, in the Strand, at the King’s Head. 
Mr. Cuurcuitt, at the , in the Strand. 


D. 
Cuan. Duncoms & Ricuarp Kent, at the Grashopper, in Lumbard Street. 


E. 


Joun Ewrne and Bens. Norineron, at the Angell and Crown, in Lumbard 
Street. 
Mr. East, at the , in the Strand. 


F. 
Tuomas Fowtes, at the Black Lion, in Fleet Street. 


H. 


Joseru & Nata, Horwnsoy, at the Star, in Lumbard Street. 

Joun Hixp Tuomas Carwoop, over against the Exchange, in Cornhill. 
Bens. Hinton, at the Flower de Luce, in Lumbard § . 

Jamzs Herntor, at the Naked Boy, in Fleet Street. 

James Hore, at the Golden Bottle, in Cheapside. 
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> 
James JouHNnson, at the Three Flower de Luces, in Cheapside. 


K. 
Tuo. Kitnorne & Captut, at the King’s Head, in Lumbard Street. 
Mr. Kenton, at the King’s Arms, in Fleet Street. 
Mr. Kercu, at the Black Horse, in the Strand. 


L 


Henry Lamp, at the Grapes, in Lumbard Street. 
Janes Lap.ey, at the Three Cocks, Cheapside. 


M. 

Joun Mawson & Comp., at the Golden Hind, in Flect Street. 
N. 

Henry Nettuorre, at the Rose, in Lumbard Street. 


Bs 


Tuo. Price, at the Goat, in Lumbard Street. 
Peter Percerutt & Steruen Evans, at the Black Boy, in Lumbard Street. 
Tuomas Parvo, at the Golden Anchor, in Lumbard Street. 


; R. 
Tuo. Rowr Tuomas anv Green, at the George, in Lumbard Strect. 


8. 


Humpn. Stocks, at the Black Horse, in Lumbard Street. 

Joun Sweetartr, at the Black Moor’s Head, in Lumbard Street. 
Joun Swett, at the Fox, in Lumbard Street. 

Micuaet Scurimpsuaw, at the Golden Lion, in Fleet Street, 
Ricuarp Stay ey, in Covent Garden. 


?. 
Joun Temptt & Joun SEAtz, at the Three Tuns, in Lumbard Strect. 
Joun Tuurssy, at the Ball, in Lumbard Street. 
Bar Turner & Samvet Tooxir, at the Fleece, in Lumbard Street. 
W. 
Masor Jou. Watts, at the Angell, in Lumbard Street. 
Peter Wane, at the Mearmaid, in Lumbard Street. 
Peter Wuite & Cuvurcuitt, at the Plough, in Lumbard Street. 
Tuomas Wuire, at the Blew Anchor, in Lumbard Street. 
Tuomas Wittiams, at the Crown, in Lumbard Street. 
Rozsert Warp & Joun Townetey, at the Ram, in Lumbard Street. 


II.—List or Bankers 1n Lonpon, 1793. 


Anpverson, Joun & AtEexanper, 17, Philpot Lane. 

Ayton, Brasszy, Lees & Sarrertuwaite, 71, Lombard Street. 
Barcitays & Tritton, 56, Lombard Street. 

Baryet, Hoare, Hitt & Barnet, 62, Lombard Street. 

Batson. STEPHENSON, Grave & Grover, 69, Lombard Street. 
Bipputrn, Cocxs, Cocks & Rince, Charing Cross, near Admiralty. 
Bo.pero, Apry, Lvsuincton Botpero, 30, Cornhill, ‘ 
Bonn, Jonn & Son, 2, Change Alley, Cornhill. 

CasrELL, PowrEtt, Sumner & Co., 66, Lombard Street. 

Cuttp & Co,, 1, Fleet Street. 
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Coutts, Tuomas, & Co., 59, Strand. 

Crorts, Devarnes, DAwses & Nosiz, 39, Pall Mall. 

Cox, Mertz, & Co. ., 2, Cox’s Court, Little Britain. 

DENNE, Cornetivs, Rozert Snow, Witrtam Sanpsy & Wit11AM Sanpsy, Jun., 
217, Strand. 

Driuspatz, Baron T., Sons, Barnarp & Son, 50, Cornhill. 

Dovrens, Metto, Martin & Harrison, 22, Finch Lane, Cornhill. 

Dorset, Jounson, WILKINSON & Brrners, 68, New Bond Street. 

Downe, TuornTon & Free, 13, Bartholomew Lane, 

Drummonp, Ronert. Henry, ANDREW B. & Joun, Charing Cross. 

Epwarps. Surra, Tempter, MippieTon, Jonnson & WepcGwoop, 18, Stratford 
Place. 

Espatue, Sir James, Knt. Espamz, Wricut, Hammer & Co., 21, Lombard 
Street. 

Forster, Lursock, Bosanavets & Co., 11, Mansion House Street. 

Fourier, Wittiam, Son & Cuatrtnis, 24, Lombard Street. 

Fciier, Ricnarp, Sons & Vaucuan, 84, Cornhill. 

Giover, Epwarps, Emsury, Cross, Bennow & Sanpeman, 79, Lombard 
Street. 

Giyn, Sir Ricwarp-Carr, Knt., Cartes Mitts & Henry Mairtoy, 12, 
Birchin Lane; Cornhill. 

Gosttnec, Rosert, Francis & Wi1.1Am, 19, Fleet Street. 

Hanxey, Tomas, Josepu-Cuartin Hankey, SteruHxn Hart, Rozpert & 
Ricuarp Hankey, 7, Fenchurch Street. 

Hancovrt, Biaxg, Sansom, Postternwayte & Tanner, 65, Lombard Street. 

Harter, Hon. Tuomas, Camzron & Son, George Street, Mansion House. 

Haruison, Ronert & Tuomas, & Co., 1, Mansion House Street. 

Hercy, Brren, Coamuers & Hosss, 152, New Bond Street, 

Herriss, Sir Ronert, Knt., & Co.; 16, St. James’s Street. 

Hoare, Henry, Henry-Hucu, Cuartes & Henry-Merrick Hoare, 37, Fleet 
Street. 

Hopsott & Micnett, near Catharine Street, Strand. 

Jones, JosePH, Daniet & Co., 43, Lothbury. 

Lapsrokt, Rawiinson, Ponxer & Watson, Bank Buildings. 

Lanestons, Towcoop & Amory, 29, Clement’s Lane. 

Lerevre, Curries, YALLOWLEY & Rarxgs, 29, Cornhill. 

Locxuart & Maxonz, 36, Pall Mall 

Martin, Stone & Porter, 68, Lombard Street. 

Master, Dawson, Brookes, Keto & Drxon, Chancery Lane. 

MaAsterman, Peters, Watker & Mitprep, 2, White Hart Court, Grace- 
church Street. 

Morratt, Kenstnctons & Sryan, 20, Lombard Street. 

Newnuam, Everett, Drummonp & Trenrrs, 9, Mansion House Street. 

NIGHTINGALE, Wiis & Georez, 70, Lombard Strect. 

PREscoTT, Grote, Cutverven & Hottincwortn, 62, Threadneedle Street. 

Pysvs, Sir Joun ‘Cut, Bart., Grant & Harz, 148, Old Bond Street. 

Ransom, Mortanp & HAMMERSLEY, 67, Pall Ms 

Rozarts, Curtis, Werz, Hornyoitp, Berwick & Co., 35, Cornhill, 

Sanperson, Sir JaMEs, Knt. -» Harrison, Brencutgy, ‘Broxam & Co., St. 
Margaret’s Hill, Southwark. 

Sixes, Snaitu & Sxarra, 5, Mansion House Street. 

Smiru, Parne & peng yn Geor Street, Mansion House. 

Surrn, Save, Sons & Co , Aldermanb 

Sraries, Day, Hucues, nese & Lynn, 83, Cornhill. 

Srevenson, WILLIAM, 85, Queen Street, Cheapside. 

TAYXLoR, Lioyp, Bowman, Hansuny & Co., 60, Lombard Street. 

Vere, Lvcapou, Froveuton, Lucapou & Buarr, 77, Lombard Street. 

WALPOLE, Ciarx, Watrote & Crank, 28, Lombard Street. 

Wetcu, Rocrrs, Otpine & Rocers, 3, Freeman’s Court, Cornhill. 

Wuireuran, Jonn, Grorce & Joun, 5, Basinghall Street. 
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Wirxeses, Dickrnsons, Goopatt & FisueEr, 33, Poultry. 
Wiss, Son & Drury, 20, Birchin Eane, Cornhill. 
WILLIs, Woop & Co., 76, Lombard Street. 

Wricut, Tuomas & Co., "Henrietta Street, Covent Garden. 


And now, with regard to the banks of to-day, rather than weary our readers 
with a detailed list of them, we will simply state that their name is Legion. 
One can with tolerable facility enumerate banks (either head offices or 
branches) to the number of 200 and upwards, and even this large figure does 
not represent the total number of banking houses, for many of our merchants 
and bill-brokers are to all intents and purposes bankers also. ‘Ihose of our 
readers who wish for a detailed list of the banking firms of London in this year 
1884, we will refer to the Banking Almanac, 1884. 


i 


OUR CLEARING SYSTEM AND CLEARING HOUSES. 
Tue Epinsurcu CLearinc Hovse, 


Last month we gave some particulars and data about the Paris Clearing House, 
and, though we did not give specimens of the books and slips used, yet the copy 
of the rules there in use a put most of our readers in possession of a very 
fair idea of the manner in which business is transacted in the metropolis of 
France. The mode of procedure at Edinburgh, in the house there, is again 
somewhat different to the plan adopted in Post-Office Court, Lombard Street. 
The banks whose representatives sit in the house are :— 
1. Bank of Scotland. 
2. Royal Bank of Scotland. 
. British Linen Company. 
- Commercial Bank of Scotland, Limited. 
. National Bank, Limited. 
3. Clydesdale Bank, Limited. 
. Union Bank of Scotland, Limited. 


The Clearing House is divided into two departments—one for notes, the 
other for cheques. The notes are entered on slips, and are delivered to the 
various banks just as the cheques are treated, and at the close of the transactions 
for the day a form is filled up and handed over to the presiding bank. 


Edinburgh 18 
BaLances or ExcHAnGE. 





In our favour. Union Banx or Scorianp, Limirep. Against. 





Bank of Scotland . 
Royal Bank . , 
British Linen Company . 
Commercial Bank . 
National Bank P 
Union Bank, Limited 
Clydesdale Bank . 
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With regard to the cheque clearing, a book is kept for each bank, ruled and 
perforated thus— 


CrypespaLs Bank, Liwirep, rrom Union Banx, Liwitep. 




















By the use of a pencil and carbon paper, a duplicate is retained. A list is 
made out for each bank, and, being affixed to the cheques themselves, is 
delivered on the desk of the bank on which the drafts are drawn. There is one 
clearing daily. As in London, so here, at the close of the day’s transactions 
a balance is struck with each bank, and a form is filled up similar to the 
following :— 


Edinburgh 





Crearina House BaLances. 


Union Banx, Lurep. 





Due to Union Bank, Due by Union Bank, 
Limited, by Limited,to 








Bank of Scotland 
Royal Bank R 
British Linen Compa 
Commercial Bank, L' 
National Bank, Limited 
Clydesdale Bank, Ltd. 

















Balance due... Union Bank, Ld. 
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. On the settling days (Mondays and Thursdays) a somewhat different arrange- 
ment is made by the use of a form as under :— : 


Union Bank of Scotland, Limited, 
’ Edinburgh id 


GeNERAL Batances oF ExcHance. 





‘ats Drawn, In favour of 
| | 
Bank of Scotland ee | | 

Royal Bank : 

British Linen Company 

Commercial Bank, Ltd. 
National Bank,Limited | 
Union Bank, Limited . | 
Clydesdale Bank, Ltd. | 
| 


In favour of BANKS. | Against. 








| | 


| 
| 


| 
| 
| 


_ Instead of a settlement being made at the close of the work of each day, as 
in London, although a balance is struck cach day, still no actual trans fer takes 
place except on the settling days. 


counties 
. a 
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SUPREME COURT OF JUDICATURE. 
Queen’s Bencu Division—February 27th. 


Sittings in Banc, before Mr. Justice Watkin Writx1aMs and Mr. Justice 
A. L, Surrs. 


DISCOUNT BANK OF LONDON.V. WEST OF. ENGLAND VARNISH COMPANY 
: AND ANOTHER. 


THis was a special case. Mr. Haldane appeared for the plaintiffs, and 
Mr. J. L. Walton for the defendants. The plaintiffs brought the action 
as holders of a cheque for’ £31. ‘1s. 3d. to recover from the defendants as 
endorsers. It was stated that the plaintiffs, having received the cheque, 
sent it for “ clearing’ through their agents on 31st of July, 1883. The 
cheque, however, was received back by the plaintiffs, marked “ Effects 
not clear.’’? It was again sent to the bank, and returned marked “ Present 
again.’ On the 15th of August the plaintiffs presented it through the 
post, but it was again returned, marked “ Refer to drawer.” On the 
25th of September the plaintiffs’ manager presented the cheque himself 
but it was again marked “Refer to drawer.” : The plaintiffs on the 
following day gave notice of dishonour to the defendants, and brought 
the action on their refusal to pay. Mr. Haldane contended that there had: 
been no proper presentment within the meaning of the Bills of Exchange 
Act, 46 and 46 Vic., cap. 61, prior to 25th of September, and that the ‘ 
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endorsements which had appeared. on. the cheque were too ambiguous to 
amount to a dishonour. Mr. Justice Watkin Williams said he was only 
inclined to doubt he was right because the case seemed to his mind to be 
so very clear. It was perfectly plain that the judgment of the Court 
must be for the defendants. Mr Justice A. L. Smith pointed out that 
the cheque had certainly been presented on the 15th of August, and dis- 
honoured on the 16th. « Section 48 of the Act put the defendant out of 
Court, Judgment was given for the defendants, with costs, 


QusEN’s Bencu Division.—February 27th. 


(Sittings at Nisi Prius, before Baron Huppieston and a Special 

Jury.) : sist 

THE LAND CORPORATION OF CANADA (LIMITED) ¥. PULESTON AND 
ANOTHER. 


This was an action brought to recover a deposit of £5,000. The 
Solicitor-General, Mr. Crump, and Mr. Beddall appeared for the plain- 
tiffs; Mr. Charles Russell, Q.C., Mr. Lumley Smith, Q.C., and Mr. 
Anderson were for the defendants. The plaintiffs are a limited company 
incorporated for the purpose of acquiring, developing, and settling land in 
Manitoba, and the defendants are bankers in London. On February 15, 
1882, the defendants wrote to Mr. Tennant, the vice-president.of the 
plaintiff company, a letter in these words :—“The terms on which we 
offer to the Land Corporation of Canada (Limited) the lands in the north- 
west of Canada from the Dominion Government are as follows :—The 
quantity to be sold is to be half a million acres. The price to be $1 per 
acre, subject to the general conditions of settlement, and $1 per acre addi- 
tional for every acre not so settled, and on the payment of the additional 
$1 per acre the whole of the lands not so settled to be held uncondi- 
tionally. The lands to be selected by you in any part of the north-west 
district out of any of the unsold Government lands. The selection to te 
made during the ensuing summer. The sum of £5,000 to be deposited 
with us in the joint names of your president and vice-president, as an 
earnest of the carrying out of this agreement. Commission subject to 
mutual arrangement. If there be any differences in the carrying out of 
this arrangement which cannot be adjusted, it may on August Ist next be 
cancelled, and in that case the deposit of £5,000, with interest at the rate 
of 1 per cent. below bank-rate, to be returned to the corporation.’ The 
plaintiffs accepted this offer and duly deposited the £5,000 in the names 
of their president, the Duke of Manchester, and Mr, Tennant, their vice- 
president. Their case now was that the defendants had been unable to 
“perform their part of the agreement, and had, in fact, had no authority 
from the Government of the Dominion of Canada to enter into the contract 
which they made with them ”’ (plaintifis). The defendants claimed to be 
entitled to retain the deposit, on the ground that they had always been 
ready and willing to carry out the agreement and able to do so, and that 
the plaintiffs had made default in selecting the 500,000 acres during the 
summer of 1882 as agreed. At the close of the plaintiffs’ case, the parties, 
at the suggestion of his lordship, came to terms, which were not stated in 
court. ~ <. : - : ‘ 
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HIGH COURT OF JUSTICE. 
Cuancery Division.—March 3rd. 
(Before Mr. Justice Pearson.) 
THE CITY BANK Vv. THE SOVEREIGN LIFE ASSURANCE SOGIETY. 


This case was of some importance to insurance companies, and the facts 
affecting them appear from the judgment, which was delivered this morn- 
ing, after hearing the defendant’s counsel, without calling for any reply. 
His lordship said he considered this case was entirely covered by a decision 
which had been cited to him, commonly known as Lamb’s case, first of 
Lord Hatherley when Vice-Chancellor Wood, affirmed by the Court of 
Appeal consisting of Lords Justices Knight, Bruce, and Lord Justice 
Turner. Even if he had had any doubts as to the soundness of that 
decision, which he had not, he should conclude in the face of the opinion 
of those three eminent judges, that he was wrong, but in any case the 
authority was one binding upon him. Mr. Schifer insured his life in the 
Sovereign Life Assurance Society, and the policy contained a clause to this 
effect—that “ The policy on the life of any person who should die by his 
own hand should be void, and all money paid thereon should be forfeited 
to the company ; but in case the beneficial interests in the policy were 
vested in any other person, either originally or by assignment for 
valuable consideration, the policy should remain valid to the extent of the 
interest of such other person, provided notice in writing of such assign- 
ment or lien shall have been delivered to the office 30 days before the 
death of the party.”? The policy was for £4,000 and bonuses, and was 
effected in 1866. In 1878 Mr. Schifer deposited the policy with the 
City Bank as a security, to state it shortly, for his current account. 
Afterwards, he committed suicide; and he must assume that at the time 
of his death there was either the full amount of the value of the policy, 
or sounething like it—the exact amount being at present in dispute—due 
on his account to the bank. The bank held at that time as security for 
the debt so due to them not only this policy, but other securities. What 
they were he did not exactly know ; but they were sufficient to reduce the 
amount due on the policy considerably, if they were to be considered as 
primary securities, or as liable to contribute. The question raised on this 
action was whether they ought to contribute primarily or ratably to the 
payment of the debt due to the City Bank, so as to release wholly or pro 
tanto the policy money. It seemed to him that was exactly similar to 
Lamb’s case, which was decided both by the Vice-Chancellor and the 
Court of Appeal adversely to the insurance office, and it was held that at 
this the assured’s estate would in fact benefit by making the insurance 
money contribute to the full amount to the payment of the debt, neverthe- 
less the estate was entitled to that benefit. It was contended on behalf of 
the defendants that there was a difference in the wording of the policy in 
that case, which made it no authority for the present, but on a careful 
reading of it, as set out in the report (Hemming and Miller p. 716), he 
came to the conclusion that that argument was not tenable, and that he 
should be doing worse than.splitting hairs if he were to decide that there 
was any distinction between the two cases. He must, therefore, following 
that decision and rule that this policy was not to be reduced either by 
forcing the sale of the other securities and applying them in the first 
instance, or by directing that’ they should contribute rateably, so as to 
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realise the policy money pro tanto. The only other question to be deter- 
mined was whether in considering what was due to the bank he must take 
the date of the death of the assured or three months after that. It was 
argued that inasmuch as the policy money was only payable three months 
after proof of death, that must be the time at which the amount due to 
the bank should be ascertained ; the result of which would be that, in the 
first place if the other securities happened to be bills which ran off, the 
office might say the bank had been pa'd and therefore there was nothing 
due on the policy. By adopting such a conclusion he should come to this 
result, that after the death of the assured the mortgagees holding that 
policy would be hampered, and could not realise their security or do any- 
thing whatever, and that for three months they would not know whether 
they had any security on this policy at all. That,it seemed to him, would 
be directly in the tecth of the decision he had referred to, which said that 
the object of the clause was to give a marketable value to the policy. He 
came, therefore, to the conclusion that the time at which the account must 
be taken must be the death of the assured, if an account were really 
pressed for. Mr, Cookson, Q.C., who, with Mr. Lemon, appeared for the de- 
fendants, said he must ask for an account, though it might be waived after- 
wards. After some discussion between counsel, Mr. Giffard, Q.C., who 
appeared with Mr. Bryne, for the bank, offered, without prejudice, to 
take £4,100 and the costs in settlement of the claim. Mr. Cookson said 
the offer would be considered by the defendants, but beinga board of directors 
he could not accept it then. He would pay £4,000 into Court at once. 
Mr. Justice Pearson said the order would be, unless the parties arranged, 
for an inquiry what was due to the plaintiffs at the time of the death, with 
interest of 4 per cent, up ta the amount of the policy and bonuses. 


Cuancery Division.—March 6th. 


(Sittings in Banc, before Mr. Justice Lopes, Mr. Justice STepiEn, and 
Mr. Justice Cave.) 


TARN AND ANOTHER U0, COMMERCIAL BANKING COMPANY OF SYDNEY. 


This action is brought by the plaintiffs as the executors of Mrs. Louisa 
Icely, who died on January 24th last, for the return of a bill of exchange 
for £220. The only ground on which the defendants had refused to deliver 
up the bill had been that the plaintiffs had not obtained probate of the 
will at the time of their having demanded it from them. As soon as the 
plaintiffs had issued the writ, the defendants had taken out a summons to 
stay all further proceedings in the action on the ground that the same 
were frivolous and vexatious, and an abuse of the process of the court. 
The Master dismissed the summons, and his decision had been affirmed by 
Mr. Justice Field at Chambers. The question in the case is one of con- 
siderable importance to bankers, whose practice it has long been to refuse 
to give up securities, &c., to executors claiming them without producing 
probate of the will by which they may have been appointed. Mr. R. 
Vaughan Williams appeared for the defendants in support of the appeal 
against the refusal of Mr. Justice Field to stay the action ; Mr. Mattinson 
was for the plaintiffs. The court held that the view taken by the defen- 
dants was the right one, and that they had been justified in asking to be 
made safe by the production of the probate before they would consent to 
give up the property which the plaintiffs, as executors, had claimed from 
them. The appeal was, therefore, allowed with costs, The court then 
adjourned, 


. 
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Caancery Diviston. —March 7th. 
(Before Mr. Jéstice Curry.) 
WILLIAMS ¥, THE LONDON CHARTERED BANK OF AUSTRALIA. 


Motions were made in this and two other actions against other banks 
brought by the same plaintiffs for interim injunctions restraining the banks 
from dealing with certain securities and shares. The plaintiffs were the 
executors of the will of the late J. M. Williams, and the securities and 
shares in question formed part of the testator’s estate. In the particular 
action named above the securities and shares in question were 500 shares 
of the New York Central and Hudson River Railroad Company, standing 
in the testator’s name at his death in February, 1880. It was stated, on 
behalf of the plaintiffs, that in August, 1880, they requested Messrs. P. 
W. Thomas, Sons, & Co., who were the testator’s stockbrokers, to have 
the needful entries made in the books of the New York Company, and 
Messrs. Thomas informed the plaintiffs that it would be necessary that the 
certificates of the shares should be sent to America, in order that new cer- 
tificates should be issued in the names of the executors, The share certifi- 
cates were accordingly sent and acknowledged by Messrs. 'Thomas, being 
indorsed by the plaintiffs in order that the certificates might be sent tu 
New York and exchanged for others with the names of the plaintiffs. In 
February, 1884, Messrs. Thomas were adjudicated bankrupts. The plain- 
tiffs alleged that the shares were still registered in the testator’s name, 
and stated that the certificates had been fraudulently, and without the know- 
ledge of the plaintiffs, deposited by Messrs. Thomas shortly before the 
bankruptcy with the defendant bank. Mr. Romer, Q.C., and Mr. Decimus 
Sturges appeared for the plaintiffs; Mr. Macnaghten, Q.C., and Mr. 
Latham appeared for the London Chartered Bank of Australia; Mr. 
Latham also appeared for the defendants in the second action, and Mr, 
Northmore Lawrence for the defendants in the third action; Mr. G. W. 
Lawrence appeared for Mr. Whinney, the trustee in bankruptcy. The 
defendant bank in each case consented to give an undertaking not to deal 
with the securities and shares until the hearing or further order. 





Report of Ranh, &e., Meetings, 


AGRA BANK, LIMITED. 


Report of the directors submitted to the proprietors, on Tuesday, 18th March, 
1884. The statements of account appended to this report will place the share- 
holders in possession of full particulars of the present financial position of the 
bank and of the result of the business transacted during the past year. These 
accounts consist of the balance-sheet made up on the 31st December flast, 
together with the profit and loss account for the year 1883, the latter document 
showing a net profit realised, less income tax, amounting to £76,265. 1s. 1d. 
The directors, in submitting these statements for the approval and confirmation 
of the shareholders, have pleasure to add that the business of the bank, both in 
London and at the branches of the bank, continues prosperous. The period 
embraced by the accounts in question has not been marked by any peculiar 
commercial or banking features connected with the East. Trade with those coun- 
tries in which the bank is interested has ranged upon a fair average, but has 
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not been attended by returns calculated to afford any active stimulus to extended 
operations, as compared with previous seasons. At the same time, the supply 
of money in furtherance of mercantile wants has not been in excess of general 
requirements, so as unduly to depress its value, or interfere with the 
employment of the bank’s available resources in legitimate and advantageous 
channels. From the accounts now rendered it will be seen that the 
amount in hand for appropriation is made up of—profit and loss account, 
net profit of the year 1883 (deducting income-tax) £76,265. 1s. 1d.; balance 
brought forward from the previous year £11,033. 7s. 10d.; total £87,298. 
8s. 11d. and which the directors recommend should be treated as follows :— 
intermediate dividend already paid on 1st October, 1883, at the rate of 5 

cent. per annum, free of income-tax, £25,000. Further dividend to 

paid on ‘Ist April, 1884, at the rate of 6 per cent. per annum, free of 
income-tax, £30,000. Apportionment to reserve fund, which will then stand 
at £210,000, £20,000—£75,000, leaving balance to be carried forward to 
credit of the present year £12,298. 8s. 11d.—£87,298. 8s. 11d. With reference to 
this proposed distribution, it seems unnecessary for the directors to offer on this 
occasion any remarks in support of it, for the shareholders, in previous reports 
issued by the directors, have been fully informed in respect to their views of the 
importance of strengthening all sources of reserve so far as the annual profits 
will admit after payment of the customary dividend. They accordingly regard 
it as a matter of satisfaction that there should be available out of net profits earned 
sufficient to provide a dividend at the rate of 6 per cent. for the half-year, and 
’ including the ad interim dividend previously declared, a return for the whole 
year at the average rate of 5} per cent., free of income-tax, leaving a surplus 
admitting of an increase of £20,000 to the reserve fund, sufficient to raise that 
fund to the sum of £210,000. The following directors, in accordance with 
the 62nd clause of the articles of association, viz., Messrs. J. Thomson and 
J. G. Watson retire from the board, but, being eligible, offer themselves for 
re-election. The auditors, Edwin H. Galsworthy, Esq., and Major-General 
J. T. Boileau, F.R.S., whose term of office has expired, likewise offer them- 


selves for re-election. 
J. Txomson, Chairman, 


Balance-sheet, 31st December, 1883. 


LIABILITIES, 

Dr. - 
Capital—Amount paid-up . Wh . . . ‘ 
Reserve fund—Amount of this fund on 31st December, 

1883, £190,000 ; increase now proposed by transfer from 

the year’s profits, £20,000 . J . . . “ 210,000 0 
Deposits—Current accounts, £946,885. 6s.; fixed deposits, 

£2,509,052. 4s. $ 3 F ° ° ° . - 8,455,937 10 
Exchange—Bills payable, including credits issued . , 896,182 12 
Profit and loss—Balance brought forward. from 31st 

December, 1882, £11,033. 7s. 10d. ; net profits of 1883, 

£76,265. 1s, 1d.— £87,298. 8s. 11d, ; less added toreserve 

fund, £20,000. . i « «© ‘e© «© ee e 67,298 8 11 

$5,629,418 11 7 


£1,000,000 0 


Cr. 


Cash in hand £408,711 2 11 
House property. . . ’ 152,000 0 0 


Carried forward. £560,711 2 11 
27 
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Brought forward. . “ £560,711 211 
Investments — Government securities, &c.: Consols, 
£112,045. 6s. 2d.; Indian, £504,409.'19e. 11d; colonial, 
£87,678, 4s. 7d.; Metropolitan stock, £52,590. 12s. 6d. ; 
railway debentures and guaranteed stock, £18,942. 16s.— 
£770,666. 19s. 2d.; General: consisting of discounts, 

loans, credits and other advances, £3,053,823. 8s.3d.  . 3,824,490 7 5 
Exchange—Bills receivable, including security for credits 
issued, £1,082,924. lls. 1ld.; amount current in ex- 

change operations, &c., £161,292. 9s. 4d.. é ° » 1,244,217 1 3 


25,629,418 11 7 


Profit and Loss Account, 31st December, 1883. 
Dr. 

Dividend—Intermediate half-yearly dividend, paid 1st 
October, 1883, free of income-tax, at 5 per cent. per 
annum, £25,000; ditto, recommended to be declared in 
full of the year 1883, being at the rate of 6 per cent. per 


annum, for six months, free of income-tax, £30,000 . £65,000 0 0 


Reserve fund—Amount recommended to be transferred to 
credit of this fund out of surplus. ; ea ae 20,000 0 0 
Balance carried forward . ‘ é ; ‘ i i 12,298 8 11 


£87,298 8 11 


A TS SS 

Cr. 
Balance brought from 31st December, 1882 : ‘ é 
Profits—Amount realised during the year 1883, previous 
provision having been made for bad and doubtful debts, 
£260,362. 18s. 7d. ; deduct interest on current accounts 
and tixed deposits, £121,306. 11s, 2d.; expenditure for 
management, &c., and income-tax, £62,791. 6s. 44d.— 
£184,097. 17s. 6d. -. ee Mae oe Ne 


£11,033 7 10 


76,265 1 1 
£87,298 8 11 


— 
yes Vert, Accountant. 


W. Duncan, . 
J.G. Warsox, } Directors. 


We have compared the above statements with the bank’s books and securities 
at the head office, and with the certified returns from the several branches, and 
have found the same to be in accordance therewith. 


Epwin H. GatswortTuy : 
J . T. Borzzav, , >} Auditors. 


27th February, 1883. ° : 


The chairman (Mr. James Thomson) in moving the adoption of the report, 
referred to the fact that the bank had now been in existence for nearly half a 
century. The business was generally most profitable when it was regular and 
steady, and not when it was characterised by leaps and jumps, which were so 
often followed by corresponding reactions. A bank was of course subject to 
occasional mishaps and casual losses ; and @ reserve fund became very necessary. 
The objects of this fund were threefold—te provide for urgent and unexpected 
losses, to equalise the dividends when necessary and expedient, and to strengthen 
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the foundations of the so that it igh be at all times proof against th 

storms which experience had shown would occasionally break over the financial 
world. The effect of this necessity to set aside sums of money for the reserve 
fund was that their gross profits were leas than would otherwise be the 
case. A comparison of the working of . last year with the year before 
would show that the net profits were about on a Be He thought what 


the shareholders wanted was to receive a steady as represent 

a source of income upon which they could depend. He. looked forward to te 
time when the directors would be able to pay a dividend that was not only 
steady but large. The small diminution in the current accounts was due to the 
fact that money was more in demand at the end of last year than at the end of 
the previous year ; while the diminution in the fixed deposits was because other 
institutions, working in the same field with them, gave a higher rate of interest 
than they did. There was no reason to anticipate loss to the bank: from the 
panic which had prevailed at Shanghai, where one of their branches was situated. 
—Mr. William Duncan seconded the motion for the adoption of the report, 
which, after a short discussion, was carried.—The remaining business was of a 
formal character. ; 


ANGLO-CALIFORNIAN BANE, LIMITED. 


Report presented to the shareholders at the eleventh ordinary annual meeting, 
held on Wednesday, the 5th of March, 1884. 

The directors beg to submit the statement of accounts for the year ended 31st 
December, 1883. The gross’ profits, after making full provision for bad and 
doubtful debts, are £66,479. 8s. 5d. Allowing for all charges.at San Francisco 
and London, there remains £38,521. 7s. 5d. as the net profit for the year. 
Adding to this £3,134. 19s. 6d. brought forward from last year, the sum of 
£41,656. 6s. 11d. is available for appropriation. An interim dividend of 8s. pe 
share was paid in September last, and the directors now propose a dividend of 
the same amount, making eight per cent. per annum, free of income-tax. The 
board propose carrying £8,666. 4s. 6d. to the reserve fund (which, with 
£4,333. 15s. 6d. now transferred from an insurance fund, will stand at 
£78,000), leaving £3,130. 0s. 7d. to be carried to t and loss new account. 
Pursuant to the articles of association, Messrs. I. Seli and E. H. Lushington 
retire from the ‘board, but being eligible, offer themselves for re-election. 


Joun E, Cussams, Secretary. 


Balance-sheet, 31st December, 1883. 
Dr. 

Capital—(authorised, 59,970 shares of $20 each,£1,199,400; 
600 deferred shares of £1 each, £600—£1,200,000)— 
subscribed, 29,970 shares with £10 called up, £299,700 ; 
600 deferred shares, £600 ° pert das. ‘ - $300,800 0 0 

Reserve fund, £65,000; add balance of insurance account 
transferred, £4,333, 15s, 6d. . 2. sek 69,388 15 6 

Bills payable, current, deposit, and other acco s - 1,229,474 8 7 

Profit and loss—balance as- per statement below, - 
£41,656. 6s. 1ld.; deduct interim dividend of 8s. per ; 
share, paid 5th September, 1853, £11,988 ° e ° 29,668 6 11 


$1,628,776 11 0 
—— 
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Liabilities on bills discounted not yet runoff . . . £21,64417 7 


Cr. 


Cash at bankersandon hand ~. : 2 a é £302,220'0 8 
Bullion in hand and in transitu . ‘ > i ‘ 110,949 6 9 
Bills receivable, current and other accounts , ; . 1,193,175 10 11 
Bank buildings and furniture in San Francisco . ; . 22,481 12 8 


oe 


£1,628,776 11 0 


Profit and Loss Account for the year ended 31st December, 1883. 


Current expenses at head office and San Francisco, including 
directors’ remuneration .. .. 5 £28,411 14 11 
Balance, being net profit for the : year, "including balance of t 
£3,134. 19s. 6¢. brought forward from last year . : 41,656 6 11 


£70,068 1 10 
or. i> 
Balance 31st December, 1882. * $3,184 19 6 
Gross: profits for -the year, after making provision for 
bad and doubtful debts, Se a Francisco 
sumages . . . ° e ; ¢ 66,933 2 4 


£70,068 1 10 


W. F. Scuotrretp, . 
E. H. Lusutertoy, } Directors. 
We have examined the statements of accounts transmitted from San Francisco, 
the correctness of which is certified by the local auditors, also the books and 
accounts kept at the head office in London, and find the above balance-sheet and 
profit and loss acceunt correctly drawn up in accordance therewith; and we are 
of opinion that they-contain the particulars required by the articles of associa. 
tion, and exhibit a true. and correct view of the state of the company’s affairs, 
The profit of the San Francisco branch has been taken at the current exchange 
at the date at which the accounts were closed. 


Turquann, Younes & Co., ° 
“Bensamin Kiscu, 4 Auditors. 
26th February, 1884. 


= APPROPRIATION. 
Inferim dividend,.8s. per share, 29,970 shares . «lt £11,988 
Proposed dividend, 8s. per share 2 11,988 
Dividend on deferred articles of association ; 5,884 
Renews 1958, Phesides rene 15s. 6d. transferred from an 


iehaerhlaad’ tana ak Sanaa 8,666 
sees: and | con new acobupt, & Sa Suh rib-mr hull deal 3,130 


a ob eae py rks hg PAG boone £41,656 6 11 


, —————— 
Amount in hand @ ty per profitandlossaecount . . . £41,656 6 11 
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AUSTRALIAN JOINT STOCK BANK. 


Srxry-seconp repart presented to, the shareholdegs atthe palf- yearly. general 
meeting, held at tier, on Wednesday, 23rd January, 1884. 

The directors have pleasure in submitting the report for the half-year ending 
3lst December, 1883. .The accounts have been examined and certified by the 
auditors. The nef profits for the half-year, after deducting rebate on bills, 
interest on fixed deposits, and providing for all bad and doubtful dekts, amount 
to £43,518. 1s, 2d., to which has to be added the balance of undivided profits 
from 30th June, ” 1883, £6,292. 17s. 1d., making available for distribution 
£49,810. 188. 3d,, to be appropriated as follows :—Reserve fund, £10,000 ; 
dividend at the rate of 10 per cent. per annum, £25,000; bonus of 2s. per share, 
equal to 2} per cent. per annum, £6 ,250—£4 1,250, ‘leaving a balance to be 
carried forward of £8,560. 18s. 3d, Three directors retire at this meeting, two 
of whom are eligible for re-election. ‘The retiring directors are Edward Lord, 
Wm. B. Walford, and. G. A. Murray, Esqrs. Messrs. ‘Lord and: Murray, 
with Wm. A. Long, Esqr., have given notice that they are candidates -for 
election as members of the board. ‘Two auditors will have to be elected for the 
et year in place of Messrs. George Durham and Chas. H. Myles ; the last 
named gentleman is eligible for re-election. During the half-year branches of 
the bank have been opened at Casino and Pambula, in New South Wales. 


7 Balance-sheet, 8ist December, 1883. 
v. 


Capital paid up, £500,000; reserve fund, £210, 000 ; profit 

and loss, $59,865. Te. aii til ; £769,555 7 9 
Note circulation ° ° ‘ ‘ ° é , 401,383 10 0 
Bills in circulation and other liabilities : a 7 611,840 0 1 
Deposits . e e > ° . e 4,647,401 16 3 


£6,430,180 13: 1 
—— Saas 


Cr. i. 
Coin and bullion - . * : £666,936 10. 
Cash balances and notes of other banks ell ge leee  , 1) 146,846.25 
Government securities ° % 8 : ; 102,993 10 
Bank premises ® ‘ : : 158,203 11 
Bills Aecrunie’, “and other debts duo to the bank é - 56,356,701 18 


meh OSO 





£6,430,180 13 


— 


» PROFIT AND -LOSS, 

Y. beotaad 

Rebate on current bills . . . «+ ‘« 

Reserve fun ‘ 

Dividend at rate of 10 per cent. ‘per annum. 

Bonus of 2s. per share on 62,500 sasha ogee to 2} per 
cent. per annum 


Balance carried forward to next half-y en ta 134 


Cr. 
Balance brought forward from last half-year ‘. 
Profit for the half-year 3ist December, 1883 
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RESERVE FUND. 
Dr. 


Balanco » «© © ‘© « £220,000 0 0 


er. 
Balance, 30th June, 1883 . : ° ; £210,000 0 0 
Amount from profit and loss. 10,000 0 9 


£220,000 0 0 
sae >t da 


Epwarp Lorp, Chairman. 
Vincent W. Grstry, General Manager. 


AUDITORS’ REPORT. 


We have examined the annexed balance-sheet, made up to the 31st December, 
1883, and report that we find the several items therein stated to conform to the 
balances in the general ledger, and the balance-shects of the respective branches 
and agencies of the bank collectively. We have counted the cash balance, and 
examined the bills and other securities held by the bank at the head office in 
Sydney, on the 31st December last, and hereby certify that we have found them 
correct. The cash, bills, and other securities held at the branch banks and 
azencies in London, New South Wales and Queensland, on the respective dates 
of balancing, have been certified to as being correct by the usual documents. 


Grorce Durnam, " 
Cuas. H. Myxzs, } Auditors. 


MINUTES OF PROCEEDINGS. ” 


The report was adopted and ordered to be printed and circulated among the 
proprietors. Edward Lord, George A. Murray, and Wm. A. Long, Esgqrs., 
were elected directors. Chas. H. Myles, and Albert B. Smith, Esqrs., were 
elected auditors for the ensuing year. A vote of thanks was given: to the 
directors, general manager, assistant-manager, and officers of the bank, for their 
successful management during the past half-year. 


Vincent W. Grstix, General Manager. 


BALLARAT BANKING COMPANY. 


Turrty-EIGHTH half-yearly report. 
The thirty-eighth half-yearly statement of accounts, adjusted to the close of 
the year 1883, and duly audited, is now presented’by the Tiree tors to the pro- 
prietors. It will be observed, upon reference to the annexed statement, that 
steady results continue, and favourably compare with those of previous half- 
years, which cannot prove otherwise than ‘satisfactory. The profit account 
exhibits a gross result (after allowing for estimated bad'and doubtful debts, and 
including a sum of £1,991. 4s. 7d. brought forward) of £12,690. 10s. 5d. After 
payment for management expenses, &c., £1,454. 0s. 5d., also £4,974. 16s. 10d. 
‘or interest paid and accrued on fixed deposits and current accounts, the 
‘directors recommend payment of the usual dividend at the rate of 10 per. cent. 
annum, absorbing £3,750, an oP aap of £500 to the reserve fund 
which will then stand at £24,000), and the carrying ferward to next statement 
of £2,011. 182, 24. The business of the bank has been well: maintained, 
_ the amount through the books, as well as the average balances; shows;: 
while the egg, ty ey eget ee yep 
- period-under review. The season for the gro cereals appears to have 
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all that could be desired. From reports to hand from all quarters of the 
colony, the yield of grain is exceptionally large, and will tend to strengthen the 


agricultural interests. 


General balanceesheet, December 31st, 1883. 


LIABILITIES. 


Dr. 

Capital subscribed, in 20,000 issued cies * £10 hee 
£200,000 ; ditto, ” up : P 

Reserve fund. 

Due by the bank on deposits fixed and at call, current 
peste 9 Government accounts, &c. (including — 


) ‘ 
Profit a and less net balance. 6 c . ‘ = 


“ ASSETS. 
Or. 
Cash balance i hy hand, and with banks P i ri . 
Duty stam d 
Discount bills current, ‘£172, 356. "8s. 8d. ; advances to 
customers on cash credits, current ace &e., 
£83,902. 6s. 3d. a 
Frechold bank premises, furniture, fittings, &e. 


ra PROFIT AND LOSS ACCOUNT. 

Current expenses, including management, salaries, taxcs, 
stationery, premises, maintenance, &c. 

Interest paid and accrued on fixed deposits and current 
accounts ° 

Appropriation —dividend at 10 per cent. per, annum on 
capital paid up, £3,750; reservo fund, £500; balance to 
profit and loss ‘‘ new account,”’ £2,011. 1%.2d. . 


Cr. 

Balance at 30th June, 1883 . 

Gross profits for the half-year, after making provision for 
tad and estimated doubtful debts . ° . 


RESERVE FUND. 


Balance brought forward . 
Profit and loss account =. 


£75,000 0 0 
23,500 0 0 


199,064 15 10 
6,261 13 2 
£303,826 9 0 


£44,969 1 7 
98 12 6 


266,258 14 11 
2,500 0 0 





£303,826 9 0 


£1,454 0 5 
4,974 16 10 


6,261 13 2 


£12,690 10 5 


£23,000 0 0 
600 0 


£23,500 0 0 
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We have counted the cash and examined the books, documents, and vouchers 
relating hereto, and find the above to be a true and faithful record of the 
position of the bank at the date hereof. 


Duncan Cameron, ) ; 
Frepx. C. Downzs, Auditors. 
I. J. Jonzs, Manager. 


Ballarat, 7th January, 1884. 


The chairman (Mr. J. P. Fennings), in moving the adoption of the report 
and balance-sheet, said :—In rising to move that the report and balance- 
sheet be received and adopted, I do so with t pleasure, inasmuch as we 
have been sailing along steadily since tho directors last met you, nothing 
having occurred to disturb our general prosperity. The report refers to the 
high rate of interest continuing during the half-year, and the profit and loss 
account shows on comparison we have paid nearly £300 more to the public than at 
our previous balance, and while high rates for depusits exist, depositors are 
not inclined to divert their money to other channels, but hug the banks, 
hence the high amount at which our interest paid account stands on this 
occasion. The balance-sheet now aggregates for the first time £300,000, a 
respectable total, avd in ¢riticising same, the only fault I can find is a favour- 
able one, ifsuch a term may be applied to our cash balance, which is in excess 
of the proportion considered advisable to hold, against the present amount of 
our liabilities to the public. However, as our hands are strong for any new 
business which may come to us, we have no cause to regret our position in 
this respect. I have very little more to say on the subject of our report, 
except that the prospect of a good harvest has been realised, and that if the 
half-year we have entered upon equals the past in comparative results, I think 
we shall all of us have cause to be contented. I now move that the report 
and balance-sheet te received and adopted. The Hon. Henry Cuthbert 
seconded the motion. As one of the old shareholders, he had had pleasure in 
coming to the meetings half-year after half-year, and always found the 
directors prepared to come before the shareholders and showing that the 
business was steadily progressing, showing good returns even when they were 
working with less capital than at present. ‘The facts and figures shown in the 
balance-sheet spoke for themselves, and the shareholders should feel their in- 
terests safe in the hands of the present directors and officers of the institution. 
He seconded with great pleasure the adoption. The report and balance-sheet 
were unanimously adopted. The chairman then declared the usual dividend for 
the half-year at the rate of 10 per cent. per annum, congratulating the share- 
holders on the even dividends they were receiving, which had been going on 
for the last 18} years. Mr. Holmes suggested that some improvement should 
be made in the exterior of the bank, and in the lighting accommodation for the 
officers. Mr. Fennings said if there were no architectural difficulties the 
directors would be very willjng to take the matter into consideration and 
remedy any defects in the lighting. A hearty vote of thanks to the chairman 
and directors and officers of the company was moved by Mr. John Wright. The 
motion was seconded by Mr. Cuthbert, who said that not only to the directors, 
but also to the manager and officers, a great deal of their success was due. 
The shareholders had made good selections of directors, but he had heard that 
they were to lose their chairman, Dr. Hudson, who intended shortly to visit 
Europe. In further referring to the work of the cfficers, Mr. Cuthbert consi- 
dered that when their operations were so prosperous the officers should receive 
something as the results of their labours in addjtion to their salaries, He 
hoped at the next half-yearly mecting ‘the directors in their report would 
recommend the payment of a bonus, A vote of thanks was unanimously 
carried, and Mr. Fennings, on behalf of the directors and officers, returned 
thanks. This concluded the business, and the meeting adjourned. 
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BANK OF BRITISH COLUMBIA, 


Rerort of the directors to the proprietors, at the general meeting, held on 
‘Tuesday, 4th March, 1884. 

The directors, in submitting to the shareholders the statement of accounts for 
the half-year ended 31st December last, have to report that after paying all 
charges and deducting rebate of interest on bills not due, and making provision 
for bad and doubtful debts, the balance at the credit of: profit and loss account 
at that date was £22,576. Os. 2d., which they propose to appropriate as follows, 
viz. :—£15,570 in payment of a dividend at the rate of 6 per cent. per annum, 
and bonus of one and a-half per cent. (free of income-tax); adding £5,000 to 
the reserve fund, leaving £2,006. 6s. 2d. to be carried forward. The directors 
have to inform the-shareholders thet the application to the Commissioners of 
Her Majesty’s Treasury for a renewal for a further term of the charter of the 
bank has resulted in the adoption by the directors, subject tothe approval of the . 
shareholders, of a model charter applicable to chartered banks generally, and 
which has been settled by the Treasury. A resolution will accordingly be sub- 
mitted to the forthcoming meeting giving the directors authority to accept the 
model charter above alluded to. ‘I'he retiring directors are Mr. Robert Gillespie 
and Mr. Eden Colvile, who, being eligible, offer themselves for re-election. 
The shareholders will have to elect auditors for the ensuing year, and Mr. 
Robertson and Mr. Gibbes offer reunions aad re- raeaeren 

28, Cornhill, erny E.C., it. eae Gencral Manager. 

23rd February, 1884. 


Statement of Liabilities and Assets at head offce and branches, 
31st December, 1883. 


LIABILITIES. 

Dr. 
Capital paid-up . . . . ° . . . - £846,000 
Reserve fund . . . . , ° 60,000 
Notes in circulation, £153,340. ‘As. ld. ; current accounts 

and deposits, £490,217. 17s. 2d.; bills payable, 

£309,608. 6s. 6d. ; other current liabilities, £6,566. 14s. 6d. 959,733 2 
Balance of profit and loss account on 3lst- December, 1883. 22,576 0 


£1,378,309 2 5 


ASSETS. 
Cr. 


Specie at branches, £165,117. 1s. 6d.; cash at bankers, : 

£13,449. Os. 1ld.; gold bars and gold dust, £1,798. 5s, 7d. £180,364 8 
Three per cent. consols, £25,414. 1s. siadee ; India and sak 

cent. stock, £26,343. lbs. ° 51,757 16 
Bills receivable ° - . . ° ‘ 2 P 223,933 16 
Bills discounted and loans ‘ , : a J * 3 832,371. 10 
Other securities . é ‘ . : 59,722 18 10 
Bank premises and furniture i ° . : 30,168 13 2 


oa o 


£1,378,309 2 5 
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Profit and Loss Account, 31st December, 1883. 


Dr. 
br ay to 3lst December, 1883, including rent, salaries, 
and other expenses at head office and branches, 
£8,317. 6s: 2d.; state taxes, £1,056. 14s. ld. . ‘ ° 
Amount written off furniture account. R a ° ° 
Directors’ fees .  . ° ‘ . ‘ 4“ sti ie 
Balance at date proposed to be dealt with as follows, viz. :— 
Dividend (40th) for the last half-year at the rate of 6 per 
cent. per annum, £10,380; bonus of 14 per cent., 
£5,190; reserve fund, £5,000 ; to be carried to profit and 
loss-new account, £2,006. 0s. 2d. . > pel oben fice 


Cr. 
Amount brought from last account . . . ° . 
Profit for six months ended 3lst December, 1883, after 


deducting income-tax and rebate of interest on bills not 
due. “ e ° ° ° ° ° e ‘ ’ 30,901 4 10 


£32,893 14 11 


£1,992 10 1 


We have examined the foregoing accounts with the books and vouchers at 
head office, and compared them with the balance-sheets from the branches, and 
found the same to be correct. 


J. R. Roserrtson, : 
Wrynpuam GIBBEs, } Auditors. 
H. Hueues, General Manager. 
A. M. Forsyrs, Accountant. 

- Roserr Gritesrre, Chairman. 
E. Conve, Deputy-Chairman. 
James AnvERSON, Director. 


BANK OF VICTORIA. 


Rerorr of the directors presented to the proprietors at the half-yearly general 
meeting, held at Melbourne, on Tuesday, 5th February, 1884. 

The board of management beg leave to submit their sixty-second report to 
the proprietors of ao teak stock, together with the balance-sheet for the half- 
year duly certified by the auditors. Palmer of undivided profits on the 30th 
June, 1883, £12,490. 1s. 4d. ; net profits for the past half-year, £27,023. 12s. 5d. 
-—£39,513. 13s. 9¢. Which the directors propose to apportion as follows :— 
To dividend at 10 per cent. per annum, £25,000, leaving £14,513. 13s. 9d. 
balance carried forward. During the past half-year the branch at Wedderburn 
and the agency at Carisbrook have been withdrawn. 


Henry Mrizrer, Chairman, 
W. Mervpzit, Manager. 
Melbourne, 5th February, 1884. 





Bank of Victoria. 


P Aggregate Balance-sheet, 31st December, 1883. 
r. 


Proprietors’ capital .. . . ee : . « £500,000 0 
Notes in circulation . ‘ty ‘ ; ‘ . : 265,650 10 
Bills in circulation . 149,134 6 
Deposits (including interest accrued and other moneys pey- 

able on demand, and rebate on bi current . 4,253,987 18 
Due to other banks i % ° : 3 ; $ 146,642 3 
Reserve fund . : : " ‘ é ‘ 115,000 0 
Profit and loss. ‘ . " " 39,513 13 





£5,469,928 11 10 


EE Gy 


Cr. 


, bullion, and cash balances ; : : £595,877 ” 
ion in transitu to London . ‘ " . ; . 148, 138 
Government securities . : : : 4 378,406 
from other banks : ‘ : : ; 105, 154 
ivable and other adv ances ‘ ‘ ° * 4,014,731 
Of insurance . ‘ ‘ n : : - 791 
jises . ° ‘ é A ° ° ° e 224,588 
° ° . . ° x : 2,241 





£5,469, 928 


PROFIT AND LOSS. 
Dr. 
Current ex: ad sewed and ens (67) acne 


with four (4 nt $36,797 3 6 
Bank note un ‘ ‘ 7 x . . . 2,506 410 


Balance . é R . . Fe : ‘ é ‘° 39,513 138 9 
£78,817 2 1 
—— 


ure ree ea £12,400 1 4 
after deducting all interest 
and rebating bills — and 

° . 66,327 0 98 


£78,817 2 1 





£25,000 0 0 
14,5138 13 9 


£39,513 13 9 
— eee 





£39,613 18 9 
eremmamniisiicimiiias 
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RESERVE FUND. 
£115,000 0 0 


a 


Balance from 30th June, 1883 .. £115,000 0 0 





We hereby certify that “we have examined the accounts of the Bank of 
Victoria for the half-year ending 3ist December, 1883, and that we have 
counted the cash balance, and examined the bills and other securitics held at the 
head office, and compared the returns of the branches with the above balance- 
sheet, and found the same to be correct. 

Cortified before me at Melbourne this 21st day of January, 1881. 


Tuomas O’Grapy, J.P. 


S. A. Ricuarpson, : 
3. 
J. CHATFIELD TYLER, } Auditors 


The foregoing report having been read to the meeting, it was moved by the 
chairman, and seconded by W. H. Hull, Esq., “ That the report and balance- 
sheet now read be adopted.’”’ Carried unanimously. It was moved by W. H. 
Hull, Esq., and seconded by Germain Nicholson, Esq., J.P., ‘“‘ That J. C. Tyler, 
Esq., be appointed auditor in the room of H. N. Hull, Esq., resigned.’’ Carried 
unanimously. It was moved by James Reid, Esq., and seconded by John 
Matthew Smith, Esq., ‘‘That the thanks of the meeting be presented to the 
board of management and officers for their services during the past half-year.’’ 
Carried unanimously. 


BIRMINGHAM BANKING COMPANY, LIMITED. 


Report of the directors to the shareholders, at the eighteenth general meeting, 
held at Birmingham, on Thursday, the 24th January, 1884. 

In presenting the eighteenth annual report, the directors have great satisfac- 
tion in congratulating the proprietors on the result of the business of the past 
year. After making ample provision for bad and doubtful debts and allowance 
for rebate on bills current, the net. profits for the year ending the 31st December 
amount to £58,447. 0s. 2d., to which has to be added the amount brought 
forward from the previous year, viz., £2,982. 19s. 7d., making a total —— 
sum of £61,429. 19s. 9d., which has been appropriated as follows :—Dividend of 
20 per cent. per annum for the half-year ending 30th June, 1883, paid 
Ist August, £28,600; dividend of 20 per cent. per annum for the half-year 
ending 3lst December, payable Ist February next, £28,600; bank premises 
redemption fund, £500 ; balance carried forward to next account, £3,729. 19s. 9d. 
—£61,429. 19s. 9¢. The paid-up capital is £286,000, and the guarantee fund 
£312,000. It is with regret the directors report that Mr. Alderman 
Chamberlain, being about, under medical advice, to leave England for a con- 
siderable period, has resigned his seat at the board, and that Mr. E. Bird Guest 
also retired in December last, in consequence of ill-health. The directors 
retiring on this occasion, Messrs. Ratcliff and Rawlinson, and Lord Ernest J. 
Seymour, are éligible, and offer themselves for re-election. The auditors, 
Messrs. Carter & Carter, also retire from office, but are eligible for 


-election. 
m" James Lercu, General Manager. 
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Balance-sheet, 31st December, 1883, 


LIABILITIES. 


Dr. 
Proprietors’ capital, viz., 57,200 shares, £5 per share paid . $286,000 0 
Guarantee fund . . . ¢ : : = ° 312,000 0 
Due by the bank on current, deposit, and other accounts . 2,471,155 10 
Reven-day and other drafts . ° ° . . . ° 10,046 12 
Balance, being unappropriated profits carried forward to 
next account o e e e e e e . e 3,729 19 


nooo 





ois 


£3,082,982 2 


| 


ASSETS, 


Cr. 
Cash in hand at the Bank of England, with agents and at 
notice : ; z 4 ° P 3 . 
Investments on account of guarantee fund—Government 
annuities, £2,988; India 4 per cent. stock, £15,000; 
India 4 per cent. debentures, £8,000 ; East India “B”’ 
annuities, £25,000 ; Canada Government bonds, £23,500 ; 
Victoria Government bonds, £5,000; borough of Bir- 
mingham bonds, £11,000; Birmingham corporation 
stock, £10,000; City of London corporation bonds, 
£10,000 . . ° ‘ - é : : ‘ ‘ 110,488 0 0 
Bills of exchange ; : . * ° ° . . 564,084 6 6 
Due to the bank on current and other accounts . m : 1,526,365 17 8 
Bank premises, freehold at 13 branches, and leasehold at 
Birmingham, and bank furniture, £107,747. 15s. 8d. ; less 
amount at credit of bank premises redemption fund, 
ee oe ak ea, cm Se ee ee 99,717 18 5 


£782,276 0 1 





£3,082,932 2 8 


James Leicu, General Manager. 


We have examined this account in detail with the books and vouchers of the 
bank, and in our opinion the same exhibits a true and correct statement of the 
company’s affairs. We have satisfied ourselves of the correctness of the items 
of cash and bills of exchange in hand, and that the securities held on account of 
advances and loans to customers, and the securities for the reserve fund, are in 
accordance with the books, dccounts, and articles of the bank. 


Cartger-& Cartsr, Auditors.’ 


The notice convening the meeting having been read, the report was taken as 
read. ‘The chairman (Mr. A.C. Rawlinson) said : Although it is the 24th Jan- 
uary, I wish you all a very happy new year and all prosperity throughout it. 
You will see by the report that it is the eighteenth annual general meeting of the 
Birmingham Banking Company, Ljmited. We used to add ‘‘ with which ‘is incor- 
porated the Stourbridge and Kidderminster Banking Company.” The Birming- 
ham Banking Company, Limited, was started about eighteen years ago, and my 
Stourbridge and Kidderminster Bank frjends will remember that the date of the 
sterting of my old bank .was 1834, and, therefore, this will be our half-céntury. 
We were established fifty years ago, but this is the eighteen‘ i i 
of the Birmingham Ranking Company, Limited, and four years from the 
amalgamation with the Stourbridge ang Kidderminster Bank. I was actively _ 
engaged in the amalgamation of the two banks, and I have no reason to doubt 
the wisdom and desirability of the scheme that was originated then. I think 
the amalgamation has been to the advantage of both banks. I have to apologise 
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for the absence of our colleague, Lord Ernest Seymour. I had a letter from him 
this morning. You are all probably aware of the shocking accident which befell 
his noble father whilst hunting on Monday, and I am sure you will all feel 
great sympathy, as teed colleagues on the board do, with the family in their 
affliction. Lord Ernest Seymour writes to me from Ragley—‘‘As you have 
probably seen from the papers, my father has met with a fearful accident and is 
now ap. The end cannot be so very far away. He is completely 
paralysed, but thank God he suffers no pain, You must please excuse my 
attending the general masting 2 -morrow, which I hope will go off well.— ~ 
Believe me, yours sincerely, Ernest J. Seymour.’”? Lord Ernest is the only 
member of the board not present to-day, and we all’ have much pleasure in 
meeting you on this occasion. You will sec by the balance-sheet that the 
renag sd and assets have not varied much during the last year. The amount 
drawn from the bank by customers is not so much as it was at the date of the 
amalgamation, whilst the deposits have materially increased, showing the con- 
fidence of the public in the bank.. The amount of cash in hand, at the Bank of 
ey land, and with — at short notice, is £782,000, and the invested reserve 
fund is £110,000. you add these together you will get nearly £900,000, 
which is a very large sum in proportion to the amount due on current and other 
accounts, The guarantee fund is more than the amount of the paid-up capital, 
and I believe there are very few other country banks who have achieved that 
position. Since the last meeting there has been an addition to the invested 
reserve fund, and at the present time it stands at nearly double what it did 
at the time of the amalgamation. The balance-sheet for December, 1880, 
ve it as £66,700, so you see we have gradually gone on in the right 
irection. The amount has been increased by judicious investments of a very 
safe character, and we hope to do a little more as time goes on; but, as you 
are aware, first-class securities have been very high during the last 
— I have verified all these securities, and, in fact, all the securities 
f the be bank, and found them quite correct, as also has Mr. Carter, your 
cuditer. We have a number of branches, and within the last few years we 
have added two in my ‘native cointy—one at Banbury, a Hourishing market 
town, within easy reach of this place, where the business has justified our 
expectations. The result. has also justified us in the course we have adopted 
in opening a branch at Oxford, where we hope, with the aid of the trade of the 
city and the University, coupled with the surrounding agricultural district, in 
the course of time to get a fair business together. I now to move that the 
report and balance-sheet, as printed and circulated, be adopted. The resolution 
was carried unanimously... The meeting then terminated with the usual votes of 


BRITISH GUIANA BANK. 


Procerpines of the ninety-fourth half-yearly general meeting of the proprietors 
in the —— og on Saturday, January Seth, 1884. 

The chairman, Mr. B. W. Abraham, having declared the meeting to be con- 
didn, tn amg teed the report of the chairman and directors exhi- 
biting a general statement of the affairs on the 31st December, 1883. 


Dr. 
a onang ied id-up capital ie ee ee ee $926,520 00 
Reserve fund, invested as per contra . 288,000 00 
Due to the ‘public on account of lodgments, including 
interest on —— current, &c. . ° 1,142,667 18 
Circulation . ° . . . ° 
Dividends unclaimed . * ; 
Su uation and retiring allowance fund ° ° 
in favourofthebank .  . obey 
$2,885,672 74 
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Cr. 


oes to the at on accounts current, bills hands, cl a $967,892 10 
ie in the treasury, -* in mts’ hands, colo 
goohy ae a . 1,554,030 64 
American investments : 3 24,750 00 
Reserve fund investment in Bank of England stock . 288,000 00 
Bank premises—lots 38, 39,40, 41, Water Street; lots 27, 
28, 29, Hincks Street, and ae in seasons office fur- 
niture, &.,&. . é A “ 51,000 00 


$2,885,672 74 


Audited and found correct, 
D. C. Cawznon, 
G. H. Scuunzr. 


Gerorcs L, Davson, Manager, 
E. J. N, Tuomas, Accountant, 


Georgetown, January 19th, 1884. 


The balance in favour of the bank consists of— 


The surplusfund ee’ $44,680 68 
Less the sum of $5,000 transferred to the su uation 

and retiring allowance fund in terms of the resolution 

passed at the last general meeting . 8. . . 5,000 00 


$39,680 63 
SRES TSO 


Net profits for the halfsyear ending 31st December, 18838 .  - $55,993 08 


The directors recommend the declaration of a dividend out of the profits for 
the past half-year at the rate of 8 per cent. per annum. This will require the 
sum of $37,060.80, leaving a balance of $18,932.28 to be carried to the surplus 
fund, from the accumulations of which they propose that a bonus of 1 — 
on their stock to be paid to the proprietors. After these payments 
remain at the credit of the surplus fund a balance of $49,347.71 in addition to to 
the reserve = hee ,000. The ag ag will submit a ee — 
meeting to allow appropriation to su) uation an 
ance fund of the sum of sao from the cupias fond. — 


Georgetown, 26th January, — 


The following resolutions were 2 adopted :-— —‘' That the report of the directors be 
received and adopted.” “ That as recommended by the courtof directors,adividend 
be declared for the past half-year at the rate of 8 per cent. per annum, and that a 
bonus of 1 per cent. on their stock be paid to the proprietors out of the surplus 
fund.” “That a copy of the be laid before His Excellency the Governor, 
arta canoe ie aie the meeting be for circulation 
among the proprietors.” ‘‘ That this meeting sanctions the appropriation to the 
superannuation and retiring allowance fund “> the sum of $5,000 from the surplus 
fund.” ‘‘That the thanks of the meeting be tendered to the chairman and 
directors of the bank for their services during the past half-year.” The meeting 
then proceeded to the election of five a, a es rem me F. Cote 

ers bein uested toract as scrutineers, and on their report the retiring 
* ee dedenek re-elected. On the a of the chairman, seconded the 
Siomestite A. Braud—“ The thanks of the meeting were tendered to Mr. 
and Mr. Conyers for their kind services in acting as scrutineers.” 
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CITY BANK; SYDNEY, 


ene of the board of directors to the proprietors at the forticth half-yearly 
general meeting, held at Sydney, on Tuesday, 15th January, 1884. 

The balance-sheet of the assets and liabilities of the bank on the 31st 
December last, with the usual statements showing the results of the half-year’s 
operations, certified by the auditors, are now submitted to the shareholders. 
The net profits, after deducting rebate on current biHs, interest on fixed deposits, 
providing for bad or doubtful debts, ahd defrayitig all’expehses of management, 
amount 1o £15,583. 19s, 3d. ; to which is to be added balance from last half. 
year, £5,039. 19s. 4d., making available for distribution, £20,623. 18s. 7d., 
which the directors recommend for appropriation as follows, viz :—Dividend at 
the rate of 10 per cent. per annum, £12,000; reserve fund, £2,500 ; balance to 
next half-year, £6,123. 18s. 7d, —£20, 623. 18s. 7d. It devolves ’ upon the present 
meeting to elect two directors in the room of James Watson, Esq., and the Hon. 
George Thornton, Esq., who retire in accordance with the deed of settlement, 
and, being eligible for re-election, have given the requisite notice that they are 
candidates for the vacant seats. It is also the “es! of this meeting to elect a 
auditors in the place of the Hon. John Blaxland, Esq., M.L.C., resigned, and 
H. C. D’Ardier, whose term of office expires by effluxion of time, and is not 
eligible for re-election. 
: Jamzs Watson, Chairman. 


Liabilities and Assets at 31st December, 1883. 
Dr. 
Capital _ up o caro = a j £240,000 0 
Reserve fund . . a 4 . i 2 97,500 0 
Notes in circulation . i a : : ; , 50,103 10 
Deposits and other liabilities. ‘ ‘ : - 1,281,159 13 
Profitandloss . . .« . 24,613 9 10 


£1,693,376 13 2 





Cr. 
Coin and bullion on hand, £112,425. 198. 4d.; cash 

balances, £263,104. 10s. 10d. ° ° £375,530 10 
Bill discounted and other debts due to the bank” = ‘ 1,287,560 6 
Bank premisesandfurniture . . . .« + « 30,285 16 





2 
8 
4 
2 


£1,693,376 13 
— 
PROFIT AND LOSS. 
Dr. 
Rebate on bills discounted current at 31st December, 1883 . £3,989 11 
Dividend for ern at the rate of 10 per cent. per 
annum . is . ° . . ° 12,000 0 
Transferred to reserve fund 2 2,500 0 
Balance of undivided profits carried to next tittoyear ‘ 6,123 18 


£24,613 9 10 


—— _________—— —__ 





Cr. 
Balance of undivided profits at 30th June, 1883 pt ‘ £5,039 19 4 
Profits for ~gey sot: ended 31st December, 1883 ‘ 19,573 10 6 


£24,613 9 10 








ome at 
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Colonial Bank of New Zealand. 


RESERVE FUND. 
Dr. 
Balance at this 3lst December, 1883 ° ° ° . £100,000 


Cr. 
Balance at 30th June, 1883 ‘ " : . £97,500 
Transferred from profit and loss . . ° ‘ re . 2,500 








£100,000 





Witt. Nem, Manager. 


We hereby certify that we bave examined the securities, compared the 
balances, and counted the cash in the City Bank, at head office, and examined 
the returns from the branches as at 3lst December, 1883, and found the same 
as specified above. 

Hatey C. D’Axrprsr, . 
Rosert Wispom, } Anditors, 


Certified before me this 7th day of January, 1884, 
Joun S. Jamieson, J.P. 


The following resolutions were duly moved, seconded, and carried :—1. That 
the report, statements of accounts, and auditors’ certificate now read be approved 
of, printed, and circulated amongst the shareholders. 2. That James Watson, 
Esq., be re-elected a director of the bank. 3. That the Honourable George 
Thornton, Esq., M.L.C., be re-elected a director of the bank, 4. That Robert 
Wisdom, Esq., M.L A., and W. C. W. Bartels, Esq., be elected auditors of 
the bank in the room of H.C. D’Ardier, Esq., and the Honorable John Blax- 
lands, Esq., M.L.C. 5. That the thanks of the shareholders be and are hereby 
given to the chairman, directors, managers and officers of the institution for 
their satisfactory conduct of its affairs during the past half-year. 


Wit. Nzrt, Manager. 


COLONIAL BANK OF NEW ZEALAND. 


Nrvereents report of the directors to the half-yearly meeting of the proprietors, 
held at Dunedin, on Wednesday, 30th January, 1884. 

The directors beg to submit to the proprietors the accompanying balance- 
sheet and statement of accounts for the half-year ended 31st December last. 
The net profits for the half-year, after deducting interest paid and accrued on 
fixed deposits, rebating bills under discount, and charging all expenses of 
management, rent, &c., and duly providing for bad and doubtful debts, amount 
to £16,241. 4s. 10d.; to this has to be added balance from last half-year, 
£3,028. 14s. 1ld.; and to be deducted—tax on note circulation and property 
tax, £1,772. 5s. 9d.; leaving available, £17,497. 14s., which the directors 
recommend to be applied as follows :—To reserve fund in terms of clause 106 
of the deed of settlement (which will then stand at £41,000), £1,000; 
payment of dividend at the rate of 7 per cent. per annum on the paid-up 
capital, £14,000; balance to be carried forward, £2,497. 14s.—£17,497. 14s. The 
Hon. W. H. Reynolds is the director who retires from the board at this meeting, 
in accordance with the deed of settlement, and is not eligible for re-election 
until the next annual general meeting. The Hon. G. McLean is the only can- 
didate for the vacant seat. Both the auditors retire from office at the present 
meeting, one only, Mr. W. H. Quick, is eligible for re-election, and offers him- 
self accordingly. ’ 

VoL. XLIV. 28 
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Balance-sheet as at 31st December, 1883, ineluding London office at 30th 
September, 1883. 
Dr. 


Capital, £2 paid up on 200,000 shares. =. = - ~S- = £400,000 
Notes in circulation . . . a s 112,527 
Bills payable and other liabilities : ee an 78,274 
Deposits. ‘ ‘ 1,171,483 
Balances due to other banks. : : ; : F 22,581 
Reserve fund 40,000 


on ind 
aI} noor ooo 


~ 
colooreonwoso 


— 


Prfitendles. . . . . . i. ew 17,497 
$1,842,365 











Cr. 


Coin and cash balances’. ‘ . . . : : £212,583 
Bullion on hand and in transitu . : 11,920 
Government securities, 3 per cent. “consols and colonial 
debentures. = F ‘ 61,911 
Notes of and balances due by other banks . : : ; 2,406 
Landed property and bank premises . ‘ m : ‘ 100,884 
Bank furniture and stationery . 7,271 


Bills discounted, bills nme, and all other debts due to 
the bank ; ‘ 1,445,387 





£1,842,365 


PROFIT AND LOSS ACCOUNT. 
Dr. 


Transferred to reserve fund in accordance with resolution of 

proprietors at half-yearly meeting, on 25th July, 1883, 

£2,000 ; dividend at 7 per cent. per annum on the paid- 

up capital, at 30th June, 1883, £14,000 . . ° £16,000 
Charges for the half-year, including rent, taxes, salaries, 

remuneration to directors and auditors, and all other 

expenses at hed office and 20 branches . * . 18,714 
Tax on note circulation, £1,080. 16s. 9¢.; property tax on 

paid-up capital and reserves to 31st ‘December, 1883, 

£691. 9s. ‘ 1,772 
Proposed addition to reserve fund. P 1,000 
Proposed dividend at the rate of 7 per cent. per annum on 

the paid-up capital, £14,000; balance, £17,407. 14s... 17,497 14 


£53,984 1 10 


—. —_ 





Cr. 


Balance profit and loss at 30th June, 1883 . e s £19,028 14 11 
Gross profit for half-year (after making provision “for bad 

and doubtful debts, interest paid, and accrued on fixed 

deposits and rebate on bills current) amountsto . é 34,955 6 11 


£53,984 1 10 


£41,000 0 0 
——— 


SES 1:06 ee ee Oe tt ti oe ec kk. 





Colonial Bank of New Zealand. 


Cr. 
Balance, 30th June, 1883 . ; : 8 * £38,000 
Transfer from profit and loss, 25th July, 1883 . : 2,000 
Proposed addition now . ° ° . ° : 1,000 





£41,000 


E. B. Carei11t, Chairman. 


We have examined the cash and bills at head office, and compared the abstracts 
of balances from the various branches, and certify the foregoing statement to be in 
accordance therewith and correct. 

Keira Ramsay, } Auditors. 


Wa. H. Quick, 
Dunedin, 23rd January, 1884. 


The chairman (E. B. Cargill, Esq.) said: Gentlemen—The report and 
balance-sheet for the last six months has been circulated amongst the share- 
holders, and is, I believe, in all of your hancs. Following the usual custom, in 
order to save time, I move that the report and balance-sheet be taken as read, 
Well, gentlemen, the directors come before you again with the report of 
the bank’s proceedings during the past six months, and the balance-sheet 
showing the present position of its affairs and investments. The report, as you 
will notice, is very short, and [ don’t know that there is in it much that calls 
for very much discussion. But referring to the balance-sheet, it will be seen 
that on the whole it exhibits a very satisfactory comparison with previous 
balance-sheets, including that of last half-year. ‘The circulation remains very 
much the same; but there has been an increase in deposits of some £32,000, and 
a corresponding increase in the advances of the same amount, or a little more. 
Tt will be noticed amongst the items on the credit side that there is a sum of 
£16,911. 5s. ncted as invested in government securities—consols and colonial 
debentur's. These are securities deposited as a reserve for our London branch, 
and kept there to meet any emergency which may arise. I may mention that 
since these figures were made up the amount has been increased to £100,000. 
The bank, therefore, now holds £10,000 of government securities deposited in 
London as a stand-by in case of any emergency. There is a very considerable 
increase in the amount of deposits bearing interest. The deposits have increased 
since last June in the amount of £32,000, and altogether since this time last 
year by the amount of £207,000. But of that amount of deposits I may state 
that a very large proportion are deposits bearing interest. displacing to a large 
extent deposits which were previously held without paying interest. It is one 
of those things which at present tells very adversely upon the profits which it 
is possible to make out of banking, as the banks have got in the way of taking a 
large amount of money on fixed deposits, and paying on them interest as high 
as 6 per cent. Now, it is quite clear that receiving large sums of money on 
deposits at 6 per cent. and lending it out at 7 per cent. or a shade over, does 
not afford that margin of profit which we would desire to see in banking opera- 
tions. We are very unwilling to continue to do this, particularly when it has 
the effect of so materially reducing our deposits not bearing interest. There is 
a decrease in the deposits not bearing interest during the year of £70,000, 
and the whole of these, and considerably more, have gone into the other side of 
deposits bearing interest up to 6 per cent. Of course, this bank is compelled to 
follow suit in these things, and do as our neighbours are doing in other banks, 
but we cannot but regret that the competition for deposits should be carried on 
to such an extreme, and that so large an extent of business should in conse- 
quence have to be done without sufficient profit. Now, the amount of profit, it 
will be seen, barely comes up to that which was availab!e for division last half- 
year. The profit and loss account shows that the amount of profit oe 
for appropriation this half-year is £17,497. 14s., against £19,028 last half. 
Well, we should be very glad indeed if the balance-sheet showed otherwise, but 
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these are the figures we have to lay before you, and we must ask you to receive 
them as the best that we can afford to make them under the circumstances. I 
can assure you that, as regards the general business of the bank, it is in a very 
good position, and I think the position of the bank is steadily consolidating and 
strengthening. The bank has a souud, substantial current business, which is 
steadily increasing. Of course, during these times, which have not been parti- 
cularly good times, there are losses from time to time which have to be met. 
During the last few months there have been a few failures here and there, but 
not to a great extent in Dunedin or in this province. We all know there have 
been failures and complaints of the dullness in commercial affairs, and I can say 
that while we have not escaped unscathed, there has been no loss arising out of 
any business which has originated during the last year or two which has been 
the source of any serious trouble to the board. In dealing with the profits for 
the last half-year (£17,497. 148.) the board recommend the payment of the 
usual dividend, which will absorb £14,000. Under the deed of settlement we 
have to increase the reserve fund by £1,000, and we propose to carry forward 
the undivided balance of £2,497. 14s. As I have before remarked, the times 
generally as affecting the commercial and financial interests during the last 
twelve months have not been so bright as we could wish. There is a very 
general complaint as to want of profit and so forth in all our enterprises of great 
promise around us, and from which good profits were expected to be derived. I 
trust that we are entering upon somewhat better times. It appears to me that 
the main interests of the country at present are generally prosperous. Our 
farmers—putting aside the severe rub they received in the large depreciation of 
crops in parts of the colony during the last harvest—I think, on the whole, are 
doing very well—particularly in the southern part of this province. Our wool 
interests, as far as I can judge, are fairly prosperous. Our products are meet- 
ing a good value in the markets to which they are sent, and we all know that in 
the agricultural and pastoral interests there has been great relief by the ship- 
ment of carcases to London. That trade has received a check just at the 
present time, and there is some disinclination to carry on shipments owing to 
the fall in prices at home. I believe myself that this is merely a temporary 
check, and that we shall see the trade develop into a steady export which will 
largely contribute to the general prosperity of the colony. A somewhat serious 
circumstance has occ —to which attention has been called in banking circles 
during the past few weeks—and which has been made the reason for sounding a 
note of alarm in some of the financial papers both here and in the home country. 
I allude to the large shipments from London of sovereigns to the colonies, a 
thing which has not occurred to the same extent within the last thirty years or 
more. It is certainly a curious fact that the Australian banks have been 
shipping sovereigns to these gold producing colonies—the aggregate amounting 
within the last few weeks to something like £1,000,000 of money. Of course 
the quidnuncs are all on the look-out to find some ae for this, and all 
sorts of prognostications are made of bad times and scarcity of money in the 
colonies. I cannot see any reason to put such an interpretation upon it all, and 
any such interpretation is contradicted by the fact that, concurrently with this 
large shipment of specie from the home country, there have been shipments to 
a still greater amount going home from all the banks and financial associations— 
in many cases crossing the other shipments on the way out. Well, the fact 
stands that something like £1,000,000 is sent out from England, but something 
like £1,500,000 has been sent home in bullion and specie from the colonies to 
London within the last three months. I think myself there is something in it 
from which we may draw views of some improvement in trade. I can see no 
other reasonable explanation than the fact that there is much more value lying 
in London than the ordinary exports or trade of the colonies provide the means 
of sending out, and ithas become necessary to relieve that large sum lying at 
home by remitting it in specie to the colonies, Of course there is a great 
deal of value going home, There is the value of a very large wool clip 
from the eolonies; there is also a large export of wheat which must 

ward shortly ; and then there is the amount of the loans recently raised in London 
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for the various colonies, amounting to a very large sum in the aggregate, all 
of which values have to find their way out here in some shape or other. Now, 
I think it is a hopeful thing to find that exporters are not likely to rush out 
enormous values of goods without reference to the consequences, and consequently 
that financial associations have to resort to shipping out money instead of any 
other value. That is my own interpretation of it, which I hope will prove to 
be the correct one. At any rate I see no reason to icipate in the gloomy 
views that some people have been inclined to take of this curious fact of the 
shipment of money to Australia. I don’t know that there is anything that 
calls for further remark from me, gentlemen. Of course I shall be happy to 
answer any questions which the shareholders think fit to put, if it be in our 
power and discretion to answer. With these remarks I beg to move the 
adoption of the report, which is before you. The motion was put and carried 
unanimously. Mr. F. R. Chapman proposed and Mr. J. Mill seconded the 
election of the Hon. George M’Lean as director. Motion agreed to unani- 
mously. The ballot for election of auditors resulted in the return of Messrs. 
Quick and Fenwick. Votes of thanks to the directors and officers of the bank 
having been passed, the draft minutes of the meeting were read and adopted ; 
the proceedings then terminated. 


COMMERCIAL BANK OF AUSTRALIA, LIMITED. 


Turrty-rourtu half-yearly report presented at the general meeting on Friday, 
lst February, 1884. 

The very satisfactory results of the past six months’ business, as shown in the 
subjoined balance-sheet and statement of accounts, enables the directors to 
announce a further increase in the dividend to the shareholders. The available 
profit in hand is £44,221. 19s., which it is recommended should be apportioned 
as follows, viz. :—Dividend at rate of 10 per cent. per annum, £24,166. 13s. 4d. ; 
reserve fund (making it £110,000), £10,000 ; carried forward to next half-year, 
£10,055. 58. 8d.—£44,221. 19s. Owing to delays occasioned by the require- 
ments of the stock exchange, the £50,000 capital allotted to the London register 
was not placed until the Ist September, and carries dividend for four months 
only. The stock has been granted a special settling day, and is now quoted in 
the official list. The business of the London office having assumed large dimen- 
sions, the directors have, on the recommendation of the local board, appointed 
Messrs. Chandler, Pixley & Co., the well-known professional accountants, 
special auditors of the branch, and have received from them a report on the six 
months ended 30th September, which is in every way satisfactory. A branch 
of the bank has been opened during the half-year at Charlton, with an agency 
at Mount Wycheproof. Geo. Coppin, Esq.,M.L.A., and the Hon. Geo. Meares, 
M.L.C., C.M.G., retire from the directory at this meeting, but are eligible for 
re-election, and have given notice of their candidature. Auditors for the year 
1884 will have to be elected at the meeting, only one of the present occupants 
of that office, Mr. Tuckett, being eligible. 


Henry G. Turner, General Manager. 
Melbourne, 18th January, 1884. 


Balance-sheet for the year ending 31st December, 1883. 
Dr. 
Proprietors’ capital, £500,009; reserve fund, £100,000 ; 
profit and loss, £44,221. 19s. . . - ° . 3 £644,221 19 
Notes in circulation . re . ° * . = . 145,140 10 
Bills in circulation . ° : . . v E * 174,241 9 
Balances due to other banks ° : . : $ 4,608 10 
Deposits, £2,155,881. 13s. 8d.; interest accrued thereon, 
£33,235. 1s. 3d. ; rebate on bills current, £19,419. 15s.8d. 2,208,536 10 





£3,176,748 19 
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Cr. 
Coin and bullion and cash at bankers, £258,184. 0s. 9d. ; 

balances due from other banks, £4,427. 11s. 9d. ‘ 3 £262,611 
Government securities and other debentures a ‘i E 47,633 
Bank premises . ‘ ‘ . 4 . ; : ¢ 65,927 
Bills receivable and other advances. ‘ ; : s 2,800,576 





£3,176,748 





- Profit and Loss Account (including London office to 30th September). 
r. 

Salaries paid, head office and 52 branches and agencies £15,276 
Rent and other charges. . . ki ; : . 8,298 
Bank note tax . . . ‘ . ; . ; ; 1,437 
Balance . : ‘ 2 ‘ ke M : 44,221 





£69,234 





Cr. 
Balance from last half-year . ° . . ° : 
Gross amount of profits, less reserves for bad and doubtful 
debts, interest accrued on deposits and rebate on bills 
current . . . . . . : . . : 


£9,227 


60,007 1 





£69,234 14 








Proposed to be appropriated as follows :— 
Dividend at 10 per cent. per annum . : . : ‘ £24,166 13 
Reserve fund . , 9 ‘ ° 4 . 4 4 10,000 0 
Balance of profit and loss . : ; : ; : . 10,055 5 





£44,221 19 0 
Balance of profit and loss . = ‘ " . ‘ ‘ £44,221 19 0 





Balance brought down . ‘ ‘ ‘ = “ . £10,055 5 8 


We certify that the above is, in our opinion, a true and correct statement of 
the affairs of the Commercial Bank of Australia, Limited, on the 3lst December, 
1883. 

W. H. Tocxert, 
J. C. Luoxp, 


Certified before me this 8th January, 1884, 


} Auditors. 


R. Suann, J.P. 


COMMERCIAL BANKING COMPANY OF SYDNEY. 


Srventy-Frrst report presented to the shareholders at a general meeting, held 
at Sydney, on Friday, 18th January, 18%4. 

The directors have pleasure in submitting to the shareholders the position of 
the bank on the 31st December last. Atter deducting rebate on current bills, 
reducing premises account, paying note-tax, making ample provision for bad 
and doubtful debts, and granting to the officers a bonus on their salaries, the 

rofits for the half-year amount to £90,544. 15s. 7d. Add undivided balance 
rom last half-year, £12,605, 6x. 10¢.—£103,150. 2s. 5d.; which the direc- 
tors appropriate thus:—To payment of a dividend for the half-year at the 
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per cent. per annnm, £75,000; reserve for equalisation of dividends, 
£15,000; undivided balance, £13,150. 2s. 5d.— £108,150. 2s. 


5d. uring 


the half-year branches have been oyened at Ballina, Barringun, Granville, 
Mittagong, Moree, Mount Hope, Nowra, Nyngan, and Tinonee, in this colony 
closed. 


while that at Canonbar has been 


LIABILITIES AND ASSETS. 


Dr. 

Capital, £600,000; reserve, £600,000; reserve for oo: 
isation of dividend, £35,000 . 

Notes in circulation . 

Bills in circulation . 

Deposits and other liabilities 

Profit and loss account 


Cr. 

Coin and bullion in hand 

Government securities : ‘ 

Notes and bills of other banks . 

Bills discounted, and all debts due to the bank (imeluding 
cash balances) ° 

Bank premises, furniture, &e. 


PROFIT AND LOSS ACCOUNT. 
Dr. 


Rebate on current bills. 

Dividend account for payment of a dividend for past half- 
year, at the rate of 25 per cent. per annum 

Reserve for equalisation of dividends ‘ 

Balance of undivided profit carried to next half-y 


Cr. 
Amount undivided from last half-year . 
Profit for half-year ended 31st December, 1883 . 


Reserve fund . 
Reserve for equalisation ‘of dividends, £35 ,000 ; 1883, 


December 31—By ean from estan - Toss acoount, 
£15,000 . ° 


Sydney, 9th January, 1884. 


$1,235,000 
506,679 
1,014 
6,919,593 
120,475 10 11 


£8,782,762 1 4 


£802,305 13 
600,000 0 
23,820 


6 
7,243,636 0 
213,000 0 


£8,782,762 1 


£17,325 


8 
75,000 0 
15,000 0 
13,150 2 


£120,475 10 11 


£12,605 6 10 
107,870 4 1 


£120,475 10 11 


£600,000 0 0 


50,000 0 0 


£650,000 0 0 


T. A. Brsss, General Manager. 


We hereby certify that we have examined the securities, compared the 


ces, ani 


counted the coin in the Commercial Kank. as on the 31st Decem- 


ber, 1883, and that we have found the same as specified in this balance-sheet. 


J. R. =. 


J.HN 


sara, } Auditors. 
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The following resolutions were carried unanimously :—‘‘ That the report and 
statement of accounts be adopted, printed, and circulated amongst the share- 
holders.”” “That the thanks Of the shareholders be presented to the directors, 
general manager, and officers of the bank, for their very — manage- 

ment of the affuirs of the institution during the past half-year 


GERMAN BANK OF LONDON, LIMITED. 


Report presented to the fifth ordinary general meeting of shareholders, held on 
Thursday, the 7th February, 1854. 

The directors beg to submit to the shareholders the general balance-sheet of 
this bank and the profit and loss account to the 3lst December, 1883. After 
making provision for all bad and doubtful debts, the gross profits of the bank 
for the year 1883, including the balance of £1,509. 19s. 2d. brought into profit 
and loss account from the preceding year, amount to £40,482. 11s. 7d., from which 
have been deducted rebate of interest and all charges, leaving £26,283. 7s. 3d. 
as profit available for division. The directors recommend that a divi- 
dend, free of income*tax, of 12s. per share, being at the rate of 6 per cent. per 
annum, and amounting to £24,000, be declared and paid, leaving a balance of 
£2,283. 7s. 3d. to be carried to profit and loss new account. According to the 
articles of association, two directors, Mr. C. Ferdinand Rodewald and Mr. 
Frederick Rodewald, retire on this occasion, and, being eligible, offer them- 
selves for re-election. The meeting had, as usual, to elect an auditor for the 
year 1884. 


General balance-sheet, 31st December, 1883. 
CAPITAL AND LIABILITIES. 


Dr. 
Capital fully paid ° . . ° ‘ . . . £400,000 
Liabilities—reserve fund’ . 48,000 
Amount due on current and deposit accounts, bills pay able 

and other liabilities . 2 . 1,441,502 
Rebate of interest on bills and drafts not matured ‘ 230 
Profit and loss account—balance Ist January, 1883, 

£1,509. 19s. 2d.; profit of the baad ending 31st Decem- 

ber, 1883, £24, 773. 88. ld. A ‘ 26,283 


£1,916,016 








Cr. ASSETS. 


Cash at bankers, at call and at short notice . ‘ £277,352 
Bills receiv: able, bills discounted, current accounts and other 

securities . . ° . . . 1,638,063 
Furniture and premises account . i . ~ ° 600 





£1,916,016 





Profit and Loss Account to the 31st Deeember, 1883. 


Charges, including rent, taxes, salaries, directors’ remune- 

ration, and all other expenses . “ £13,968 5 0 
Rebate of interest on bills and drafts not matured ; 230 19 4 
Balance carried down . a . . . . - 26,283 7 3 


£40,482 11 7 
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Cr. 
Balance 1st January, 1883 . ‘ ‘ ‘i ‘ r a 
Gross protit, after making provision for bad and doubtful 
debts . * % a ‘i 3 . ° ° 


£1,509 19 2 
38,972 12 6 


£40,482 11 7 


Appropriation. 
Dividend of 12s. per share now recommended . ¥ ‘ £24,000 0 0 
Balance carried to profit and loss ‘‘new account”  . . 2,283 7 3 
£26,283 7 3 
Pc a EI 
Balance, to credit 1st January, 1883 . . ; . £1,509 19 2 
Profit, 1883 : ‘ . c . , . 24,773 8 1 


£26,283 7 3 
Francis Boyxett, ‘ 
Tuomas SELLAR, Directors. 
Cuar_es Ferpinanp Ropgrwa tp, 
Orro Nestiz, Managing Director. 
A. Brockmann, Secretary. 


We have examined the books of the German Bank of London, Limited, and 
we find the above to be a full and fair balance-sheet properly drawn up so as to 
exhibit a true and correct view of the state of the company’s affairs as shown by 
such books. 

Turavuanp, Younes, Weisz, BisHor & Ciarxe, Auditors. 


London, 24th January, 1884. 


The chairman said—Gentlemen, before moving the adoption of the report and 
accounts I have to make a few observations with reference to the same. First I 
have to express the regret of the directors at the absence of cur chairman, who, 
I am sorry to say, is prevented by illness from presiding at this meeting. The 
directors naturally feel a little disappointed that they have not been able on this 
occasion to recommend the same dividend that has been distributed to the share- 
holders for a number of years past, but it is owing entirely to the low value of 
money during the past year. The average rate for lending out money 
has been about one per cent. below that of the preceding year, and, besid 
the demand was generally so slack, that at times it was impossible to len 
money on any terms, It was an anomalous state of things, but it was particu- 
larly felt Ly the management of the bank, because the greater part of the 
capital is kept floating on hand, this having always answered our purpose in 
former years and given us a very fair amount of intérest. Iam glad to report 
the very satisfactory increase in the volume of business of the bank, in spite o 
the badness of trade which is so loudly and universally complained of. is is 
very encouraging to your directors, and 1 may add that there is every prospect 
that with a revival of trade our business will experience a very healthy and 
vigorous development. That is about all the remarks that I have to make at 
the present time, but if any of the shareholders would like to ask any ques- 
tions I shall be very happy to answerthem. In the meantime I beg to move— 
** That the directors’ report and accounts to the 3lst of December, 1883, now 
read, be received and adopted, and that as recommended by the board, a divi- 
dend of 12s. per share, free of income-tax, be and the same is hereby declared 
upon all the shares of the company for the yearending 31st December, 1883, and 
that the same be payable forthwith.” The report was then adopted and the 
dividend declared. The retiring directors, Mr. Frederick Rodewald and 
Mr. C. Ferdinand Rodewald were re-elected, and votes of thanks to the chairman 
and directors, and also to the managing director, manager and staff, terminated 
the proceedings. 
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LAND MORTGAGE BANK OF VICTORIA, LIMITED. 


Tutrty-n1nTH half-yearly report. 

The directors submit herewith the annexed statement of accounts for the 
half-year ended 31st December, 1883. The gross profits for the half-year «mount 
to £22,334. 2s. 2d., which with £506. 7s. 3d. brought forward from last half- 
year makes a total of £22,840. 9s. 5d. After payment of current charges at head 
office, and at London, to date of advices, and providing for interest on deposits 
and debentures, there remains a balance of £7,113. 8s. 5@., which it is proposed 
to distribute as follows :—To dividend at the rate of 8 per cent. per annum on 
the paid-up capital, viz., £125,000—£5,000; reserve fund (making £18,000) 
£1,000 ; balance forward, £1,113. 8s. bd.— £1, 113. 8. 5d. The directors re- 
tiring by rotation at this meeting are Messrs. William Detmold, and Patrick 
O'Brien, who are eligible for re-election, and offer themselves accordingly. ‘Lhe 
retiring auditors, Messrs. Andrew Burns, and J. J. Smart, offer themselves for 
re-appointment for the ensuing year. 


Wittiam Macuvurrriz, Manager. 
Melbourne, January 9th, 1884, ; 


General balanee-sheet for the half-year ending 31st December, 1883. 
(London Accounts to 30th September, 1883.) 


£125,000 0 
425,718 16 
98,925 8 
7,207 4 
3,400 0 
104 14 
17,000 0 
7,113 8 


Subscribed capital, £625,000 ; less uncalled, £500,000 
Debentures and interest . 

Deposits and interest 

Current accounts 

Shares fully paid 

Unclaimed dividends . 

Reserve fund ‘ 

Profit and loss 


wo aonorwso 


£684,469 11 


| 


Cr. 
Loans and interest owing 
Bank premises and furniture. 
Cash in banks, head office, and London 


PROFIT AND LOSS ACCOUNT. 


Dr. 

Deposit and debenture interest, &c. . 

Charges—rent, salaries, «irectors’ fees, advertising, and 
other expenses at head office, and wigan 

Balance forward . . 


Cr. 
Gross profits 
+ se brought ‘forward from last half- -year 


£638,473 1 3 
17,270 0 0 
28,726 10 6 


£684,469 11 9 


£12,955 18 8 


2,771 2 4 
7,113 8 6 


£22,840 9 6 


£22,840 9 6 
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We hereby certify that we have examined the books and accounts of the Land 
Mortgage Bank of Victoria, Limited, and the above is, in our opinion, a true 
and correct statement of the company’s affairs on the 31st December, 1883. 


Avyprew Burns 
Joun J. Smart, ‘ } Auditors. 


Certified before me this 7th day of January, 1884, 
R. Batpsrson, J.P. 


LONDON AND PROVINCIAL BANK, LIMITED. 


Report presented to the shareholders at the ordinary general meeting, held on 
Monday, the 21st January, 1884 
The directors have pleasure i in submitting to the shareholders the half-yearly 
statement of accounts and balance-sheet to the 3lst December last. ‘Ihe gross 
profit. for the half-year, after making a for bad and doubtful debts, and 
inc'uding the amount brought forward from last account, are £94,467. 0s. 11d., 
and after deducting all current expenses, income-tax, directors’ remuneration, 
auditors’ fees, and interest to customers, there remains a balance of £39,804. 
lls. 7d. The directors recommend that this amount be appropriated in the 
following manner, viz. :—£18,750 to the payment of a dividend at the rate of 
124 per cent. per annum, free of income-tax ; £3,173. 165s to the reserve fund, 
being the half year’s dividend received in October on the new three per cents., 
in which the fund is invested ; £3,000 in further reduction of freehold and 
leasehold premises account ; £4,386 14s. 10d. to rebate on bilis ; £10,494. 1s. 9d. 
carried forward. During the half-year a branch has been established at Huckney. 
The directors, who retire by rotation, are Richard Michell, Esq., Colonel 
Alexander Moncrieff, C.B., F.R.S., and Thomas Collett Sandars, Esq. +» who, 
being duly qualified, offer themselves for re-electin. The auditors of the 
, Arthur Cooper, Esq., and hdgar Figgess, Esq., also retire and offer 
themselves for re-election. 


Balance-sheet for the half-year ending 31st December, 1883. 


Capital (60,000 £10 shares, £5 paid) . : . £300,000 0 0 
Reserve fund, invested in £219,223. 5s. 5d. new three per 

cents 210,799 3 4 
Amount due by the bank on current, deposit, and other 

a counts . 3,205,594 12 6 
Balance of last profit and loss account, £8, 590. 13s. 6d. ; 

gross profit for half-year after making ee “i bad 

and doubtful debts, £85,876. 7s. dd. 94,467 O11 


£3,810,860 16 8 
aS 


Cr. 


Cash at head office and branches, and deposited at call and 

ons ort notice £851,376 16 6 
Consols (including £29,388. 0s. 44. invested as security for for 

accounts of H.M. Customs and of county and 

boards), £158,465. 12s. 6d.; new three per cents. 

(reserve fund) £210, 799. 3s 4d. ; British Colonial lg og 

ment bonds and inscribed stock, £177,465. 18s. 9d 

English railway debenture and preference stocks call 

East Indian railway guaranteed stocks, £421,863. 15s. 6d. 968,594 10 1 


Carried forward £1,819,971 6 7 
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Brought forward £1,819,971 
Amount due from customers on current accounts, bills of 
exchange, promissory notes, &c. . ‘. ° ° ° 
Freehold and leasehold premises at head office and branches ; 
also bank furniture and fittings at head office and 
branches ° ° ° . ° ‘ ‘ ; ‘ 46,180 
Current expenses, including income tax, salaries, rent, &c., 
at head office and branches, directors’ remuneration, and 
auditors’ fees ‘ 2 . ° . ‘ 33,764 
Interest on deposit and other accounts - . . . 20,897 


1,890,046 





£3,810,860 





PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, as above . ‘ i. . : : £33,764 
Interest paid . . : ‘ ‘ . 2 20,897 
Dividend at 12} per cent. per annum . . * a 18,750 
Reduction of premises account . . ‘ ‘ , ‘. 3,000 
Reserve fund . . ‘ ‘ . 3 : . ‘ 3,173 
Rebate on bills not due carried to new account . : ‘ 4,386 
Balance carried forward . ° ° ‘ ‘ 3 , 10,494 


£94,467 0 11 


Cr. 
Gross profit, as above . . . . ° . . £94,467 0 11 


We have compared the above balance-sheet with the books and vouchers at 
the head office, and with the certified returns from the several branches, and 
have found it correct. 

Artuur CoorpEr 
(Cooper Brothers & Co.), } Auditors. 
Epear Fiaesss, 


After the notice convening the meeting had been read by the secretary, and 
the report taken as read—the chairman (Mr. Charles Edward Lewis, M.P.) 
said it had fallen to his lot, in the ordinary rotation, and by the favour of his 
colleagues, to occupy the chair, and he was happy to say that his duty 
would not be a very onerous one. It was a common observation, and one whi: h 
was toa certain extent true, that when meetings of this kind were attended 
by only a moderate number of shareholders, it signified general contentment. 
That might be so; but, at the same time, he did not consider this a matter of 
congratulation, because he would rather see more proprietors present. The 
number of proprietors in this bank was now 1,679, and there were not seventy 
present. ere was another test which was frequently applied to the proceed- 
ings at these meetings, and that was the length of the chairman’s speech. If 
the chairman made a long speech it was often said that the directors had some- 
thing to cover up. He agreed a good deal with that view, and, in order to 
best illustrate his own idea, he would be very short in the remarks he had to 
make. It would be seen that the bank had opened a new branch at Hackney ; 
it was impossible to make any report of its progress up to the present time, 
but they had no reason to doubt the prudence of the step. The items in the 
accounts were indicative of success and progress, Many of the shareholders 
would probably have observed that, in consequence of the state of trade, and 
the low average bank rate, the profits of many of the leading banking institu- 
tions had indicated a condition of retrocession, and the profits of the last half- 
year of many of the most successful institutions—some of the leading ones at 
all event —hek been less than in the similar period of the year 1882. The 
shareholders would see that such was not the case in this bank ; and could con- 
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gratulate themselves that in the last half-year, which could not be considered a 
specimen of a good banking half-year, they had still made progress, and showed 
even better results than this time last year. The capital of the company was 
the same. The reserve fund had increased by £6,000, as compared with this 
time last year, by reason of the investment of its annual interest. He need 
scarcely mention that the reserve fund was, and always had been, invested as a 
separate item. He might mention that the £210,000 of reserve fund, which 
was invested in new three per cents., was worth about £12,800 more than the 
cost price, but the directors only took credit for the cost price. The amount 
due by the bank on current deposit, and other accounts, £3,200,000, had increased 
during the year by £173,000, and during the half-year by £91,000. The amount 
of gross profit had increased during the year by £4,678, and during the half- 
year by £3,900. On the other side the first two items which represented the 
ready money of the bank, or that which was capable of being converted into 
ready money almost instantly, showed a total of over £1,800,000. With the 
exception of £29,388 consols, invested as security for treasurerships which the 
bank held, the whole of that £1,800,000 odd was absolutely untouched and un- 
ledged, and existed at the disposal of the bank at any moment. The amount 
ue from customers on current accounts was somewhat less than last half-year, 
which was probably owing to the smaller requirements of trade; at any rate 
it was not a matter regarding which they need feel any regret. The freehold 
and leasehold premises at head office and branches at £46,180, which was 
an increase of £2,754 on the year, and of £4,766 on the half-year. The share- 
holders would understand that this item had always been dealt with of late 
years by making a considerable reduction from the profits, and he might men- 
tion that no less than £30,000 had been written off the expenditure upon free- 
hold and leasehold premises during the last eight or nine years, so that the 
premises did not stand in the books at anything like the amount which they 
actually cost. The current expenses, though £1,400 less for the half-year, 
were more than the amount this time last year by £1,000, but that was to be 
accounted for principally by the fact that the gratuities to the staff were paid 
in the first half of the year. The disposition of the profits of £94,467 would 
be found in the profit and loss account. After paying current expenses 
interest upon deposits the directors proposed a dividend at the rate of 12} per 
cent., which absorbed £18,750; they appropriated £3,000 to the reduction of 
ea account, they added to reserve fund £3,173, being the half-year’s 
ividend received in Uctober on the new three per cents., in which the fund 
was invested ; they made an allowance of £4,386 for rebate on bills, and carried 
forward £10,494. He could not help thinking that the shareholders would 
agree with him that these accounts were very satisfactory, and represented 
progress and successful operations of the bank. He could only assure 
the shareholders that the directors had exercised the greatest amount of care in 
their power with respect to the necessary provision for bad and doubtful debts. 
With regard to the vexed question of the safe custody of securities, which had 
become a common topic in connection with these institutions, he might be 
expected to say something. He was afraid there had been rather too much of 
a feeling of panic in dealing with the subject, when they remembered the 
millions upon millions of securities which were under the control of the managers 
and officers of the several banking institutions in this country, and looking at 
the very insignificant amount of defalcations which had taken place, he might 
say that it testified in the highest mee to the honesty and integrity of 
the banking employes throughout the country. Nevertheless; it was 
obviously the duty of the directors to look at their arrangements for the safe 
custody of securities. For his own part he did not hesitate to say (and this 
must be the experience of every man of business) that if a man was disposed 
out and out to commit a fraud, or a theft, he would find opportunities 
of doing it, even if every possible precaution were exercised. At the 
same time that was no excuse for letting any loophole exist. This bank, at 
the head office, had no securities in custody for customers, for they kept no 
accounts there. But if they turned to the amount of the bank’s own invest- 
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ments they represented £868,594. For a long time the directors had had a 
disinclination to invest the bank’s money upon hand to hand securities, but 
rather chose those which were registered ; and, therefore, out of the £968,594, 
only £115,..00 consisted of bonds which passed by delivery. Since the report 
was in draft he had personally gone through all the securities representing the 
£968,594,’ and had seen the original certificates of stock, or the original bonds, 
and under his custody they had been put back in their proper places. He had 
also seen the certificate of the auditors of the investigation of the Bank of 
England bovks as to the consols and new three per cents. Notwithstanding 
the reduction in the average bank rate during the past half-year, this 
bank had made a very handsome and substantial profit. There had been 
the greatest care taken in making provision for every conceivable emergency, 
and it was with great satisfaction he hai now to move the adoption of the 
report and accounts. He might just mention, in conclusion, that theamount of 
cash and investments at the end of the half-year amounted to 56 per cent. of 
the total liabilities to the public, which showed the strength of the bank in that 
respect, and he might also remind them that they had increased the investments 
during the half-year by £168,000, and these consisted of securities of the 
highest possible class. He might also mention that the investments, which 
stood in the accounts at £968,594 (which was the cost price), showed, according 
to the medium published prices of that morning, an increase on that 
value of £54,635. In conclusion, the chairman moved the adoption of the 
report and accounts. Mr. E. H. Galsworthy seconded the motion. A discus- 
sion ensued, in which Mr. Hubbard, Mr. Foulsham, and Mr. Schlesinger 
advocated an increased dividend, which Mr. Baker argued against, and Mr. 
Cooper suggested London business being done. The chairman said he was 
happy to know that all these questions really arose out of the prosperity 
of the bank. The speeches, with the exception of one, were of the 
same character, namely, that the very selfish board had determined to keep the 
profits in the bank rather than distribute them. Now, was it possible for the 
shareholders for a momen’ to suppose that the directors could be averse to a 
larger dividend? He himself was the largest shareholder in the bank, and 
should be delighted if he could feel that his corporate duty and his 
personal interest ran together, so that he could receive 24 per cent. more ; but 
he could not feel this conscientiously, and if he could not do it conscientiously 
he would not do it at all. All the feelings and all the wishes of the directors 
were to satisfy the shareholders as well as the customers in all legitimate ways. 
It would increase the populirity of the directors, and add to the value of the 
property, to pay a fairly increased dividend; but, if the directors felt that they 
could not S it, he would ask the shareholders whether they ought to 
do it. The reserve fund was of the greatest importance, and a great 
source of strength in case the directors wanted to enter into negotiations for 
the purchase of any fresh business. Its value did not stop there ; the directors, 
as he had said, always made the most ample provision for bad and doubtful 
debts, but they must bear in mind that there were such things as sore places 
which were only sore places when they were scratched, and the safety of a 
banker who knew his business was to have a good.reserve fund to provide 
against contingencies which he could not foresee, but which might arise. 
Carelessness in connection with that point had been the cause of the 
foundering of many a good institution, and the ruining of many a private 
firm. It ought to be no surprise to the shareholders that they carried 
forward the amount they did on the present occasion. Last year they carried 
forward a larger sum. He did not say it was not a large amount to carry for- 
ward, but he was proud of it. A gentleman had suggested that perhaps it 
might be carried forward to anticipate something which might happen. That 
was not so. For all the shareholders knew it might be—he did not say that it 
was—in order to be ready for the time when the directors could see their way 
to increase the dividend without entrenching upon the profits of the half-year. 
He did not speak authoritatively, but that would be one of the steps preparatory 
to increasing the dividend. Why were the shares of this company at such a 
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price as only admitted of their being bought to pay less than 4} per cent.? It 
was because they had a balance-sheet of which they might be proud, and which 
might te put in comparison with the balance-sheet of the best bank in the 
kingdom. In connection with obtaining new customers, the existence 
of a good reserve fund was a matter of the greatest importance, because the 
managers were able to point to the large reserve fund, and to the balance carried 
forward, and to the continued diminution in the cost of the freehold and lease- 
hold premises, and show that the directors pursued a wise and prudent policy. 
As regards the increase on the premises account, that arose principally from the 
fact that during the past two years two new brauches had been erected, one at 
Kingsland and the other at iff, to accommodate the increasing business, 
and both of these had been paid for. He ought to mention that since they com- 
menced to pay 124 per cent. the capital of the bank had been doubled ; he need 
not say that in the allotment of shares there had been considerable advantages 
given to the shareholders, and the directors were delighted to take that ppor- 
tunity of compensating them to a certain extent in place of a further increased 
dividend. As regarded the proportionate expenses of this bank compared with 
other banks, it would, having regard to the way the bank was constituted, be 
found to work out favourably to this bank. As to the suggestion about the 
chief office in London, it would involve greatly increased expense, and it did 
not follow that the profits would increase, and for his own part he should oppose 
it as long as he could. It would be a very experimental thing, the shareholders 
knew where they were now, but they did not know where they would be 
in the event of the suggested alteration being carried out. The resolu- 
tion for the adoption of the report and accounts was then put and carried. On 
the motion of the chairman, seconded by Mr. E. H. Galsworthy, a dividend at 
the rate of 124 per cent. was declared. The retiring directors and auditors 
were re-elected. A vote of thanks to the chairman, directors and staff in general 
closed the proceedings. : 


MERCANTILE BANK OF SYDNEY, 


Tue directors beg to submit to the proprietors the following report of the 
results of the business during the half-year ending 31st December, 1883. 

The accounts now presented show that the balance at the credit of profit and 
loss, after deducting accrued interest on fixed deposits and current accounts, and 
after providing for all bad and doubtful debts, amounts to £34,453. 2s. 8d. 
This balance the directors have appropriated as follows, viz. :—Expenses of 
management at head office and branches, including directors’ and auditors’ fees, 
salaries, rent of premises, stationery, &c., £7,49". 18s. 6d.; rebate on bills dis- 
counted not due on 3lst December, 1883, £6,337 8. 9d. ; reserve fund, £5,000 ; 
in payment of a dividend at the rate of 9 per cent. per annum, £13,500— 
£32,328. 7s. 3d.; leaving a balance of undivided profit amounting to 
£2,124. 15s. 5d. Since last half-yearly meeting the London agency of the bank 
has been converted into a branch. 

Joun Hay, Chairman. 


~ Balance-sheet, 31t December, 1883. 
aaa. 
Reserve fund . ; 5S 127,500 0 0 


Notes in circulation . : : } : ‘ = " 42,794 0 6 
Deposits and other liabilities . yf . rt é > 1,309,563 17 10 
Profit and loss . : a 7 : 3 2 ; 34,453 2 8 


£1,814,311 0 6 


———— 
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Cr. 

Coin on hand, £115,773. 12s. 1ld.; cash balances, 
£70,199. 13s. 10d.; notes and bills of other — 
£1,619 16s. 3d. 

New "South Wales Government debentures 

Bank premises . ‘i 

Bills discounted, securities for advances, and other assuts ‘ 

Expenses of management . ‘ . ‘ : 


PROFIT AND LOSS. 
Dr. 

Expenses of management at head office and branches, in- 
cluding directors’ and auditors’ fees, salaries, stationery, 
rent of premises and stampduty . 

Rebate on bills discounted not rad on 31st December, 1883 

Reserve fund . 

Dividend at the rate of 9 per cent. per annum . ° 

Undivided balance to next account 5. cee 


Cr. 
Undivided balance from last half-year 
Profit for half-year ending 31st Sac, 1883 


RESERVE FUND. 


Dr. 
Balance 


Cr. 
Balance from last half-year 
Transfer from profit and loss 


_ Merchant Banking Company of London. 


£187,593 3 0 
79,211 5 0 
53,712 4 10 

1,486,303 9 2 
7,490 18 6 


£1,814,311 0 6 


£7,490 18 6 
6,337 9 
5,000 0 

13,500 0 
2,124 5 


£34,453 2 8 


£2,541 7 6 
31,911 15 2 


£34,453 2 8 


—_ —_ —_______. 
a qa 


£132,500 0 0 


£127,500 0 0 
5,000 0 0 


— 


£132,500 0 0 


F. A. A. Witson, Manager. 
Hector Auten, Secretary. 


Examined and found correct, 


JAMES 3 Andie 


H. E. Counen, 


* Declared before me this 14th day of January, 1884. 


A. W. Svurron, J.P. 


MERCHANT BANKING COMPANY OF LONDON. 


Report of the directors presented to the shareholders at their twenty-first 
ordi ’ general meeting, held on Thursday, the Sth day of March, 1884. 


The 
Esq., who, being eligible, offer themselves for re-election. 


tors who retire by rotation are F. Youle, Esq., and A. Wattenbach, 
The directors have 


elected’'W. D. Anderson, Esq., of the firm of Messrs. Anderson, Fairley & Gray, 
of this city; and also W. Burrows, Esq., late of the firm of Messrs. Forwood 
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Brothers & Co., of this city, as directors of the company, subject to confirmation 
by this meeting. James Murray Wilson, Esq., and George R. Young, Esq., 
the retiring auditors, being eligible, offer themselves for re-election. The 
dividend, at the rate of 8 per cent. per annum, or 48. per share, will be payable 
on and after Monday, the 10th of . 


ai Balance-sheet, 31st December, 1883. 

Capital paid up, viz., £5 per share upon 75,000 shares ; £375,000 

raeve teal . a e a 4 F z é 100,000 

Lease redemption fund . : F * e , 2,850 

Acceptances against credits and securities, and amounts due 
to customers on current and deposit accounts, &c. . : 2,866,332 5 

Balance transferred to profit and loss account . ; ‘ 61,696 17 





£3,405,879 2 


Cr. 
Cash in hand, at bankeM™ at call, and at short notice. . £242,595 


Bills receivable, loans, securities, &c. . * tied ‘ - 8,148,284 
Building and premises, 112, Oannon Street : : : 20,000 





£3,405,879 


_ 


Profit and Loss Account for the year ending 31st December, 1883. 


r. 

Current expenses : ‘ . . . = : . £11,318 7 

Directors’ remuneration, auditors’ fees, and income-tax . 4,137 12 

Rebate of interest on bills discounted and not yet due 2,964 7 

Dividends, viz.—Dividend to 30th June, at 8 per cent. per 
annum, £15,000; dividend now declared at 8 per cent. 
per annum, £15,000. - ‘ ‘ - . ‘ : 30,000 0 

Balance carried forward . “ : : “ ‘ : 13,276 10 8 


£61,696 17 4 


—— 
ND SST LID 


Cr. 

Balance brought down, viz.—Undivided profits in 1882, 
£11,930. 1ls.; profits in 1883, after providing for bad 
and doubtful debts, £49,766. 6s. 4d. - * ; : £61,696 17 4 


Audited and found correct, 


3M, Waeon.) 
G. R. Youxa,’ } Auditors. 


The chairman (Mr. James McMaster) safd: Gentlemen, in moving the 
adoption of our report and accounts, I may say that I think it. will be gratify- 
ing to the proprietors of this bank to find that, notwithstanding the serious 
fluctuations in almost every branch of our commercial industries during the past 

ear, we find ourselves in a position to distribute a dividend amongst our share- 
olders of 8 per cent. In tho presence of gentlemen, many of whom are no 
doubt interested in commercial pursuits, and possessed of varied experience, it 
can scarcely be necessary for me to say that the conditions under which the 
trade of the country has been carried on during the past year have been the 
reverse of satisfactory to all who were engaged in it, and, consequently, more 
or less disappointing to those, who, like ourselves, derive most of their profits 
VoL. XLIV, 29 
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from the facilities rendered to merchants and shippers in conducting their busi- 
ness. I may mention another circumstance, which is somewhat disappointing, 
although now a well-established fact, namely, that while in 1883 the volume 
of business greatly exceeded that of 1882, yet the payment received in return 
for our exports in 1883 was, not only relatively, but absolutely less than the 
previous year, while the profits were reduced almost toa point. Andasit has been 
in commerce so have we found it in banking circles. Our great metropolitan 
banking system, with an average increased carning power, has shown reduced 
profits, and some of them even reduced dividends, while in one or two instances 
a little more than the profits of the half-year were paid away. Of course this 
is not a proper subject for discussion here ; I merely mention it in passing to 
point to the possibility of danger which may accompany a fitful struggle to keep 
up dividends at their former high level. But looking carefully at the situation 
from all points, and as far into. the future as we are permitted, we cannot see 
how, so long as the commerce of this country is to be carried on, and so long as 
advances are required by those who are engaged in our foreign and colonial trade, 
I say, we cazinot see how the volume of our business or our profits can be per- 
manently interfered with. We have an extensive connection—a well-organised 
business—and although, in common with all commercial undertakings, we may 
occasionally be subject to some temporary disturbance, beyond which we see no 
exceptional cause for anxiety, at the same time let me remind you that under 
the most favourable circumstances it is wiser and safer to cultivate a subdued 
rather than an over-sanguine tone, when endeavouring to measure the probabil- 
ities of the future. Referring to our balance-sheet fora moment it may bo 
necessary to point out that the increased liability, indicated on the debit side of 
the account, is in a great measure owing to the business of Messrs. F. Youle and 
Co,, which has been transferred to us during the year, the terms of which were 
explained to you at our last meeting; and it will be pleasing for you to hear 
now that, so far, we are satisfied with our purchase, and that owing to the 
influence of Messrs. Youle and Co. with their friends and correspondents wo 


have not lost one valuable account, but owing to the comnpeetirey short timo 


that has elapsed since their business came into our hands the full benefit could 
not appear on the credit side of these accounts, although one-third of the pur- 

chase-money has been paid and deducted from the profits, and the whole of the 

working expenses are charged in the figures submitted. My desire has always 
been at our meetings to anticipate your natural inquiries by explaining at once 
any apparent variations in the figures submitted ; and, as our balance carried for- 

ward is somewhat larger than usual, I wish to state for myself that I would prefer 
to see it £50,000 rather than £15,000. It is an excellent and legitimate way of 
providing for contingencies, while it gives us the means, when necessary of 

equalising dividends and increases our earning power. Indeed, in my own 
opinion, I would go even further than this, and suggest that should our balance 
on any future occasion be considered too large to carry forward, I would venture 
to recommend that a considerable addition be made to our reserve before we in- 

creased our dividend. The more I think of this the more am I convinced that 

there is no course outside this policy which will contribute so much to the general 
‘good of the shareholders and the stability of the company. I may add that 
several of our largest shareholders have already signified their approval of this 
policy, and I have nodoubt it wil] be generally approved by the shareholders 
present. If you ask how it comes that this new business has increased our 
liabilities, without showing a corresponding profit, I reply, itis merely a matter 
of book-keeping. For instance, when transactions are initiated, or undertaken, 
they become liabilities in our books, but our commissions are not passed to the 
credit of profit and loss account until they are completed ; heuce, the first nine or 
twelve months of a new or acquired business do not disclose the average result of 
the second or following years. We have, as you will have observed, increased 
tho ‘‘ lease redemption fund” to £2,850, and it is intended to make such small 
annual additions to this fund as will liquidate the premises account concurrently 
with expiration of our lease, and this we think is the simplest and easiest manner 
of dealing with it.’ Gentlemen, I think I have referred to all the points which 
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seem to me to be necessary. I will therefore conclude by moving that our 
report and accounts be received and entered ‘upon the minutes. The motion was 
carried. The chairman then formally declared a dividend for the half-year 
ended 3ist December last at the rate of 8 per cent. per annum, free of income- 
tax. The election of Messrs. Anderson and saben: as directors of the compan 
was confirmed, and the retiring directors and auditors having been re-elec' 
the meeting separated with the usual votes of thanks. 


NATAL BANK. 


Report of the directors presented to and adopted by the proprietors at the 
annual general meeting, held at Pietermaritzburg, on Thursday, the 31st of 
January, 1884. 

The directors beg to present to the shareholders a statement, certified by tho 
auditors, of the accounts of the bank for the year ending 31st. December, 1883. 
The available balance (including £1,848. 8s. 7d., brought forward from the pre 
ceding year) is £17,652. 7s. 8d., after payment of all expenses, interest on fixed 
deposits, rebate on bills current, and making provision for bad and doubtful 
debts. The directors now declare a dividend of 13} percent. perannum; and, 
by way of further dividend, a bonus of 2} per cent. (2s. 6d. per share) on the 
paid-up capital, making together 16 per cent. for the year. The interim divi- 
dend, already distributed, for the half-year ending 30th June last, amounts to 
£5,029. 16s.; the portion of dividend, with bonus not yet paid, will absorb 
£8,529—£13,558. 16s.; and the remainder of the net profit is recommended to 
be appropriated as follows :—To reserve fund, £2,000 ; to pension fund, £250 ; 
to bonus of 5 per cent. to bank staff, £290; to credit of profit and loss new 
account, £1,553. 11s. 8d.—£4,093. 1ls. 8d.—£17,652. 7s. 8d. The reserve fund 
will then stand at £30,000, or £8,677. 10s. in excess of the amount stipulated for 
in the law of incorporation. The directors have to congratulate the shareholders 
on the satisfactory result of the year’s operations, and the steady progress of the 
bank's business, which is all the more gratifying in the face of the continued 
commercial depression which prevails throughout SouthAfrica. The sanction of 
the Lords Commissioners of Her Majesty’s Treasury to the directors’ application 
(mentioned in last year’s report) to increase the capital of the bank, has not yet 
been received. The directors have to announce, with regret, the resignation on 
account of failing health of Mr. Peter Davis, sen., who for nearly fourteen 
years occupied a seat at the board. The vacancy thus caused has been tempo- 
rarily filled up by the election of Mr. Peter Davis, jun., whose election is now 
recommended to be confirmed. Mr. 8. F. Beningficld and Mr. John Rosevearo 
retire in rotation from the directorate and are eligible for re-election. Mr. 
Richard Vause, the auditor elected by the shareholders, likewise retires, and is 
eligible for re-election ; the appointment of a second auditor rests, as hereto- 
fore, with the Governor in Council. 


~ Statement of Accounts as at 31st December, 1883. 

v. 

Capital paid up . : : : ‘ . ; : ‘ £85,290 

Reserve fund . x : Ss : : ‘ ; ; ‘ 28,000 

Pension fund . . : : 5 ae 4 : ‘ 

Notes in circulation . 

Dividends unpaid 

Bills for collection . i 3 ‘ i ‘ 

Amounts due on fixed deposits and current accounts . 

Balances due to other banks . ‘ a ‘ ? 4 

Bills payable . . ° ° ° ° ° 4 ° 

Profit and loss account — Balance from 31st December, 
1882, £1,848. 8s. 7d.; net profit for the year 1883, 
£15,803. 198, 1d... . 5 ; : ‘ , ‘ 


avwacoeoos 


1,179.17 


17,652 7 8 


a 


£837,876 18 6 
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Go. - 
Cash on hand at head office and branches . " m ‘ £121,584 19 1 
Notes and bills discounted, other debts due to the Corpora- 

tion, and property acquired . ‘ ‘ 5 ° . 516,252 16 11 
Government bonds purchased and held on account of reserve 

and investment funds . ‘ ‘ . a ‘ ‘ 158,161 5 0 
Bills receivable, as per contra . ‘ " ‘ ‘ : 41,877 18 6 


£837,876 18 5 


——=$=$——— 
Profit and Loss Account for the year ending 31st December, 1883. 


Charges, including interest paid and due on fixed deposits, 
rebate on bills current, commission paid to other banks, 
taxes, salaries, remuneration to directors, &c. . . 

Interim dividend paid in July last, £5,029. 16s.; dividend 
now payable, at 7s. 6d. per share, £6,396. 15s. ; bonus of 
2s. 6d. per share, £2,132. 5s.; reserve fund (making it 
£30,000), £2,000 ; pension fund (making it £750), £250; 
bonus to bank staff, £290; balance carried forward to 
new account, £1,553. lls. 8d. er A ae 17,652 7 8 


£31,019 0 9 


£48,671 8 5 


Cr. 
Balance brought forward from last account . . .- £1,848 8 7 
Gross profit for the year, after making provision for bad and 


doubtful debts 46,822 19 10 


ee 


£48,671 8 5 


W. G. Baxer, Chairman. 
James Macxetiar, Acting General Manager. 
Pietermaritzburg, January 31st, 1884. 


We have examined the foregoing statements and compared same with the 
books and vouchers of the bank, and hereby certify that such statements are 
correct. We havealso examined the cash, promissory notes, and other securi- 
ties of the head office and the!Durban branch, and the certified statements 
furnished by the branches at Ladysmith and Newcastle, and find all in order. 


Joun P. Symons. q 
rmari RicHARD VAUSE, : } Auditors. 
Piete itzburg, January 21st, 1884. 


The chairman said: Gentlemen—The report and statement of accounts 
of this bank for the past year, copies of which have been forwarded to all local 
shareholders previous to this meeting for their information, together with the 
detailed accounts now laid upon the table, will have acquainted you to some 
extent with the position of the affairs of the bank, and I hope will meet with 
your approbation. Were it not that the present hard times lead People (some- 
what naturally perhaps) to form all kinds of conclusions in regard to monetary 
matters, and to indulge in wild speculations regarding bank affairs, I should 
have restricted myself to doing little more than move the adoption of the report 
which has just been readtoyou. Considering it proper, however, in these ex- 
ceptional times especiall , to give shareholders all reasonable information re- 
garding their business, t panpene submitting to you a few facts and figures as a 
ee ag between the position of affairs in December, 1882 and 1883 respec- 
tively, inclusive of a few earlier references. My co-directors having no previous 
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knowledge of what I intended to say on this occasion, I am therefore alone 
responsible for any statements now to be made, leaving it open to any of those 
gentlemen to confirm such of my remarks as they may deem advisable. That 
the board of directors have every confidence in the soundness of the bank’s 
present position is, I think, fully proved by the facts that the present directors 
and tkeir near relations are the holders of 3,505 shares, or over one-fifth of the 
entire capital, and that of these 1,712 shares, or over one-tenth of the capital, 
are held by the directors themselves, three of whom have increased their 
responsibilities in this respect within the last four months. A valuation of the 
landed properties held by the bank was made by the directors last month, as a 
comparison with the values taken credit for in property account some years ago, 
the result showing an excess of value, and these values were not such as the 
bank would care to sell several of the properties at. Our investments in British 
and Colonial government securities, even if taken at the present somewhat low 
quotations on the Stock Exchange, show a good surplus over their origi 

for which credit is taken in our books. And while liberal provision been 
made out of last year’s profits to cover bad and doubtful debts, a portion of 
which we are hopeful of recovering (in fact, a small portion has already been 
recovered since December last) we have been able, besides declaring a dividend 
for the past year equal to 16 per cent. per annum, to recommend setting aside 
a further £2,000 to the reserve fund, which will then amount to £30,000, or 
£8,677. 10s. in excessof the full amount required by the bank’s charter to be 
set aside as reserve, and making the fund equal to over one-third of the present 
capital of the bank. You may not all be aware that, inclusive of the dividend 
now declared, this bank will have paid out in dividends and bonuses, for the past 
9} years, the sum of £81,940., or £4. 18s. 6d. per share, in addition to the sum 
ot £48,869 recouped to capital accountand added to reserve fund during the 
years 1874 to 1883 inclusive, in all, say the sum total of £130,809 sterling. The 
average dividend, inclusive of bonuses, paid during the past five years, has been 
equal to 14 percent. per annum. I think you will agree with me, that to have 
attained this, with all the uphill work the bank has had, and the competition 
of two formidable opponents in the two Imperial banks, and with our hitherto 
small capital, should be considered highly satisfactory, and is more than the 
most sanguine of us could have expected when we started afresh some ten years 
ago with a renewal of our charter. I must here remark that, by the terms of 
our charter, dividends can only be paid out of actual profits accrued during 
each year, and not from reserve or dividend protecting fund or the like. Coming, 
then, to figures in connection with the last two years’ transactions, I may state 
the coin in hand at head office and branches on the 3lst December last was 
£121,585 in round numbers, as compared with £150,933 on December 31st, 
1882, showing a decrease of £29,348 during the year. The difference is prin- 
cipally caused by the smaller balances held on account of the Imperial and 
Colonial governments at the end of 1883 than 1882. Property account, exclusive 
of bank premises at head office and branches, stands at £38,623 on December 
last as against £50,382 on December, 1882—a reduction of £11,759—this bei 
due to the sale of Cornubia Estate early last year. Your directors are sti 
desirous, as they always have been, to reduce this asset by the sale of ies, 
whenever satisfactory sales can be made. Bills and notes under unt 
amount to £306,316, as against £269,279 on December 31st, 1882, an increase 
of £37,037 during the year. Overdue bills, £1,223 on December 31st, 1883, as 
against £3,481 in December, 1882, shows a decrease of £2,258. Advances 
secured, £46,830, in December, 1883, against £55,847 in December, 1882, show 
£9,017 decrease. Loans to public bodies £99,105 in December, 1883, show an 
increase of £43,195 in the year. Investments in British and Colonial govern- 
ment securities stand at original cost, £158,161. 5s.,as they did on December 
31st, 1882. In regard to liabilities: Fixed deposits—The sum was £134,740, 
or £32,071 more than in December, 1882. is increase might have been 
larger had not this bank, previous to March last, declined accepting fixed 
deposits at a higher rate than 4 per cent. per annum, and been outbid by other 
banks then more desirous of securing such deposits. As you are aware, we have 
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since increased our rates on fixed deposits, Floating deposits, at call._—We held 
£391,882 or £65,895 less on the 3lst December last than on 31st December, 
1882. The remarks previously made in regard to reduction of government 
balances apply here also—the necessities of trade and the many tempting in- 
vestments offering during the present commercial depression will also account 
for the appropriation of customers’ balances, and it seems a wonder that the 
reduction has not been greater. Balances due to other banks show an increase 
of £55,590, This is mainly due to the smaller amount of bills on London 
offering in the colony, while our drawings do not diminish. Taking into 
account the interest received on our investments, and the amounts received for 
premiums on exchange, the net profit on this branch of the bank’s business is 
something considerable. Bills for collection show a small increase over 1882,. It 
will be observed that the form in which the profit and loss account is rendered 
is different to that adopted last year, and gives more information regarding the 
expenses ; these are actually less than for 1882. The total charges this year 
are £31,019. 0s. 9d., including interest paid and due on fixed deposits,. and 
rebate on bills current, against £28,707. 4s. 5d. for 1882; the difference arising 
chiefly from the larger sums paid and due for interest under fixed deposits, and 
reserved for rebate on bills current. The net. profits for 1882, exclusive of 
amount carried forward from the previous year, amounted to £16,455. 16s. 7d., 
and for 1883 to £15,803. 19s. 1d., thus the net profits of 1882 exceeded those of 
1883. by £651. 17s. 6d. If we include, however, the sums carried forward in 
January in each of these years, the total net profits show a return on the capital 
paid up of over 21 per cent. per annum for 1882 and 1883. It is but reasonable 
to expect that with the further early development of the Transvaal gold fields, and 
proot being given, by results of the returns therefrom being of a satisfactory 
character, that a stimulus will be given to trade generally in this colony, which 
may relieve the depression now existent, principally in connection with com- 
mercial matters (the stock-farming, agricultural, and planting interests, on the 
whole, being ina prosperous state, by all accounts), and even with a Delagoa Bay 
Railway carried through Natal is still bound to benefit considerably by any 
success which may attend mining operations in the Transvaal. That gold does 
exist in that State over a wide area can no longer be open to doubt. Even so 
far back as 1874 and 1875 this bank exported gold dust and nuggets, from the 
Pilgrim’s Rest diggings principally, to the value of £15,000 and £36,000 respec- 
tively, during the above years, this representing only a very small portion of 
the exports from these diggings. Another. cause for gratification, in the 
interests of the colony and this bank, consists in the fact that the increase in 
the exports from Natal during last year, according to the Chairman, of the 
Chamber of Commerce, had been some £100,000, of which wool represented a 
large proportion, and that of this increase Natal is fairly to be credited with 
£60,000 as its share, While the imports had decreased, according to. the same 
authority, by £462,000 in round numbers—although this meant a considerable 
reduction, in trade—yet it meant also so much less indebtedness, and I am 
disposed to consider the above figures as showing a sounder condition of things 
than if the figures were reversed. Mr. John Macreath, the, general manager of 
this bank at the date.of last general meeting, having resigned office in. March 
last, Mr. J. Mackellar, then manager of our Newcastle. branch, was appointed 
acting general manager in his stead. I believe I echo the feeling of all the 
directors in saying that we have had no reason to regret Mr, Mackellar’s 
appointment, he having been most careful in all his transactions, and assiduous 
in the discharge of his manifold duties.. I have also pleasure in bearing testi- 
mony, so far as my observation has gone, to the general efficiency of, and 
diligence displayed by, the staff at head office and branches during. the past 
vear. Their desire to advance the interests of the bank has been apparent 
throughout that period. I would like, before I sit down, to suggest the advisa- 
bility of rescinding the resolution passed at the general meeting in January, 
1881, regarding the forwarding to local shareholders seven days before the 
yearly general meeting, of copies of the report and statement of accounts. The 
continuing of this, I fear, will tend to lessen considerably the interest hitherto 
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taken by proprietors in our yearly meetings and their attendance thereat, as 
when once it has become publicly known what dividend is to be declared, and 
the various figures in the statement have been analysed by the press beforehand, 
little else of interest remains to draw shareholders to our meetings, and I 
consider that, until the day of meeting, it would be preferable to regard all 
these matters as private. Under the provisions of the charter shareholders 
would have the right, as before, to inspect the statement of accounts at any 
time during seven days preceding the meeting. I shall be happy to afford 
shareholders any further information they may desire which it may be in my 
power to give, in so far as I may consider it advisable to do so. I now beg to 
propose the adoption of the report and statement of accounts for the year 
ending 31st December last as laid upon the table and read to you. The 
report was unanimously adopted. Mr. Slatter proposed the re-election as 
directors of Messrs. Beningfield and Roseveare. Mr. Roseveare stated that‘he 
was not desirous of re-election, as in all probability he would be absent from 
the colony for four or five months. In his own place he pro Mr. Joseph’ 
Henderson. Mr. F. Hathorn seconded the re-election of Mr. Beningfield, 
and Mr. A. W. Baker the election of Mr. Henderson, and the pro- 
posals were adopted. Mr. K. H. Hathorn then proposed the election of 
Mr. P. Davis, jun., in the room of his father, Mr. P. Davis, sen., who had 
retired from the directorate. The motion was put, and carried unanimousiy. 
Mr. R. Vause was re-appointed auditor, and a suggestion by Mr. Cato that the 
governor should be asked to appoint Mr. Symons as the government auditor 
was, after’consideration, withdrawn. ‘The usual votes of thanks having been 
accorded to and acknowledged by the chairman, the directors, and the officials, 
the proceedings terminated. 


TOWN AND COUNTY BANK, LIMITED. 


Rerort by the directors to the shareholders, submitted at the fifty-ninth annual 
general meeting of the bank, held at Aberdeen, on Wednesday, the 5th day of 
March, 1884. 

The usual statement of tho liabilities and assets of the bank is annexed. 
Including a balance of £871. 9s. 11d. brought from last year, the balance at 
credit of profit and loss account, after deducting all the charges of management 
and income tax, and providing for interest outstanding, rebate on current bills 
discounted, and all bad and doubtful debts, is £32,341. 19s. 5d. The directors 
have appropriated this sum as follows:—Dividend of 6} per cent. paid in 
September last, £15,750; dividend of 5} per cent. paid on 5th March 
£13,230 ; making a dividend of eleven and one-half per cent. (clear of income 
tax) on the paid-up capital of the bank for the past year, £28,980; bank build- 
ings at head office altiemabies in reduction of their cost, £1,500; superanua- 
tion fund for the bank's officers, £1,000; balance to be carried forward to profit 
and loss new account, £861. 19s. 5d.—£32,341. 19s. 5d. ; the guarantee fund of 
the bank remains as before, at £126,000.. The gross profits during the past 
year have been rather above the average of recent years, but the estimated 
amount of losses for the same period is unfortunately also greater than usual. 
The directors by trenching upon the guarantee fund, to a moderate extent, 
might have maintained the dividend at its former rate ; but in view of the con- 
tinued depression of trade and agriculture, they have deemed it prudent in the 
meantime to adopt the more cautious policy of reducing it by one per cent. 
They think it due to the shareholders to record their opinion that the securities 
for advances and loans, and the investments of the bank, are in a thoroughly 
sound and healthy state. The amount of the bank buildings account is at 
present £72,562. 2s. 3d. The bank owns thirty-six buildings.. The books and 
accounts of the bank for the year ended 3Ist January last, and the vouchers of 
security of the bank’s invéstments have béen examined by the auditors, in con- 
formity with the provisions of the Companies Act, 1879, and a copy of the 
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auditors’ report is appended to the statement annexed. The directors have to 
regret the resignation of Mr. George Livingston i who has ably discharged 
the duties of manager during the last six years. In his place they have 
appointed Mr. John Findlater, who has held the office of manager of the 
Provincial Bank of Ireland, Limited, at Belfast, since 1876, and who previously 
had large experience in banking i in Scotland. Agreeably to the constitution of 
the bank, the whole of the directors retire at this time, but are all eligible for 


re-election. Messrs. 


James Haldane and James Alexander Molleson, the 


auditors, also offer themselves for re-election for the current year. 


Balance-sheet, 31st January, 1884. 


LIABILITIES. 


Dr. 

Liabilities to the public—Deposits and other ee — 
credit balances, including interest . . 

Notes in circulation . ° 

Acceptances on account of customers . P - 

Liabilities to partners—Capital paid “up, " £262, 000 ; 
guarantee fund, £126,000; balance at credit of profit 
and loss account, £32, 341. 19s. 5d.; Less—half-year’s 
dividend paid to partners in September last, £15, ants 
$16,591. 198, 5d... 


ASSETS. 


Cr. 

Gold, silver, and bronze coin, and notes of other banks . 

Balances due by London, ee and other aia 
correspondents 

Banker’s drafts, cheques, &e. *” in course of. transmission > 

Consols, Bank of England stock, and British Colonial 
securities ° 

Debentures, stocks and shares, loans on security of stocks, 
and other loans and investments Ps 

Cash credits and other accounts 

Bills discounted . F . ° 

Bank’s acceptances, per contra . 

Bank buildings at head office and branches. 

Other heritable property (yielding rent) 


PROFIT AND LOSS ACCOUNT. 
’ Dr. 

Dividends on paid-up capital—6} per cent. paid in 
September last, £15,750; 5} per cent. payable 5th 
March next, £13, 230 ; bank uildings, in reduction of 
cost, £1,500 ; superannuation fund for the bank’s officers, 
$1,000 : 

Balance carried to credit of profit and loss new account . 


Balance of undivided Pr: at a rei aa 
Profits for the year 


‘ e 


£2,012,754 15 1 


206,721 0 0 
60 8 8 


394,591 19 5 
£2,614,128 3 2 


£198,258 13 


66,311 2 
10,182 12 


278,904 3 


993,012 0 10 
715,625 2 8 
269, = 10 11 
8 §& 

72 562 2 3 

10,024 6 7 


£2,614,128 3 2 


£31,480 0 0 
86119 5 


£32,341 19 5 

£871 9 11 
31,470 9 6 
$32,341 19 5 
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We, the auditors appointed by the shareholders of the Town and County Bank, 
Limited, beg to report, in terms of the Companies Act, 1879, that, in our 
opinion, the above is a full and fair balance-sheet, properly drawn up, 80 as 
to exhibit a true and correct view of the state of the bank’s affairs as appearing 
from the books. 


(Signed) James Hatpane. 
Jas. ALEX. MoLLEsON. | 
Cuar.es Duncan, 


UNION BANK OF SPAIN AND ENGLAND, LIMITED. 


Report submitted to the shareholders at the third ordinary general meeting 
held on 11th March, 1884. The directors have the pleasure of submitting to 
the shareholders the general balance sheet and profit and loss account made up 
to 3lst December, 1883. Including the balance of £5,390. 4s. 8d. brought for- 
ward from the previous year, and, after providing for bad and doubtful debts, 
the accounts show a gross profit of £44,874. 5s. 8d. The current expenses here 
and in Spain, including rebate on bills not due, amount to £20,112. 10s. 6¢., and 
there remains a net profit of £24,761. 15s. 2d. Of this amount the directors 
propose to set aside the sum of £10,000. ‘They recommend this appropriation in 
view of some of the outstanding accounts in the South of Spain not having yet 
been recovered owing to the ‘er existing there, althoagh they are advised 
that no loss is likely to occur. Of the balance it is proposed to write off £1,500 
from the preliminary expenses, which will thus be reduced to £2,000. The 
directors now recommend a dividend. for the past half-year of 3 per cent., free of 
income tax, making a total distribution of 6 per cent. for the year. This will 
absorb £11,988. 48. 4d., and after payment of £800 on the founders’ shares, there 
will remain a balance of £473. 10s. 10d. to be carried forward to the profit and 
loss account for the current year. The business of the bank continues to increase 
in a satisfactory manner. Under the articles of assocjation, four of the directors, 
Messrs. Bosanquet, Gibbs, Willis and Rosenraad, retire on this occasion. The 
first-named three gentlemen offer themselves for re-election. The auditors, 
em. Kemp, Ford and Co., retire from office and offer themselves for re- 
election. 


Wits A. Harrison, Secretary. 


21, Old Broad Street, London, 
27th February, 1884. 


Balance-sheet, 31st December, 1883. 
Dr. 


Capital authorised, £1,000,000—First issue: 24,975 

shares of £20 each, on which £8 per share has been paid, 

£199,800 ; 500 founders’ shares, £500 . ‘ £200,300 0 
Creditors on ’ deposit and current accounts . > a 225,410 9 
Bills payable. 3 . . 113,269 0 
Rebate of interest on bills receivable current i 813 14 
Balance of net profit, £24,761. 15s. 2d. ; interim dividend 

paid 1st August, 1883, £5,994. 2s. 2d. e* 18,767 13 


£558,060 16 
aT OO TE 
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Cash ‘at bankers and in hand, Tene and snag P £34,093 
Bills receivable . . 4 112,211 
Debtors on current account. ‘ i ‘ 3 ' ‘ 301,302 
Loans against securities. : \ ‘ 77,393 
Spanish government stock and other securities , ‘ 25,924 
Preliminary expenses . : : ; ‘ 3,500 
Office furniture, London and Madrid A ‘ . ‘ ‘ 3,634 


£558,060 16 4 
Profit and Loss Account, 31st December, 1883. 
Dr. 
Current expenses, including directors’ fees, salaries, rent, 
taxes, travelling expenses, &c.: London, 29, 702. 5s. 3d.; 
Madrid, £10,096. 11s. 2d. ‘ ; 


Rebate of. interest on bills receivable cu current 
Balance, being net profit carried down 


Interim dividend of 6 per cent. = a “es Ist are 
1883 


Balance carried to balance sheet . 


Cr. 
Balance from last year 


Gross profits, after 1 ered ‘allowance for bad and doubtful 
debts R 


£44,874 
es 
Balance brought down . : 5 5 yi £24,761 15 


Hanpury Barciay, 
B. T. Bosanauet, Directors. 
JosEPH SEBAG, 
M. Levysoun, Manager. 
W. A. Harrison, Secretary. 

We have examined the annexed balance-sheet and profit and loss account with 
the books in London and certified accounts from Madrid, and find them in accor- 
dance therewith. 

. We have also examined the cash, bills and securities held by the bank in 
ondon. 
C. F. Kemp, Forp & Co., Auditors. 

The chairman said: Gentlemen, since I had the pleasure of addressing you last 
year I think I may say that the affairs of this bauk have made steady, not 
to say rapid, progress, and to-day, for the first time in our existence, we call 
you together, not merely to present you with a report and balance-sheet, but 
also for the purpose of recommending to you a dividend. You m may judge, no 
doubt, to a certain extent from our report of the progress we have but i 
shall call your attention to some of the principal figures. In our last year’s 
report our total assets, including capital, amounted to £337,000. At the present 
time our total assets are £558,000. After you deduct from these figures our 
capital of £200,000, it dppeats that the surplus assets have increased from 
£137,000 to £350, 000. That is a very large increase in one year, but I think 
T may say at the same time that our profits have shown a corresponding in- 
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crease. The expenses, of course, may appear rather heavy to you, amounting as 
they do to £20,000; but you must bear in mind that we have to keep u 
two large establishments, one here and one in Madrid, and you will find, 
think, that our expenses have not increased in the same proportion as our profits. 
Last year our total gross profits amounted to £18,000, and our expenses to 
£11,000, leaving a balance of about £7,000; but you must remember that 
last year the directors relinquished their fees, which made a considerable reduc- 
tion in the expenses, and a corresponding increase in net profits. This year the 
expenses are £20,000, against a gross profit of £39,000, without taking into 
account the sum we carried forward, so that we have a net balance of some- 
thing like £20,000 to deal with. In July last the very satisfactory state of 
our accounts justified us in recommending an interim dividend at the rate of 
6 per cent. That allowed a considerable margin, and I confidently hoped 
then that at this time we should probably be able to recommend a rather larger 
distribution. But during the latter half of the year affairs have been very 
much depressed in Spain, and in view of the fact we thought it right to carry 
forward £10,000 in respect to certain accounts we thought it advisable not to 
close, but as to which we do not anticipate any ultimate loss. ‘We have merely 
done this as a matter of precaution, and I am sure you will agree that we 
are right in doing that instead of advising you to divide a larger sum. Of 
course, when these accounts are cleared off, that. sum will still stand to our 
credit as profit, and whatever balance remains—and I hope the whole of it will 
remain—will form the nucleus of a reservefund. I think it is very advis- 
able we should inaugurate a reserve fund. It is, of course, not so neces- 
sary in our case as in that of an English bank; for you must remember that 
our liabilities, compared. with our capital, are comparatively small, and we may 
fairly look upon the large uncalled capital we have as a kind of reserve. 1 
am glad to say that two of our colleagues in Madrid have come over here, at 
some inconvenience to themselves, for the purpose of attending this meeting. We 
(the directors) are all very pleased to see them here, and I am sure that you (the 
shareholders) entertain the same feeling towards them. I have now to move 
that the directors’ report and the statement of accounts to the 3lst December, 
1883, be received and adopted. The motion for the adoption of the report 
and accounts, after some discussion, was agreed to. A resolution was passed. 
declaring a dividend for the past half-year of three per cent., making a total distri- 
bution of 6 per cent. for the year.. Three of the retiring directors, Messrs. Bosan- 
quet, Gibbs, and Willis, and auditors, were re-elected. A vote of thanks was 
tendered to the board and acknowledged by the chairman, <A similar compliment 
having been paid to the officers of the bank, the meeting separated. 


& 
>— 





Communications and Inquiries. 
To the Editor of the Bankers’ Magazine, 


Dear Srr,—I should be much obliged by your opinion in your next 
issue on the following point :— 

A deposits a policy on his own life to secure B’s account with his 
bank, and, while so deposited, the bank receives notice of a further 
charge on the policy in favour of C. Subsequently, B discharges his 
liability to his bankers and asks, under A’s authority, for the surrender of 
the policy. , 

Can the bank so surrender the policy or must it hold it in trust for 
C? Thanking you in advance, 

' Yours _ 
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[The bankers should inform C that A has discharged his liability and 
applied for the policy, and that they intend to hand the policy to A’s order 
rns shall within a certain time interfere and object.—Ep. B. M.] 


S1z,—With reference to an inquiry of J. B. in your issue of this month, 
may I ask if you have considered the bearing of the Bills of Exchange 
Act, 1882, Section 34? Sub-Section 1 would appear to convert an order 
cheque indorsed in blank into a bearer cheque unless the second indorser 
observes the formalities imposed by sub-Section 4, which he is not 
suggested to have done either in the inquiry of your correspondent or in 
your answer. 


Yours faithfully, 
A. 


[Sub-Section 4 is ‘* When a bill has been indorsed in blank any holder 
may convert the blank indorsement into a special indorsement by writing, 
&c.”” In Byles, p. 109, it is said with more fulness: “If a bill be once 
indorsed in blank though afterwards indorsed in full, it will still as 
against the drawer, the payee, the acceptor, the blank indorser and all 
indorsers before him be payable to bearer, though as against the special 
indorser himself—title must be made through his indorsee.” Altering 
a biank indorsement into a special one seems good as regards subsequent 
holders whether it is the first, second or a later indorsement which is so 
converted and the conversion could not take place unless the proper form 
was observed. The holder may demand payment of allor any of the 
blank indorsers as if they had indorsed to him, but not of the special 
indorser unless through his indorsee. See also Walker v. Macdonald, 
17 L. J., Ex. 377. All the indorsements leading up to the holder 
must be proved or struck out.—Eb. B. M.]} 


—Te 


Hotice of Hew Pook. 


The Computator. Being a Pocket Guide for the Commercial and Bankers’ 
Clerk, By A. WALKsr, F.I.B. (London: Waterlow and Sons Limited.) 


Tue tables of reversions in this useful little book are calculated up to 
£100 only, but the explanations will show how an error, however large, 
can, by a few strokes of the pen, be brought below that figure, and the 
initial letter by the side of the amount will indicate by which rule the 
difference should be treated. It would be impossible to print in this 
compass the difference which can arise by reversion or transposition of 
figures up to even £1,000; the calculations necessary for such a task 
embraco nearly 20,000 items. In addition to the question of solving 
differences there are short chapters devoted to exchanges, interest, etc., 
showing how these apparent difficult subjects can be readily worked out 
with speed and accuracy.”’ 





& 
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Financial and Commercial Embarrassments. 
From ‘‘ Kemr’s Mercantite Gazette.” 
Tue number of failures in England and Wales gazetted during the week 


ending Saturday, March Ist, was 69. The number in the corresponding 
week of last year was 239, showing a decrease of 170, being a net decrease, in 
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1884, to date, of 1,110. The number of bills of sale published was 277. The 
number in the corresponding week of last year was 284, showing a decrease of 
7, being a net decrease, in 1884, to date, of 119. The number published in 
Ireland for the same week was 14. The number in the corresponding week of 
last year was 32, showing a decrease of 18, being a net decrease, in 1884, to 
date, of 117. 

The number of failures in England and Wales gazetted during the week end- 
ing Saturday, March 8th, was 64. The number in the corresponding week of 
last year was 249, showing a decrease of 185, being a net decrease in 1884, 
to date, of 1,295. The number of bills of sale published was 247. The 
number in the corresponding week of last year was 279, showing a decrease 
of 32, being a net decrease, in 1884, to date, of 151. The number published 
in Ireland for the same week was 19. The number in the corresponding 
week of last year was 34, showing a decrease of 15, being a net decrease, in 
1884, to date, of 132. 

The number of failures in England and Wales gazetted during the week 
ending Saturday, March 15th, was 62. The number in the corresponding 
week of last year was 222, showing a decrease of 160, being a net decrease 
in 1884, to date, of 1,455, The number of bills of sale published was 268. 
The number in the corresponding week of last year was 262, showing an 
increase of 6, being a net decrease, in 1884, to date, of 145. The number 
published in Ireland for the same week was 13. The number in the corres- 
ponding week of last year was 40, showing a decrease of 27, being a net 
decrease, in 1884, to date, of 159. 

The number of failures in England and Wales gazetted during the week 
ending Saturday, March 22nd, was80. The number in the corresponding week 
of last year was 248, showing a decrease of 168, being a net decrease, in 1884, to 
date, of 1,623. The number of bills of sale published was 257. The numter in 
the corresponding week of last year was 246, showing an increase of 11, being 
a net decrease, in 1884, to date, of 134. The number published in Ireland for 
the same week was 12. The number in the corresponding week of last year 
was 37, showing a decrease of 25, being a net decrease, in 1884, to date, 
of 184. 


an 


Bills on India, 


TenpeErs for Rs.35,00,000 in bills on India and telegraphic transfers were 
received on the 27th ag t the Bank of England. The amounts allotted 
were :—In bills on Calcutta, Rs.40,000, average rate 1s. 7-75d., and on Bombay, 
Rs.30,000, average rate 1s. 7°812d.; in telegraphic transfers on Bombay, 
Rs.6.00,000, average rate 1s. 7°848d.; and on Madras, Rs.2,00,000, average 
rate ls. 7°906d., or a total of Rs.8,70,000. Tenders for bills on Calcutta and 
Bombay at 1s. 73d. and above will receive in full, and for telegraphic transfers 
on Bombay and Madras at 1s. 7°27-32d. and above in full, The total amount of 
remittances sold between April 1st and February 29th, reached Rs. 19,11,74,150 
and realised £15,549,378. , 

Tenders for Rs.35,00,000 in bills on India and telegraphic transfers were 
received on March 5th at the Bank of England. The amounts allotted were :— 
In bills on Calcutta, Rs.1,74,518, average rate, 1s. 7°75d.; and on Madras, 
Rs.25,000, average rate 1s. 7°75d. In telegraphic transfers on Calcutta, 
Rs.82,50,000, average rate 1s. 7°84d. ; on Bombay, Rs. 13,00,000, average rate 
ls. 7°812d.; and on Madras, Rs.4,00,000, average rate 1s. 7°82d.; or a total of 
Rs.31,49,518. Tenders for bills on Calcutta and Madras at 1s. 73d., and for 
telegraphic transfers on all Presidencies at 1s. 7 13-16d. and above will receive 
in full. A special sale of bills on Bombay for Rs.60,000 was also made at 
ls. 73d. Between April 1st and this date the total sales of council remittances 
had reached Rs. 19,25,66,150, realising £15,664,313. 
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Tenders for Rs.35,00,000 in bills on India and telegraphic transfers were 
received on the 12th March at the Bank of England. The amounts allotted 
were :—In bills on Calcutta, Rs.37,000, average rate 1s. 7-68d. ; and on Bombay 
Rs.1,57,000, average rate 1s. 7°69d. In telegraphic transfers on Calcutta, 
Rs.8,00,000, average rate 1s. 7°675d. ; on Bombay, Rs.15,50,000, average rate 
1s. 7°682d.; and on Madras, Rs.2,00,000, average rate 1s. 7°718d.; making a 
total of Rs.27,44,000. Tenders for bills at 1s. 7§d. and above, and for 
telegraphic transfers on all Presidencies at 1s. 7°21-32d. and above will receive 
in full. 


Tenders for Rs.35,00,000 in bills on India and telegraphic transfers were 
received on the 19th March at the Bank of England, The amounts allotted 
were :—In bills on Calcutta, Rs.51,000, average rate 1s. 7-625d.; on Bombay, 
Rs,92,000, average rate 1s. 7°625d.; and on Madras, Rs.61,000, average rate 
ls, 7°625d, In telegraphic transfers on Calcutta Rs.23,00,000, average rate 
1s. 7°656d. ; on Bombay, Rs.35,75,000, average rate 1s. 7°658d.; on Madras, 
Rs.1,00,000, average rate 1s. 7°687d.; or a total of Rs.61,79,000. Tenders for 
bills on all Presidencies at 1s. 7§d., and for telegraphic transfers on all Presi- 
dencies at 1s. 7 21-32d. and above will receive in full. Subsequently a special 
sale of bills for Rs.1,22,293 was made at 1s. 7§d. on Calcutta. 


4 
> 





Treasury Bills. 


Tenpers for £1,915,006 Treasury bills were opened on March 8th at the Bank 
of England. The amounts allotted were as follows, viz.:—In bills at three 
months £1,555,000, and bills at six months £360,000. Tenders for bills at 
three months at £99. 4s. and above will receive in full, and for bills at six months 
at £98. 10s. 8d. 35 per cent. above in full. These prices represent discount 
rates of a shade under 3 3-16 per cont. (£3. 4s.) and 2 15-16 per cent. 
(£2. 18s. 8d.), respectively. The average rates were—for three months’ bills, 
£3. Os. 11d. ; and for six months’ bills, £2. 17s. 74d. per cent. 


” 
—— 


Chronology of the past Blonth, 


Feb. 23.—Agreement of the Government to Lord Salisbury’s proposed Royal 
Commission to inquire into the housing of the working-classes 

Friendly treatment of Tokar by the rebel Arabs. 

Deadlock of the Anglo-Turkish negotiations concerning the Soudan. 

Letter from the Committee of the Scotch Pig-iron e, stating that the 
quality of Connal’s stock is as good as it ever was. 

25.—Allusion L the Times to the probable sacrifices to be made by Egyptian 
bondholders in order to balance Egyptian finances. 

> pe intended raising of the British army of occupation in Egypt to 

10,000 men. 

Landing of 4,300 British troops at Trinkitat, with orders to march on Tokar. 

Expected attack on Suakim ; mutiny of Black troops. 

Good crop prospects in Egypt. 
an -—Explosion at Victoria Station, London, Brighton, and South Coast 

way. 

Retirement of the Speaker of the House of Commons. 

Mr. Edgar Vincent, Financial Adviser to the Khedive, to visit England in 
connection with Egyptian finance. 

Declaration of M. de Lesseps to French Suez Canal shareholders that he 
stands by the convention with the British shipowners. 

Confirmation of the tax at Russian Black Sea ports on British coal. 
— granted by the London Stock Ex to the Uruguay Unified 
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27.—Appointment of Mr. Arthur Peel as Speaker of the House of Commons. 

March on Tokar of the British relieving force. 

Disarming of the Black troops at Suakim ; resignation of the Turkish officers. 

Expedition of British-officered Egyptian troops to Assouan. 

Reported restlessness and desire for independence in Manitoba. 

Passing in the United States Senate of a Bill enabling the National Banks to 
issue notes at par value of bonds deposited as security. 

Reported intended use by the United States Treasury of silver certificates. 

Placing of the Mexican n of $1,000,000 with local banks. 

First direct shipments of Australian wool to the United States. 

Opening of a new route to Brighton. 
> va success of the new proposed London, Reigate, and Brighton Line before 

arliament. 
‘ 28.—Discovery of explosives at Charing Cross and Paddington Railway 
tations. 

Proposed extension of Municipal powers with regard to the supply of water. 

Conciliatory Lenten Pastorals of the French clergy. 

Verdict in the Norwegian State trial of the Prime Minister ; found guilty of 
misdemeanour, and di ed from his functions. 

Rumours of a new Russian loan of 200 million roubles. 

Further loan of $1,500,000 to the Mexican Government by local banks. 

Large withdrawals of gold from the New York banks for hoarding and for 
export ; small premiums offered for gold. 

eavy failure in the seed trade. 

Reduction of 10 per cent. in the Northern iron trade wages. 

29.—Expedition from Khartoum up the Nile to protect the villagers. 

Reported decision of the Scotch railway dispute in favour of the North 
British Railway. 

Proposal of the Committee of French shareholders to lease the Suez Canal to 
England on the basis of a duty of eight francs per ton. 

Further gold withdrawals from the New York Treasury. 

Heavy general trade failure at Glasgow. 

March 1.—Severe engagement of the British force marching on ‘Tokar ; defeat 
of the Arabs, after a fanatical resistance, with heavy loss. 

Exchange of civilities between Russia and Germany. 

pected resignation of the Italian Ministry. 

Deadlock in the scheme for the unification of the Turkish Debt. 

Confiscation advised by the United States Congress Railway Committee of 
the Northern Pacific Railway’s land grant in Dakota. 

bm os by the Canadian Finance Minister as to the unsatisfactory state 
0 e. 

Third reading and passing in the Canadian House of Commons of the Canadian 
Pacific Railway $22,500,000 Loan Bill; additional clause forbidding working 
arrangement with the Grand Trunk line. 

3.—Meeting of shipowners; protests against the insurance clause of Mr. 
Chamberlain’s Merchant Shipping Bill. 

Return of Mr. Marriott (C.) for Brighton, by a majority of 1,450 votes. 

Relief of Tokar by General Graham, the Arabs retiring. 

Reported orders sent to General Graham to retire from Tokar, and return 
with his troops to Egypt. 

Subsiding of General Gordon’s influence at Khartoum ; renewed apprehensions. 

Demand of the Portuguese Finance Minister for a loan of £4,000,000, to cover 
present and previous Budget deficits. 

4.—Conclusion of Congo Convention between England and Portugal ; recogni- 
tion of Portuguese territorial rights on both banks of the Lower Congo, subject 
to stipulations securing freedom of commerce to all nations. 

Demonetisation of silver in Holland. 

Further heavy gold exports from New York. 

Grand Trunk Railway dividends: in full on First and Second Preference, 3¢ 
per cent. on Third Preference: 
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Caledonian Railway dividend 5 per cent., the same as a year ago. 

Glasgow and South-Western Railway dividend 5} per cent., against 5} por 
cent. a year ago. 

5.—Statement in the French Chamber by the Finance Minister that the 
Government would oppose the proposed taxation of Rentes. 

Report that Italy contemplates denouncing the Latin Monetary Union. 

Rumours of intended attempts of speculators, backed by capital, to cause 
fresh disturbances in Spain. 

Intended issue of a Servian loan to cover the deficit; liberal measures con- 
templated. 

Tripartite amalgamation of the banking businesses of Messrs. Barnetts, 
Hoares, & Co., Messrs. Bosanquet, Salt & Co., and Lloyds’ Banking Company. 

The London, Reigate and Brighton Railway Bill thrown out by the House of 
Lords’ Committee. 

6.—Official statement in the House of Commons that, during its provisional 
armed occupation of Egypt, the British Government expects to see its advice 
followed in maters of importance. 

Italian denial of the French report that Italy intends to withdraw from the 
— Monetary Union ; precautions to be taken against an influx of French 
silver coin, 

Reported Arab rising at Jeddah against the Turkish authorities. 

Heavy failure of a speculative firm of solicitors (Messrs. Parker) ; absconding 
of the principals. 

North British Railway dividend 5} per cent., against 5 Pia cent. a year ago. 

7.—Declaration by the Prime Minister, in the House of Commons, of the in- 
tention of the British Government not to undertake the direction of affairs in 


gypt. 

Repudiation by the Spanish Conservative Ministry of the commercial engage- 
ments entered into by its predecessors; England to be treated on equal terms 
with other nations; General Election decided upon at the end of April. 

Reported intended Colombian negotiations for the resumption of payment. 

Final assent given to Canadian Pacific Railway Loan Bill. 

Reported opening of the Mexican Central Railway, establishing communica- 
tion between Mexico City and New York. 

lasgow rumours of fresh financial disasters. 

8.—Demand of the New York Chamber of Commerce for a suspension during 
two years of the coinage of Bland silver dollars. 

Agreement of the United States Congress Ways and Means Committee to a 
Democratic Tariff Reduction Bill. 

Refusal of Messrs. Connal and Co, and of the West of Scotland ironmasters 
to co-operate with the committee of investigation into the state of Scotch pig- 
iron ; ascertained large use of cinder-iron in the productions. 

10.—Refusal of the British Government to allow the Porte to send troops to 
the Soudan ; recognition of the Sultan’s rights. 

Resignation of the Egyptian Minister of the Interior, 

Peruvian Chamber approves peace treaty with Cbili. 

Opening of the Mexican Central Railway. 

Further New York gold shipments ; reported return from England of United 
States Stocks. 

Decision in favour of the defendants in the case of the “London Financial 
Association v. Kelk and others.’’ 

11.—Adoption of the Government's Egyptian Vote of Credit by the House of 
Commons ; statement by Lord Hartington as to the necessity of an eventual 
modification of the Egyptian Law of Liquidation. 

British preparations at Suakim for an advance on Osman Digna. 

Rumoured intended Egyptian demand for a British guarantee on a new loan. 

Proposed reduction of Russian expenditure on strategic railways during 1884. 

Meeting of French Suez Canal shareholders ; protests against the De Lesseps 
convention with British shipowners. 

Reported issue of one million Ordinary Stock of the Caledonian Railway. 
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12,—Metropolitan Water Bill for the supply of water by the meter thrown 
out by the Commons. 

Intended outlay of 335,000,000 fr. during the next eight years on the Italian 

Army. 

Fenian dynamite plotsin Canada. . 

Second reading in the Commonsof the Parks Railway Bill. 

Fresh failures (small) at Glasgow. 

13.—Bank or Enetanp Discount Rate Lowered From 3} To 3 PER CENT. 

Further British victory, with severe loss, at Tamanieb ; Osman Digna’s force 
routed. 

Ratification, by 843 against 761 votes, at a meeting in Paris, of French Suez 
Canal shareholders of the de Lesseps convention with the British shipowners. 

Reported definitive placing of the Hungarian Four per Cents., and calling in 
of the Six per Cents. 

14,—Speech of Prince Bismarck in the German Reichstag on the Lasker 
incident. 

Rumoured intended second presentation of a London, Reigate, and Brighton 
Railway Bill. 

United States Trunk lines reduce East-bound trade freights 10 cents. 

15.—Further probable French credits for the Tonquin Expedition. 

Statement in the Indian Budget as to an intended loan of 24 millions. 

French and Italian diplomatic demand to Egypt for payment of indemnity 
claims awarded. 

Mussulman agitation in Central Asia (Bokhara). . 
 oongumet in Paris of an international treaty for the protection of submarine 
cables. 

17.—Protracted sitting into Sunday morning in the House of Commons ; 
narrow Government majority on a surprise division over the Egyptian Question. 

Stock Exchange failures in New York. 

Bank of Belgium discount rate reduced from 3} to 3 per cent. 

18.—Reported opinion of the French Premier, M. Ferry, that the Tonquin 
affair is at an end ; France in possession of the Red River Delta, awaiting 
Chinese proposals. 

Continued hostile attitude of Osman Digna. 

Furthersentences of dismissal by the Rigsret on impeached Norwegian Ministers. 

19.—Inquiry instituted by the United States Senate into the acquisition by 
foreign syndicates of large tracts of public land. 

Decision of the Porte to send a delegate to attend the negotiations for the 
conversion of the Debt. 

Attempted bribing of Canadian legislators, 

20.—Reported intended French demand for a war indemnity from China, and 
the recognition of French preponderance overthe whole of Tonquin. 

Detention by the authorities of a Chinese war-vessel on the River Tyne. 

Refusal of the Porte to approve of the East Roumelian Budget for 1884, based 
on a reduction of the tribute. 

Labour strikes in Bohemia. 

Failure in the leather trade. 

Grand Trunk Stock Consolidation Bill passes third reading in Canadian 
Parliament. 

21.—Return of Mr. Thornhill (C.) for the County of Cambridge. 

Delayed signature of the Congo Treaty. : 

Resignation of the Italian Ministry caused by the election of a new President 
for the Chamber. 

Dispute between France and Spain asto the Republic of Andorra. 

Meeting of friendly Arab Sheiks in the British camp at Handoub. 

Bulgarian Government offer to purchase the Varna Railway. 

London, Reigate and Brighton Railway Bill thrown out by the House of Lords. 


Farther reduction of 5c. per 100 Ibs. in the East-bound freightsof the United 
States Trunk lines. 


More gold exports from New York. 
28.—Sudden death of H.R.H. the Duke of Albany at Cannes. 
VOL. XLIV. 30 
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Obituary. 


We regret to announce the sudden death, at the age of 65, of Mr. Robert 
Garden, who had been secretary to the London and rovincial Bank, Limited, 
since its start in 1864, and who by his genial and kindly disposition had won 
the esteem of all grades of the service. 


Mr. Charles Plowden, the well-known banker, died at his residence, the 
Palazzo Doria, Rome. on February 28th. Mr. Plowden has been well known 
by the English colony at Rome, and by British travellers, for more than forty 
years, and his death will be very widely lamented. 


_™ 
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Blanchester Clearing-House Returns. 


AMOUNTS WHICH PASSED THROUGH THE MANCHESTER CLEARING-HovUssE IN THB 
WEEKS RECORDED BELOW. 


Feb. 25 Monday 305,922 Mar. 10 Monday £353,365 





Mar. 
Mar. 


26 Tuesday 246,947 
27 Wednsdy. 414,032 
28 Thursday 247,409 
29 Friday 513,046 

1 Saturday 693,144 


——— $£2,420,500 


8 Monday £553,790 
4 Tuesday 327,773 
5 Wednsdy. 528,942 
6 Thursday 371,303 
7 Friday 383,034 
8 Saturday 457,908 


11 Tuesday 240,183 
12 Wedrsdy. 416,094 
13 Thursday 298,900 
14 Friday 393,947 
15 Saturday 450,035 


.17 Monday £362,506 


18 Tuesday 273,583 
19 Wednsdy. 362,133 
20 Thursday 204,862 
21 Friday 342,432 
22 Saturday 392,905 


£2,152,524 


£2,622,750 ——-£1,938,421 


For two weeks ., £5,043,250 


+- £9,134,195 


For four weeks 





<> 


Hotes of the Past Month. 


Tux Secretary of the United States Treasury intends calling in $10,000,000 
3 per cents. for redemption. 





The financial syndicate which was entrusted with the conversion of the 
Hungarian Gold Rente, has availed itself of its rights to the extent of a further 
100 millions of 4 per cent. Gold Rente. 


The revenue of Spain still continues to show an increase, the returns for the 
month of February amounting to £3,455,457, as against £3,259,233 for the 
corresponding period of 1883, thus showing an increase of £196, 233. 


It is said from Paris, that the Bank of of Spain has successfully completed 
negotiations relieving it of a considerable part of the redeemable _— the 
holding of which has largely weighted its resources. 


Mr. Thomas J. Griegson, for some years chief accountant to the London 
and Provincial Bank, Limited, has been appointed secretary to that bank in 
place of Mr. Robert Garden, deceased. 
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The Agent General for South Australia announces that the National Bank of 
Australasia will pay, on and after Tuesday, Ist of April next, the interest then 
due on South Australian Government Bonds. Dividends on inscribed stock 
will be paid by Messrs. Glyn, Mills Currie, and Co., 67, Lombard Street. 


The Imperial Ottoman Bank notify that the half-yearly coupons, due 13th 
April, and the bonds drawn for redemption at par, of the Turkish Priority Five 
per Cent. Bonds, may be presented at the offices of the bank, 26, Throgmorton 

treet, E.C. It is alsoannounced that the interest due March 13 on various 
loans of the Ottoman Public Debt, at the rate of 1 per cent., is now payable. 


According to the monthly statement of the Euro Treasury of the Public 
Debt, the amount available for the service of the Unified Debt is £E1,420,000, 
and for the Privileged Debt £390,000, the total amount in the hands of the 
Caisse thus being £96,000 in excess of the sum required to meet the next 
coupon on both loans. 


In the case of a recent large failure in the Manchester district, the county 
court judge has held that the wife of one of the partners could lend the firm 
money, and rank on the estate as an ordinary creditor. The decision may be 
legally right under the Property Act of 1882; but it is repugnant to common 
— and is likely, if confirmed, to lead to complications and distrust.— 

oney. 


The Glamorganshire bank having confessedly lost half a million cues 
in the last five years, is to be continued—we will hope not in its dissipated 
career—by the help of an additional £250,000. The directors pay no penalty, 
beyond the power to reflect at their leisure on the results of what is admitted 
to be ‘* ess management.’? Some of them, indeed, are to be kept on the 
establishment.— Money. 


The report of the Portuguese Minister of Finance for the financial year 1884-85 
estimates the ordinary deficit at 772,127 milreis, and the extraordinary expen- ~ 
diture at 5,238,000 milreis. The Minister asks the Cortes for authority to 
negotiate a foreign loan of 100,000,000f., either redeemable or irredeemable, to 
be applied in consolidating the existing floating debt, in covering the deficits of 
~ preceding and current budgets, and in meeting the extraordinary expenditure 

or 1884-85. 


According toa Parliamentary return just issued of a total revenue of 
$73,004,877 collected in the United Kingdom during the year ended March 
81st, 1883, £58,345,039 was contributed by England and Wales, £8,005,700 by 
Scotland, and £6,654,129 by Ireland. When we look at the small proportion 
which Ireland contributes towards the national housekeeping, and when we 
remember the large attention which the affairs of the country occupy in national 
politics, the above figures afford material for serious reflection.—Bullionist. 


The London manager of the ee pr and Shanghai Banking Corporation 


has received a tele from the head office, Hongkong, announcing that, at the 
meeting of shareholders held there, a dividend for the half-year ended December 
31st last of £2 per share on old shares and £1. 5s. on new shares was declared. 
100,000 dols. was added to the reserve fund for the equalisation of dividends, 
50,000 dols. was written off premises account, and 57,000 dols. carried 
forward. 
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Mr, J. 8. Gilliat, the Governor of the Bank of England, presided at the half- 
yearly meeting ofthe proprietors, held’ on the 13th March, and stated that the 
* rest’? on February 29, stood at £3,746,149, the net profits for the half-year 
ended with that date being £734,137, which admitted of the payment of a 
dividend of 5 per cent., leaving the ‘‘ rest ’’ at £3,018,499. The resolution that 
a dividend of that amount be paid, was carried. A year ago a 5} per cent. 
dividend was declared, while on September 13, the half-yearly distribution 
was 5 per cent. 


A painful sensation has been created both in the City and at the West-end by 
the announcement that the cheques of an old-established firm of solicitors, 
Messrs. Parker, of 17, Bedford Row, have been returned, and that its members 
have absconded. The difficulties of the house are understood ta have arisen 
through building speculations, principally at Westgate-on-Sea. The amount 
of the liabilities is at presént unknown, but we believe that they are very heavy 
indeed, though the assets, so far as they are represented by house property, must 
in the nature of the case be of considerable value. A large portion of the loss 
will, we understand, fall on parties that are well able to bear it. 


The annual report of the Postmaster General for Canada, as presented to the 
Dominion Parliament, shows that there are now 330 Government savings banks 
throughout the Dominion. The number of deposits have increased from $45,329 
in 1874, and $40,097 in 1878, to $109,489 in 1883, or more than 150 per cent. in 
the past five years. The increasein the amounts at the credit of depositors is 
from $3,204,965 in 1874 and $2,754,868 in 1878, to $11,976,237 in 1883—an 
increase in the last five years of about 350 per cent. Nothing could more forcibly 
illustrate the progressive prosperity of the wage-earning classes of the Dominion 
in recent years than these figures. 


In the Canadian House of Commons on 29th February, Sir 8. L. Tilley, 
the Finance Minister, said he expected the receipts for the current fiscal year to 
amount to 32,200,000 dols., and the expenditure to 31,200,000 dols. He 
estimated the revenue for 1884-5 at 32,000,000 dols., and the expenditure at 
30,611,000 dols. There would also be expenses in connection with the exten- 
sion of the Canadian railway ‘system, and the interest upon, the money so 
expended would, therefore, also have to be taken into account. The Minister 
further announced numerous proposed changes in the tariff,including the addition 
of several articles to the free list, and the removal of a number of articles now 
on the free list. 


The London and Westminster Bank, Limited, and the London Joint Stock 
Bank, Limited, will pay, on and after the 1st April, the half-year’s interest due 
.on that date on the Victoria Six an Cent. Railway Loan, 1857, the Four 
Cent. Redemption Loan, 1882, and the Four per Cent. Loan, 1883. The London 
and Westminster Bank also notify that, in order to prepare the dividend due on 
the Ist April, the balances of the several accounts in the following funds will 
be struck on the night of Saturday, March 15, viz. :—Reading Corporation 
Stock and Victorian Government Inscribed Stock—Four per Cent. Redemption 
Loan, 1882, and Four per Cent. Loan, 1883. On and after March 17, the Stock 
will be transferable ex-dividend. 


An official report on the recent Redeemable Three per Cent. Loan states that 
the number of applicants was 95,300. This number is subdivided according to 
the amount of stock asked for; 61,800 dsked for 15f. of rente (i.e., interest), 
10,100 for 30f., 4,800 for 45f. 8.400 for from 60f. to 90f., and 10,000 for upwards 
of 90f. Of the 95,300 there were 26,500 who applied in Paris, and 68,800 who 
applied in the country. The sum offered was 350,000,000f. This sum is to be 
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employed to the extent of 260,367,000f. in meeting the expenditure of the extra - 
ordinary Public Works Budget for 1884, and in covering the deficit of the same 
for 1883, which amounts to 85,602,000f. There thus remains a sum of 
4,008,000f. to cover the expenses of the loan, and to be emploped as the Minister 
of Finance shall determine. 


It may be confidently predicted that Sir Auckland Colvin’s budget for 1884-5 
will show a surplus of about £300,000, which, if the year prove favourable, may 
be considered equivalent to not less than £800,000 on the accounts. Several 
circumstances have combined to render Sir Auckland Colvin’s task one of great 
difficulty. In the first place, he labours under the disadvantage of having taken 
charge of the finances when more than half the year had expired, and of 
finding himself face to face with a serious deficiency in the opium revenue. The 
receipts from that source in 1884-5 will probably be less than those of the 
preceding year by about £900,000, owing to the short crop of 1883-4, which 
comes into the market in the ensuing year. Moreover, it is necessary to watch 
carefully the results to the revenue of the abolition of customs duties and the 
lowering of the salt tax, effected by Sir Evelyn Baring in 1882-3. In view of 
these difficulties, the greatest caution is required in framing the estimates for 
the coming year ; and it is not likely that such questions as the abolition of the 
licence-tax or of the export duty on rice will be taken up now. The Budget will 
probably announce the usual annual Productive Works Loan, but it is doubtful 
whether that loan will be issued in London or Calcutta. In the present de- 
pressed state of Rupee paper the probabilities seem to point to London. 

Attention has very properly been directed to one feature of the Bill 
which is being promoted by the Oriental Bank Corporation, for the 

urpose of registering the institution as a limited liability company. 
it is acknowledged that one of the chief reasons why the corporation is 
oceeding by means of a special Bill instead of registering, as it might 
o, under the Act of 1879, is, that by that Act the liability of the 
shareholders must be unlimited as regards the note issues, whereas the 
directors wish the liability to remain limited, as it at present is under the 
charter. But Parliament, we think, will be slow to sanction a measure which 
has this for its purpose. It might be very convenient for other chartered 
say, for instance, the chartered banks of Scotland, to get the benefits of registra- 
tion, and at the same time be relieved from the obligations with regard to their 
note issues which the Act of 1879 imposes. The Legislature, however, has laid 
down the sound principle, that when the right of note issue is conferred upon any 
institution, its exercise is to be made subject to certain safeguards. That is the 
principle upon which all Peet, avcyretecteme been based, and it is one which 
ought not to be departed from, unless very good cause indeed can be shown.— 
Economist. 


A general court of directors of the governor and company of the Bank of Eng: 
land was held on Thursday, March 13th, in the Bank parlour, under the presi- 
dency of Mr. J. 8. Gilliatt. The governor stated that the net profits of the 
half-year ended February 29th last had been £734,137. 4s. 5d., making the 
amount of the rest on that day £3,746,149. 9s. 5d., and that, after a 
a dividend of 5 per cent., the rest would be £3,018,499. 9s. 5d. e court 
of directors therefore proposed—‘‘ That a half-year’s dividend of interest and 
profit be made on the 5th of April of 5 per cent. without deduction on ac- 
count of income-tax.”” Mr. W. Botley seconded the motion, and thought the 
dividend must be considered very satisfactory in view of the general depres- 
sion which existed. It was also satisfactory to notice that they had had immunity 
from the recent dreadful losses. Mr. Edward Clark endorsed these views. 
Mr. Jones thought the governor had been too reticent in his statement. Mr. 
Guedella regarded the position of the Bank as excellent. In reply the governor 
stated the circumstances under which Mr. Gatty had left the service of the 





450 . Notes of the Past Month. 


Bank, and maintained that they had dealt fairly with that gentleman. The 
inscription of corporation stocks in which the bank was interested was a very 
different thing to the inscription of continental loans, in favour of which Mr. 
Jones had spoken. A certain amount of gold had gone out of the country, no 
doubt, but they were practically retaining a very large amount of gold. Unlike 
other banks they gave information of their position every week. The motion 
= agreed to, and the meeting closed with a vote of thanks to the governor 
an ectors. 


A special general meeting of the Oriental Bank Corporation was held on Thurs- 
day, March 13th, Mr. J. Young presiding, to consider sanctioning the Bill in 
Parliament to enable the bank to become registered as a company with limited 
liability, under the name of the Oriental Bank Corporation (Limited). The 
chairman stated that at the recent meeting the objects which the corporation 
desired to attain by the proposed Bill were fully laid before them. The altera- 
tion which it would effect in the constitution of the bank, and the disadvantages 
it would free them from, were also mentioned on the same occasion. Mr. Hut- 
chins, solicitor, stated that the suggestion made at the last meeting would be 
brought into the Bill in committee, so as to carry out the views of the share- 
holders. On one point there had been some misunderstanding, and therefore it 
was perhaps necessary to repeat that if passed the Bill would leave the share- 
holders in exactly the same position as at present. The fully-paid £25 shares 
would still have a liability of £35, but this could only be called up in the event 
of a winding up of the corporation. If hereafter it should be thought fit to re- 
duce the £25 shares paid up to £15 or £20 paid up, there would not be the 
slightest liability to pay the difference between that and the £25. The £25 lia- 
bility would, however, remain the same as at present, and the security of the 
customers of the corporation would also remain unchanged. Dr. Moffat said he 
heartily approved of the action of the directors and of the Bill. He moved 
a resolution sanctioning the Bill. Mr. H. D. Sandeman seconded the motion, 
which was carried unanimously, and a vote of thanks to the chairman and 
directors terminated the proceedings. 


From the separate returns of the banks in New South Wales, we find that 
coin which has taken a prominent place in banking consideration, compares 


thus :— 
Dec. 31st, 1882. Sep. 30th, 1883. Dec. 31st, 1883. 
Coin . . . $2,806,648 £2,681,522 $2,764,476 
Bullion. . 87,906 54,021 60,815 








£2,894,554 £2,735,543 £2,825,291 
This shows a decline on the year of £69,263, but an increase on the quarter of 
£89,748. There is surely nothing in this per se to indicate any remarkable 
weakness in coin reserves. Looking at the banks’ liabilities to the public for 
deposits, and notes and bills in circulation, we find this comparison :— 
. Dec. 31st, 1882. ~ Sep. 30th, 1883. Dec. 31st, 1883. 
£24,278,857 .. 424,714,943 ..  £25,562,856 

There is a quarterly increase of £847,913 and a yearly one of £1,283,999. This 
certainly shows that there is a growing disproportion between coins and 
liabilities, which, to some extent, explains the determination of gold to Sydney. 
The proportion of the metalic réserves to liabilities in New South Wales and 


Victoria compares thus :— 
Dec. 31st, 1882. Dec. 31st, 1883. 

New South Wales . 11-09 oa 11°05 

Victoria . ‘ ‘ - 12°70 os 12°70 
The growth of deposits in New South Wales shows the better record, but we 
have no means of ascertaining from the returns what relation Government 
deposits bear to the whole. The advances compare thus : 

Dec. 31st, 1882. Sept. 30th, 1883. Dec. 31st, 1883. 
£25,084,122 .. $26,396,844 .. $27,087,398 
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The quarter’s increase is £690,534, the year’s £2,003,276. This of ad- 
vances is much in excess of that in Victoria, and shows clearly where the shoe 
pinches. In the volume of advances the difference is only slight ; but we think 
it is the first time for many years that New South Wales banks have headed the 
list in this department of their business. 


Vice-Chancellor Bacon gave judgment, on Saturday, March 8th, in the im- 
portant and long-lasting case of The London Financial Association o. Kelk and 
others, in which the plaintiffs sought to make their contractors and directors 
liable for nearly half-a-million of money which had been lost by unfortunate 
investments in the Alexandra Palace and Park, commenced in 1866, and con- 
tinued with uniform ill-success till the present time. His lordship said there 
was no important fact in dispute, and, but for the magnitude of the sum 
involved, there would have been no reason why the case should have lasted 
a month. No public rights had been assailed, no creditor complained, no 
shareholder alleged any wrong to himself personally ; but the company, in its 
corporate capacity, alleged that it had been wronged, because the de ts 

acted ultra vires, and had entered upon business not contemplated by the 
memorandum of association. These transactions were commenced twenty years 
ago, and had been repeatedly ratified by the shareholders, with knowledge as full 
as they now possessed of everything that had been done. Construing the memo- 
randum and articles of association together, he was not prepared to adopt the 
plaintiffs strict and literal construction of the memorandum, seeing that the ar- 
ticles clearly contemplated business of the nature which it was now said ought 
never to have been entered upon. After examining the numerous legal authori- 
ties cited in the course of the case, the Vice-Chancellor expressed his opinion 
that they had no bearing on the case, and that, all other things apart, the plain- 
tiffs were bound be their ratification of, and aquiescence in, the defendants’ 
dealings. Plaintiffs had acquired a valuable property, had dealt with it as their 
own, had ed as they pleased. To listen to their present complaint would 
be to open the floodgates of litigation so widely that it would be appalling to con- 
template the result ; and the action, having wholly failed, must be dismissed 
with costs. The Vice-Chancellor’s judgment was as favourable to the defendants 
as they could have desired, and, if the plaintiffs had been an individual, it would 
probably have remained unquestioned. But it is not so clear that his lordship 
was right in interpreting the memorandum by the articles of association. Some 
years ago, in Le Riche v. the Ashbury Nem Fe the House of Lords decided 
that the powers of a karma: | were determined by the memorandum of associa- 
tion, and by that alone; and they therefore gave judgment against the plaintiff, 
though he had undoubtedly executed works to a very large amount, under a con- 
tract which the directors of the company had made with him, with the approval 
of their shareholders, who had ratified everything the directors had done several 
times over. In the earlier stages of the litigation, judges of undoubted eminence 
had taken a view of the case very similar to that of Vice-Chancellor Bacon ; but 
the House of Lords reversed their decision, on the ground that a limited com- 
y was the creature of a statute which had made its memorandum the governing 
ocument. The articles provide the machinery by which the objects of the 
memorandum may be carried out; but they cannot authorise objects which the 
memorandum does not contemplate. This is the rock ahead which the defendants 
have to face in future proceedings, should such be taken. In reason and justice, 
it seems only right that shareholders who have approved acts done by their direc- 
tors in good faith, and with a desire for their constituents’ interest, should be 
bound by repeated acts of approval and acquiescence, and should not be at liberty 
to lie by for half a generation, and then start up with claims large enough to ruin 
everybody who has striven to make profits out of risky ventures on their behalf. 
It remains to be seen whether the strict rules of law will constrain the Court of 
Appeal or the House of Lords to decide differently. The House of Lords has 
decided that the legislature has committed an important class of disputes involv- 
ing difficult and complex questions of law to country justices, or indifferently 
qualified arbitrators. The plaintiffs were mortgagees, and the defendant was‘one 
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of their borrowing members holding sixty-five £10 shares, and having mort- 

ed property with the usual building society conditions as to payment of fines 
and subscriptions, plaintiffs fell into arrear, and the society commenced an 
action for £88. 11s., which the defendant applied to stay on the ground that the 
society’s rules provide for a reference of all disputes to arbitration. Until the 
Friendly Society’s Act of 1874, the Courts held that such rules did not preclude 
a mortgagee from suing his mortgagor, because the dispute was not one between 
the society and a member, but arose in another and different right. The Queen’s 
Bench Divisional Court and the Court of Appeal successively held that the Act 
of 1874 had altered the law, and stayed the action accordingly. The plaintifis 
appealed to the House of Lords, which has decided in the same way, Lords 
Blackburn and Watson being of opinion that the intention of the Act was to 
enable members of such societies to settle all disputes without the expensive luxury 
of an action in the High Court. The Lord Chancellor differed, thinking the 
arbitration rules were only intended to apply to simple matters, and not to 
contracts which rough and ready tribunals were incompetent to decide, and in 
attempting to decide which the costs incurred were often greater than those of 

ular and formal proceedings. Any one who has had much experience of 
arbitrations will think that Lord Selbourne was right, though his two learned 
coadjutors came to a different conclusion upon the verbal construction of the 
Act in question.—Bullionist, March 15th. 
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Monetary Revieiw, 


Tne rise in the Bank rate on the 7th February having effected its 
purpose—the gold shipments to Australia stopped immediately— 


it was nevertheless found that the market was dependent in a great 
measure upon the Bank of England for floating money, and as that 
institution was a lender of short loans at 3} per cent., the “other 
securities” steadily rose from £21,400,000 on February 7th up to 
£26,700,000 on March 6th. It is not surprising, therefore, that 
during this time the difference between the quotations ruling at the 
Bank and in Lombard Street was very small. Indeed, on March 
8th best bills were taken in the market as high as 3% per cent., 
yet on the 13th the Bank of England put down the rate of discount 
from 3} to 3 per cent., and since then the open market has fallen 
away to 2}. The reason for this change in the aspect of the money 
market since the middle of the month lies almost entirely in the 
rise in the foreign exchanges. The Oontinental exchanges, under 
the influence of tight money here and very cheap money in Paris 
and Berlin, advanced until it paid to send us gold in preference to 
bills, and some amounts of specie actually did come from the Con- 
tinent. But the great influx came from America. Money in New 
York, owing to the shrinkage of values and the curtailment of 
speculation, has for months past been extraordinarily cheap, and 
at the same time the United States have been shipping a smaller 
amount of produce to Europe, mainly for the reason that their last 
year’s crops were deficient ; neither have we increased our subscrip- 
tions latterly towards American enterprise, and the combined 
result is that America owes us money. Still, had we not wanted it 
more than she did, she would very probably not have paid us; but 
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as she had the money to spare, and as the exchanges advanced to 
above a gold-moving point, the shipments of gold began, first in 
small amounts for a week, and then in bulk. It was after the first 
remittances had come to hand, and with the knowledge that another 
million and a-quarter was on the way, that the Bank directors put 
down their official limit to 3 per cent., and in the week following 
that drop no less than £1,373,000 in foreign gold was delivered at 
the Bank of England. All this time the Government money has 
been coming in rapidly, until the total Government deposits, in 
spite of the reduced income-tax, now stands at £13,000.000. 

There has also come a sharp reaction in the matter of the “ other 
securities,” which are now again down to below £25,000,000; so 
that within the past few weeks the Bank has gathered strength 
very rapidly. This has enabled the Directors to put down the rate 
conveniently, and the following comparison of quotations current 
now and a month ago reflects these altered circumstances :— 





Market Rates—Best Bills. | 
Floating Bank — 
Money. Rate. 





{ 
Three Months. } Four Months. |Six Months. | 





February 25.. 3, 33% 3h % 3} 2 332 | 
March 25 








“3 °e j 


23, 3% 28 2 a 3 2 








Movement .. | 


- + $3 - ¥% 














Nearly £2,500,000 in gold were sent into the Bank between 
these dates, and aided by some returns from the internal circula- 
tion the Bank has added £3,000,000 to the coin and bullion. The 
result is that both the coin and bullion and the reserve new stand 
at a higher point than at any time last year or the year before. 
Floating money is still firm, because the Bank has command of so 
large a proportion of the available balances; but as there is more 
gold on its way from America, and as the Government will havo to 
be making large payments for various purposes shortly, people are 
already discussing the probabilities of a further reduction in the 
official minimum to 23 per cent. 

Cheaper money has not been without its effect upon prices in the 
Stock Exchange. It has not yet stimulated business in the House, 
for in all departments the stagnation is quite as pronounced as it 
was in the holiday season last August and September ; neither have 
there been as many new investments as are usually offering for 
subscription. But the prices of Government securities, whether 
Home, Colonial or Foreign, have in most instances risen, the Con- 
tinental stocks being in part bettered owing to the strength of the 
Continental markets. Kussian, Spanish, Italian and Hungarian 
have amongst European stocks proved the best, while Egyptian 
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have slightly revived, not so much on account of the victories of 
General Graham, as owing to the belief that the Government will 
be compelled, and that before long, to acknowledge an indefinite 
protectorate over the country. Amongst Home Railway Stocks 
there is some improvement to note amongst the principal English 
lines ; but the Scotch are down upon the issue of their reports, 
which do not appear to have given satisfaction. Yet the Scotch 
lines fared better than the English last half-year. About the worst 
feature in the stock market. last month was the fall in Canadian 
railways, mainly because the traffic returns have been so dis- 
appointing, and for the same reason Mexican railway stock has 
again fallen. Turning to Bank shares, steadiness has for the most 
part prevailed ; but there has been a fresh fall in South African 
banks, because the reports admit serious losses as having been 
incurred owing to the depreciation of property at the Cape, more 
particularly in the diamond districts. On the other hand, the noti- 
fication that Lloyd’s Banking Company is coming to London has 
been very well received in the Birmingham market. For the rest 
there is little to record beyond the fact that it is in those depart- 
ments mainly influenced by cheaper money and by the Paris and 
Berlin bourses that the rise in prices is mainly noticeable. 

The Board of Trade returns for February were rather more 
favourable than had been looked for. But it cannot be said that 
there is much sign of a recovery in trade in any direction. 
Restricted production is quite the order of the day in the iron 
trade, and this has led to somewhat more steadiness in pig iron ° 
during the past fow weeks. 

In political circles Egypt has certainly taken up a good deal 
more attention than the Franchise Bill. The two fights in which 
the power of Osman Digna was broken, the position in which 
Gordon finds himself at Khartoum, the possibilities of a march to 
Berber during the hot weather, and the advisability of modifying 
the Law of Liquidation, have all been discussed, und have given rise 
to a great amount of angry comment, both in the Lords and the 
Commons. The shipowners have protested loudly against Mr. 
Chamberlain’s Shipping Bill, and uneasiness has been caused by 
Mr. Gladstone’s throat affection, which has kept him from the 
House of Commons. France has captured Bac-Ninh without much 
opposition. While the month has closed with the death of the Duke 
of Albany. 


itis 





Hotices to Corresyondents. 


Orders and Subscriptions should be sent to the Proprietors,’ Waterlow & Sons, 
Limited, 27, Great Winchester Street, London. 


The Editor invites Bank Managers and other correspondents to send him 
their Bank Reports and other communications early inthe month, in order to 
ensure insertion in the following number ; but he does not undertake to publish 
unauthenticated communications, or to return such as are rejected, 





455 


Public Encome and Expenditure. 


Tux following are the receipts into and payments out of the Exchequer 
between April 1, 1883, and March 22, 1884:— 
REVENUE AND OTHER RecEIPTs. 





Tota! Receipte|Total Receipt 
- A Exche- into the Fc’! 
April], 1883,to | A eee 
Minar. 32 1g8h. | “Mar. 24, 1888. 








Balance, April 1, 1888. £ £ 
Bank of En : — 5,787,523 | 4,987,455 
Bank of Ire ss : ; F ; ‘ 1,185,207 1,039,130 


6,972,730 








REVENUE. 
Customs ! , 
Excise 

Stamps ‘ 
Land Tax and House Duty 
Property and Income Tax . 
Post Office A ; ; 
pe ay alee Service 


Interest on  Miiiienin for Local Works 
and on Purchase rey of Suez Canal 
Shares . e ° ° ° ’ ’ 

Miscellaneous . 7 : , ‘ . 4,380,000 4,122,422 


Revenue ‘ , : ‘ : : 86,549,000 | 85,186,631 








Total, including balance * a . - | 92,159,361 


OTHER RECEIPTS. 
Advances under various Acts, repaid to the eereger ; 2, 080 96: 
Treasury Bills, Net amount raised. ° 
Money raised by Terminable Annuities 
Temporary Advances not repaid, for Deficiency 
Temporary Advances not repaid, for Ways and Means - 


ae Oe eee eee sseuan | 94,469,584 


EXPENDITURE AND OTHER PayMENTS. 

















foes Tasueaout! 
eS ue 
EXPENDITURE. 





£ £ 
Permanent Charge of Debt . 7 28,973,531 | 28,573,358 
Interest, &c., of Debt, not forming part of 
the Permanent Charge ‘ : 725,000 677,995 
Other charges on Consolidated Fund . , 1,640,000 1,549,497 


Supply Services . = . - | 55,097,698 | 49,612,266 


Estimate . J . - | 86,436,229 

Expenditure . . . .  . «| 80,413,116 

OTHER PAYMENTS. 

Advances, under various Acts, issued from the ae 1,697,410 
Military Barracks . . ae 
Treasury Bills, more paid offthanissned . : . whe 
Exchequer Bonds. more paid offthanissued : ‘ _ 
Exchequer Bills, more paid off than issued : ; oa ih 
Ways and Means Advances, repaid . , 3 oa a 

Indian Loan Annuity, Redemption in part . - «+ «| 1,000,000 

Balances on March 25, 1884 :— 83,110,526 

Bank of Englan¢ . a Slate «2 ex 

BankofIreland . . . . «=. .. . «| 2,588,880 


Totals "*€ _. g | 94,240,396 
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Date. 


Bank of England.—Analpsis of Returns, 


Notes in 
Circulation, 


Coin 


and Bullion 


in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 
Securities 
in Banking 

Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits. 








£ 
26,011,615 
25,751,100 
25,706,040 
25,613,045 
26,269,725 
25,992,025 
25,787,745 
25,467,235 
25,515,040 
25,633.215 
25,202,825 
25,096,075 
25,473,995 
26,666,970 
26,350,315 
26,096,765 
45,908,180 
26,428,790 
26,341,730 
26,165,540 
25,817,075 
25,709,080 
25,789,195 
25,391,190 
25,365,320 
25,269,595 
26,610,715 
26,336,326 
26,114,150 
25,584,070 
25,765,155 
25,693,675 
25,464,975 
25,092,010 
24,814,290 
25,201,120 
24,832,150 
24,858,870 
24,990,635 


25,616,670 
25,609,700 
5,153,8902 
24,756,430 
24,752,405 
25,034,485 
24,766,815 
24,292,695 


24,180,600 | 


24,571,970 
24,274,015 


24,023,165 
! 





£ 
21,003,310 
20,543,625 
20,328,715 
20,224,485 
20,020,640 
19,513,285 
18,889,110 
19,147,655 
19,514,640 
19,813,365 
20,358,485 
21,103,650 
21,458,895 
21,295,605 
21,257,785 
21,262,290 
21,669,790 
22,090,040 
21,966,595 
22,388,355 
22,616,675 
23,090,850 
23,152,320 
23,348,725 
23,413,550 
23,602,340 
23,026,795 
22,422,840 
22,266,320 
21,738,745 
21,378,460 
21,209,005 
21,105,270 
21,131,870 
21,143,870 
21,135,245 
21,152,790 
21,252,010 
20,945,005 


20,630,785 
20,695,095 
20,685,310 
20,764,290 
20,697,420 
20,570,705 
20,886,960 
21,217,110 
21,461,060 
21,730,335 
22,582,805 
24,163,650 





Bg 





£ 
13,360,565 
14,347,230 
14,334,917 
14,334,917 
14,334,917 
14,334,917 
13,834,917 
13,834,917 
13,834,979 
13,834,923 
13,314,898 
13,314,898 
13,314,898 
11,965,643 
12,973,648 
11,965,643 
11,965,643 
11,964,368 
11,962,631 
11,962,631 
11,962,631 
11,962,631 
11,962,631 
13,693,631 
13,693,631 
13,693,631 
13,692,552 
14,179,008 
13,679,008 
13,679,008 
13,679,008 
13,679,008 
14,679,008 
14,989,292 
14,989,292 
15,193,798 
14,462,798 
14,462,798 
14,462,798 


14,462,491 
14,954,835 
14,454,835 
14,454,835 
14,454,835 
14,453,063 
13,453,063 
13,453,063 
13,453,063 
13,453,063 
12,453,063 
12,453,063 





£ 
27,339,371 
22,902,132 
22,182,240 
21,654,256 
23,615,319 
23,869,729 
24,373,028 
23,091,637 
28,509,757 
23,467,703 
22,452,099 
22,689,217 
22,402,686 
21,783,319 
25,656,496 
22,632,913 
21,593,240 
21,328,094 
20,742,207 
20,722,125 
21,329,457 
21,315,997 
21,609,753 
21,458,091 
21,354,583 
21,137,618 
21,101,962 
20,769,395 
20,136,453 
20,187,592 
19,893,625 
19,822,153 
19,571,301 
19,733,779 
19,782,699 
19,480,025 
19,755, 161 
20,314, 148 
21,763,607 


25,557,765 
23,108,428 
21,255,748 
21,080,716 
21,197,357 
21,410,677 
23,140,675 
24,375,561 
24,812,634 
26,735,552 
25,514,557 
24,981,178 





£ 
11,571,471 
7,183,240 
6,999,331 
6,847,736 
7,035,850 
7,352,011 
6,701,749 
7,388,493 
7,356,165 
7,725,622 
7,494,252 
8,641,902 
8,589,313 
4,556,715 
8,860,966 
4,473,285 
4,659,943 
4,418,448 
4,409,713 
4,999,578 
5,751,010 
5,927,582 
5,454,669 
5,870,030 
6,028,056 
6,102,926 
5,899,779 
4,134,995 
3,510,017 
3,917,498 
4,460,152 
4,209,643 
4,630,222 
5,734,321 
6,313,812 
7,142,284 
7,260,073 
8,401,998 
8,983,604 


7,900,216 
5,319,931 
4,797,636 
5,497,381 
6,387,767 
7,799,472 
8,891,020 
10,385,613 
11,243,655 
12,035,131 
12,060,834 
12,945,357 





the “ Banking Almanac ”’ for 1883. 


For the corresponding statement from November, 1881, to October, 1882, see pages 416 and 417 of 
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Bank of England.—Analpsis of Returns. 





Other 
Deposits. 


Bank 
Post Bills. 


Total 
Deposits and 
Bank Post 
Bills, 


Reserve, 


Proportion 
of Reserve 
to Liabilities 


Rate 
of Discount. 





£ 
22,259,833 
23,707,868 
22,275,826 
22,634,063 
23,533,223 
23,282,477 
23,449,837 
22,080,969 
22,917,638 
22,708,785 
22,391,468 
22,276,461 
22,014,658 
22,757,884 
23,209,441 
23,830,393 
23,246,642 
22,985,746 
22,391,464 
22,359,717 
22,781,440 
23,164,532 
23,558,990 
25,269,752 
25,086,528 
25,053,510 
23,250,557 
25,616,763 
25,024,067 
24,814,155 
23,381,143 
23,587,841 
24,129,604 
23,867,423 
23,683,475 
22,225,124 
22,138,770 
21,561,888 
21,789,345 


25,840,336 
26,341,466 
24,951,999 
24,649,291 
23,775,673 
22,174,330 
22,485,240 
23,014,063 
23,026,465 
23,617,872 
22,551,690 
22,982,337 








£ 
193,125 
216,458 
199,412 
181,670 
218,890 
212,078 
201,964 
192,034 
161,353 
177,947 
180,977 
183,536 
176,005 
215,718 
201,970 
217,976 
174,421 


198,296 | 


202,157 
189,063 
189,242 
176,718 
208,173 
183,848 
209,328 
182,005 
215,806 
234,501 
224,908 
197,311 
179,279 
197,443 
206,802 
185,096 
174,980 
194,318 
184,699 
180,173 
152, 185 


173,931 
183,220 
199,907 
170,779 
155,198 
187,541 
187,165 
169,694 
151,557 
161,579 
156,821 
159,682 





£ 

34,024,429 
31,107,566 
30,174,569 
29,663,469 
30,787,963 
30,846,566 
30,353,550 
29,661,496 
30,435,156 
30,612,354 
30,066,697 
31,101,899 
30,779,976 
27,530,317 
32,272,377 
28,521,654 
28,081,006 
27,602,490 
27,003,334 
27,548,358 
28,721,692 
29,268,832 
29,221,832 
31,323,630 
31,323,912 
31,338,441 
29,366,142 
29,986,257 
28,758,992 
28,928,964 
28,020,574 
27,994,927 
28,966,628 
29,786,840 
30,172,267 
29,561,726 
29,583,542 
30,144,059 
30,925,434 


33,914,483 
31,844,617 
29,949,542 
30,317,451 
30,318,638 
30,161,343 
31,563,426 
33,569,370 
34,421,677 
35,814,582 
34,769,345 
36,087,376 








£ 

11,679,516 
11,497,838 
11,302,765 
11,323,013 
10,491,152 
10,307,183 

9,820,065 
10,413,659 
10,732,771 
10,943,667 
11,943,257 
12,747,117 
12,714,758 
11,349,565 
11,646,513 
11,812,694 
12,418,306 
12,250,197 
12,249,689 
12,821,758 
13,413,475 
13,915,617 
13,943,259 
14,481,191 
14,603,265 
14,836,314 
12,894,568 
11,677,100 
12,588,435 
12,710,479 
12,080,216 
12,136,568 
13,368,211 
12,720,187 
13,036,310 
12,497,085 
12,984,561 
12,989,274 
12,325,738 


11,570,695 


11,622,681 - 
| 12,096,646. 
' 12,650,624 


12,598,623 
12,212,501 
12,890,293 
13,707,641 


- 14,065,313 


13,927,956 
15,109,157 
16,979,269 
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the “* Banking Almanac” for 18) 


t, from November, 1881, to oe 1882, see pages 416 and 417 of 





460 Sank of England Weekly Returns, 


siete ian the Act 7ih and 8th of Victoria, cap. 32, for the Weeks ending as follows: — 
ISSUE DEPARTMENT. 





1sst. | 1884 | 1888. 1884. 
Feb. 27. Mar. 5. Mar. 12, Mar. 19, 





£ z £ £ 
Notes issued nr -__- |_ 97,211,060 | 37,490,835 | 38,332,805 | 39,913,650 
Government debt . 11,015,100 | 11,015,100 UL ,015,100 | 11,015,100 
Other securities . 4,734,900 


4,734,900 900 
Gold coin and bullion” 21,461,060 | 21,730,335 3 pen, 896 
Silver bullion . e _ -_ 




















87,211,060 | 37,480,335 | 38,392,805 | 39,013,660 
BANKING DEPARTMENT. 











isss. | 1984, | _ 1884, 1884. 
Feb. 27. Mar. 5. Mar. 12. Mar. 19. 





& £ £ £ 
Proprietors’ ne ° 14,553,000 ) 14,553,000 563 14,553,000 
Rest 4 7 3, 773, 134 
Public deposits ' if »243, 12,945,357 
Other Deposits . a 22;982;337 
Seven-day and other bills . 151,557 161, 579 156,821 159,682 


52,331,010 | 54,116,571 | 53,076,777 | 54,413,510 

Government securities 13,453,063 | 13,453,063 | 12,453,063 | 12,453,063 

Othersecurities . . 24,812,634 735, 26,544,557 

Notes... e . 12,674,415 14,058,790 

Gold and silvercoin . 1,030,853 1 019, 691 1,050,367 

Pan ave _| 52,331,010 o| 54,116,574 | 53,076,777 
THE EXCHANGES. 


Loxypon— 4. Mar. 11. 



































Amsterdam, short e 

Ditto 3 months e 
Rotterdam, ditto . 
Antwerp and Brussels, ditto 
Paris, short . ° . 
Ditto 3 months , 
Marseilles, ditto . 
Hamburg, ditto , 
Berlin, ditto e 
Leipsic, ditto ¢ 
Frankfort-on-the-Mai 
Petersburg, ditto 
Copenhagen, ditto 

tockholm . 


Beee 
Geee 
oo 
° 


» di 





Zurich ‘and Basle, diti 
Madrid, 

Cadiz, hit ° 
Seville, ditto e 
Barcelona, ditto . 


eee, rer 


eeeereerer eet eee ee 


Zaragoza, ditto . 
Genoa, oy Legiorn, ditto 
Venice, — ° 
Naples, di 

Palermo ~ Messina, ditto 
Lisbon, 90days . ° . 
Oporto, ditto ° . . 
Calcutta, demd. . ° 
Calcutta ‘and Bonibay 30 days 
New York (Gold) ditto 


1.75 
49} 
PRICES OF BULLION 











. 
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7 
. 
. 
. 
. 
. 
7 
. 
. 
. 
. 
. 
. 
7 
7 
. 
7 
. 
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Oz, 


} - day 
Foreign Gold in Bars seria ° 17 9 
Mexican Dollars . . e ° 1 
Silver in Bars (Standard) ‘ a 3 











i 
t 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 
England— Bank of England . . . 

” 207 Private Banks . e 
Scotland— 12 Joint Stock Banks 
Ireland— 6 Joint Stock Banks 


72 Joint Stock Banks . . . 


£32,090,556 

Add, Increase, since, in authorized amount of Bank of < ee — 
1855—Dec. 7th . ° - £475,000 
1861—July 10th ° ° . 175, 000 
1866—Feb. 21st . ° : ° 350,000 
1881—April lst . . 750,000 

1,750,000 


£33,840,556 
Deduct, Lapsed Issues— ; 
England—100 Private Banks . ¢ ; ‘ ? - £1,633,235 
26 Joint Stock Banks ‘ < - 1,104,308 
Scotiand— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire sinned 
City of Glasgow Bank ° 
410,859 
_—_ 8,148,402 


£30,692,154 
— 
SUMMARY OF PRESENT FIXED ISSUES. 

England— Bank of England . £15,750,000 
- 101 Private Banks . P ‘ ‘ ‘ ° - 8,520,172 

mn 46 Joint Stock Banks . ‘ ° ‘ ‘ a i . 2,891,188 
Scotland— 10 Joint Stock Banks . r < . . . 2,676,350 
Treland— 6 Joint Stock Banks . ° r f ‘ i . 6,354,494 


£30,692,154 


Note.—The number of Private Banks authorized os issue aoe own notes 
in England, by the Act of 1844, was ° 

Diminished in number by amalgamation . : ‘ ° é — 

Lapsed Issues . ° : . . . . ° ‘ - 100 


The number of Banks, authorized to issue sd own — in — by 
the Act of 1845, was » 

Diminished in number by amalgamation 

Lapsed Issues, as stated above. . 


. 


BRITISH FUNDS. 








Interest 


Redemption, |’ 
Payable. Name. ko. 





| Per Cent. 








£ 
395,710,474] 5 Jan.,July . 
91,677,731 | 6 April, Oct. . 
201,440,755 | 5 April, Oct. . 
225,746 5 Jan., July . 
9,998,419 | 6 Jan., July . ah oe wire 
eve 6 April, Oct. .| ... — oe 


4 Feb., Aug. . d Sea . 1908 
Exchequer Bills ; | Mash 21,000 


1l Mar., Sept. 
11 June, Dec. . * « « « «| June, £1,000 


Consols (Money) . 
Reduced... . 


New .. 








ee 


wmwewww 
er 
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Bankers’? Wieeklp Circulation Returns, 
Pursuant to the Act'7 &'8 Victoria c. 32. 


(Extracted ‘from the Lonpon GAZETTE.) 


PRIVATE BANKS. 








NAME OF BANK. ized 
Issue. | Jan,19. | Jan, 26.| Feb. 2 


£ 


£ 
| 9,070 | 8,988 
|| 15,400 15,277 
{ 
| 


| author- |! AVERAGE AMOUNT. 
| ee ee 





| 
1 AshfordBank . . . . «di ‘649 | 
| 





2 Aylesbury Old Bank . ra 48) 461 
3 Baldock and ers Bank . - | 37 293 | 
Barnstaple Bank .. : | 17/182 || 2,480 | 2,260 
Bedford Bank . 4 < 22,947 
5 Bicester and Oxfordshire Bank. || 11,705 
Boston Bank—Garfit and Co. . ‘ } 5, 34,446 
Broseley and Bridgnorth Bank .. 5 8,775 

| Segse e Bank . . . 13,722 | 
a and Suffolk Bank .  . ’ 25,024 | 
anbury Bank . - . ° | 5 11,879 | 
y Banbors Old Bank. Hl 1} 57 | 12,883 
3 Bedfordshire Leighton Buzzard Bk. . 16 20,408 
Brecon Old Bank ~ . a, 11,778 
5 Brighton Union Bank e. «et <S , 16, 15,946 
§ Burlington and Driffield Bank ZA iT | Rae RE 
Cambridge Bank—Mortlock & Co. . |, 695 | 11,280 
Cambridge and ae aaa 34,610 
9 Canterbury Bank : || 14,639 | 14,358 
Colchester Bank ; ‘ 4 5 | 11,444 
Colchester and Essex Bank ‘ ; 3824 21,490 
a oe Bank, Exeter. 3 fang 7,380 7,688 
Craven Bank—Birkbeck & Co. . , F 26,265 
4 Derby Bank—Smith &Co. . | 2,820 | 12,214 
5 Devizes and Wiltshire Bank a — es Yh gees 
§ Darlington Bank : , 4 x | 57, 56,614 | 55,460 
Devonport Bank ‘ E ‘ 7 2,070 | 2,014 
Dorchester Old Bank £ 3% : 2 | 25,484 | 25,455 
9 East Cornwall Bank . i ‘ ei 37,180 | 34,660 
East Riding Bank at 49,240 | 47,665 
Essex Bk. and Bishop’ s Stortford Bk. | 80,380 | 29,202 | 28,816 
2 Exeter Bank . A x |! 50 | 18,279 | 13,242 
3 Farnham Bank . y ‘ . f 3,825 | 3,772 
34 Faversham Bank ° z ‘ . | 4,436 | 4,245 | 
Godalming Bank oe | a | 5,275 | 5,412 
Guildford Bank . wll — — | 
Grantham Bank—Hardy & Co... A ; 7 11,858 | 11,377 
Hull and Kingston-upon-Hull Bank . 13,716 | 14,681 
Huntingdon Town and County Bank . 14,324 | 14,040 
Harwich Bank . A = 7 ji 3,338 | 3,147 
Hertfordshire, Hitchin Bank 2 22,332 }) 21,894 
2 Ipswich Bank . : ¢ ‘ 12,410 | 12,470 
3 Ipswich and Needham Market Bank . | 5 | 36,888 | 35,302 
Kentish Bank—Mercers & Co. . i 5 | 16,520 | 18,247 
5 Kington and Radnorshire Bank . . 3,286 | 12,686 | 12,248 
> Kendal Bank . ‘ ‘ ; J 668 |, 86,75% 36,175 | 36,503 | § 
47 Ieeds Bank . i 5 73, 72,547 | 73,021 | 71, 
48 Leeds Union . W.W.Brown &Co. 7,429 | 33,959 | 32,458 | 31,927 | 31, 


11,813 | 11,943 





16,124 | 
11,622 
34,904 
15,199 


12,573 














WEEKLY RETURNS OF BANKS OF ISSUE. 
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NAME OF BANK. 


AVERAGE AMOUNT. 





+ || Jan, 19, | Jan, 26, | Feb. 2. Feb. 9. 





49 Leicester Bank e . 
50 Lewes Old Bank : 2 ° 
51 Lincoln Bank . 


52 Llandovery Bank and Llandilo Bank | 


53 Lymington Bank . 
54 Lynn Regis and Lincolnshire Bank . 
55 L Regis and Norfolk Bank 
sweeney a8 Bank . ° . 
rs’ Bank . 


58 Monmouth Old Bank 

59 Newark Bank . 

60 Newark and Sleaford Bank 

61 Newbury Bank ° ° 

62 Newmarket Bank . $ 

63 Norwich and Norfolk Bank ° 

64 Naval Bank, Plymouth . 

65 New Sarum Bank—Pinckney ‘Bros. 
(now Salisbury Old = 

66 Nottingham Bank 

67 Oswestry Bank . 

68 Oxford Old Bank 

69 Old Bank, Tonbridge 3 

70 Oxfordshire Witney Bank 

71 Pease’s Old Bank, Hull . 

72 Penzance Bank 

73 Reading Bank—Simonds and Co. 


74 Reading Bk.—Stephens, Blandy & Co. 


75 Richmond Bank, Yorkshire 
. 76 Royston Bank . ° 
77 Rye Bank 
78 Saffron Walden and North Essex Bk, 
79 Salop Bank ° . 
80 Scarborough OlaBank . ° 
81 Shrewsbury Old Bank 
82 Sittingbourne and Milton Bank P 
83 Southampton Town and County Bank 
84 Stamford and Rutland Bank 
85 Tavistock Bank Z : ° 
86 Thornbury Bank ‘ 
87 Thrapston and Kettering Bank 
88 Tring Bank and Chesham Bank 
89 Towcester Old Bank 
90 Uxbridge Old Bank . ° ° 
91 Wallingford Bank . 
92 Warwick and W: arwickshire Bank 
93 Wellington Somerset Bank 
94 West Riding Bank 
95 Whitby Old Bank . 
96 Winchester, Alresford and Alton Bk. 
97 Weymouth Old Bank ° 
98 Wisbech and —e Bank 
99 Wiveliscombe Bank 
100 Worcester Old Bank. . : 
101 Yarmouth and Suffolk Bank . 
102 Yarmouth, Norfolk and Suffolk Bank 











z z £ 
13,390 | 12,792 | 12,187 
13,850 


78,252 








10, 077 
56,870 
27,321 | 10,197 


15,659 | 


10,820 | 


4,005 
26, 841 
4,663 


ous 
4.749 
44 4,556 


18412 
|| 15,086 


’ 
| 5,968 
|| 8,948 
|| 6,243 
8,878 
6,101 
8,920 
8,774 
4,341 














WEEKLY RETURNS OF 


JOINT STOCK BANKS. 


BANKS OF ISSUE. 





NAME OF BANK, 





Bank of Westmoreland . 
Barnsley Banking Company, Limited. 
Bradford Banking Company, Limited 
Bank of Whitehaven, Limited 
Bradford Commercial Banking Co., - 
Limited 
Burton, Uttoxeter, and Ashbourne 
Union Bank, Limited . 
Cumberland Union Bkg. Co., Limited 
Coventry Union Banking Company 
County of Gloucester Banking Co., 
Limited 
Carlisle and Cumberland Banking Co., ke 
Limited 
Carlisle City & District Bank, Limited 
Derby and Derbyshire Banking Co., 
Limited 
Darlington District Joint Stock Bkg. 
Company, Limited 
Gloucestershire Banking “Co. * * Leta. 
5 Halifax Joint Stock Bank, Limited 
Huddersfield Banking Company, Ltd. 
Hull Banking Company, Limited 
Halifax Commercial Bkg. Co., Limited 
Halifax & Huddersfield Union Bk.,Ltd. 
Knaresborough and ClaroBkg.Co.,Ltd. 
Lancaster Banking Company 
22 Leicestershire Banking Co., Limited . 
3 Lincoln and Lindsey Banking Co., 
Limited . 
Leamington Priors and Warwickshire 
Banking bee eng — : 
5 Ludlow and Tenbury B 
§ Moore & Robinsons’ Notts. Bkg. Co., A 
Limited . 
Nottingham and ‘Notts. Banking Co. 
Northamptonshire Union Bk., Limited 
R Setememenine Banking Company, 
Limited . 
North and South Wales Bank, Limited 
Pares’s Leicestershire Banking Co., 
Limited : 
Sheffield Banking Company, Limited 
Stamford, Spalding & Boston Bk. Co., 
Limited . ° ° 
34 Stuckey’s Banking Company 
5 Sheffield and Hallamshire Banking Co. 
Sheffield & Rotherham Joint Stock 
Banking Company, Limited . ‘ 
Swaledale & Wensleydale Bkg.Co.,Ltd. 
Wolverhampton & StaffordshireBk.Co. 
Wakefield and Barnsley Union Bank . 


Con 2 UR te 


Wilts and Dorset Banking Co., Ltd. . 
2 West Riding Union Banking Co., Ltd. 


3 Worcester City and County S| 


Company, Limited . 
York Union Banking Company . 
York City and County Bkg. Co., Ltd. 
Yorkshire Banking Company, Limited 





| Author- | 


| $2,681 
20,084 


60,701 
35,395 
16,251 


144,352 


25,610 
19,972 


155,920 
18,534 
37,354 
29,333 
13,738 
44,137 
28,059 
64,311 


51,620 


13,875 
10,215 


35,813 
29,477 


63,951 


55,721 


356,976 


52,496 
54,372 





i} 35,378 
|| 14,604 
Whitehaven Joint Stock Banking Co. || 5 


6,848 | 


| 71 240 
'!199'582 


20,098 | 
26,134 


86,060 | 


84,356 | 
26,401 | 


59,300 | 
35,848 | 


23,524 | 


| 
} 
| 
a Jan. 19| 


93,312 
16,771 


32,405 
34,621 
7,660 


55,529 


23,795 
19,913 


11,310 | 


99,733 
17,590 
30,280 


28,200 

9,259 
17,705 
20,541 
57,787 
47,635 


46,738 


7,472 | 
4340 





27,132 
23,702 
42,141 


13,035 
43,698 


41,017 
25,7 


44,066 
220,410 
15,733 


28,176 
40,535 
10,610 
10,740 





Jan, 26. 


£ 
| 10,995 


6,328 
34,038 
23,458 


16,603 


28,660 
33,834 
7,615 


54,216 


23,837 
19,464 


10,448 


98,266 
18,089 
30,690 
29,675 

9,167 
17,188 
19,370 
56,490 
46,497 


45,223 


6,874 
4,655 


26,682 
23,888 
42,140 


13,307 
41,803 


39,352 
25,934 


44,325 
214,890 


26,537 | 


40,142 
9,482 
10,600 





| 21,596 
} 71,053 | 
| 27,875 


| 67,828 
| 93,788 
'111,096 


916 | 
| 


AVERAGE AMOUNT. 


Feb. 2. 


16,395 


27,865 
34,198 
6,964 


53,795 


24,683 
20,229 


10,756 


98,468 
18,267 
29,845 
28,192 

9,717 
17,990 
18,708 
57,609 
44,652 


44,982 


7,023 
4,620 


26,213 
23,971 
41,399 


13,161 
40,001 


38,361 
25,827 


43,717 
217,200 
15,691 





27,564 


20,815 | 2 


68,676 


27,924 | 27,2 


1, 
64, 
92 
109,662 


161 | 
722 | 
2,2 


91,578 
107,178 


Feb. 9, 


11,808 

6,478 
33,385 
25,276 


16,542 


27,720 
34,810 


54,430 


25,023 
19,827 


10,288 


99,802 
18,381 


45,322 


6,695 
4,573 


28,264 
24,174 
40,218 


11,915 
89,355 


36,774 
24,737 


41,949 
216,184 
15,413 


27,298 
37,777 

8,527 
10,426 
26,609 
68,922 
27,185 

1,141 


64,319 
90,321 





}108,297 





Erish and Sroteh Cirrulation Returns, 


Average Circulation,and Coin held by the Intsu and Scotcn Banks during the Four 
Weeks ending Saturday, the 9th February, 1884. 


IRISH BANKS. 





I 
|| _ AverageCirculationduring |Average Amount 
i | Four Weeksending as weer. Gold aud Silver 
Authorized | Coin hela 
during Four 


| Greeleton. i" £5 and per Totals, | Weeks ending 
| upwards. as above. 


£ £ | on ee £ 
Bank of Ireland | 8,738,428 1, 749,325'1,135,775 2,885,100 557,186 
Provincial Bank of Ireland . ‘667 | 407,683 388,675) 796,358 895,236 
Belfast Bank . ~~ | 248,287 263,735) 512,022 855,651 
Northern Bank £ ; 243,440 | 161,206 211 1780) 372,986 244,102 
Ulster Bank . 811,079 | 825,193) 305,072) 630, 265 440,417 
The National Bank . 852 269 830,851) 535,971 1,366 = 842,148 





NAME OF BANK. 











| 
(Ee 
Torats (Irish Banks) | 6,354,494 3, 722,545 2,841 ,008 6,563, 558 2,834, 740° 








SCOTOH BANKS. 





Bank of Scotland . . 348,418 | 261,754| 555,638 3 | 674,670 
Royal Bank of Scotland . - | 216,451 || 241,426) 514,491 . 714,347 
British Linen Company . 438,024 | J 3 | $42,503 
Commercial Bank of Scotland . 874, 880 | y 550,822 
National Bank of Scotland \| 297, "024 || 488,868 
Union Bank of Scotland . . : 509,759 
Aberdeen Town & County Bank | 435 ¥ 174,977 
North of Scotland Banking Co. \ | 172, 203,921 276,739 
Clydesdale Banking Company . . 543,282) 357,156 
Caledonian Banking Company. 58, 434 || 25,604) 63 ,457| 89,061 51,284 











Torats (Scotch Banks) . 2,676,350 Lacuicnale 5,573,578) 4,141,125 
' i { 











466 CIRCULATION RETURNS. 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING FEBRUARY 9th, 1884. 





Fixed Issues,| Jan. 19. | Jan, 26, Feb. 2, Feb. 9. 





£ £ | £ £ £ 
101 Private Banks . 8,520,172 | 1,618,262, 1,584,064 | 1,559,906 | 1,540,997 
46 Joint-Stock Banks .j| 2,391,138 | 1, 644, 087, 1,611, 961 1,604,894 | 1,598,197 














147 Totals . 5,911,310 | 8,267,249 3,196,025 | 3,164,800 | 3,189,194 





Average Weekly nee of —_ banks for the month aie as above :— 
Private Banks . . + £1,574,557 
Joint-Stock Banks " ‘ ‘ . : : F ° . . 1,614,785 


Together . ° ° . . £3,189, 342 


On comparing these wnat with the eee ~ the previous month, they 
show :— 

Decrease in the notes of Private Banks . . . ° ‘ F £36,529 

Decrease in the notes of Joint-Stock Banks . ‘ re . 11,058 


Total Decrease onthe month . ° . " £47,587 
And, as compared with the corresponding month of last — — 

Decrease i in the ncetes of Private Banks . : . - . £180,265 

Decrease in the notes of Joint-Stock Banks : . ‘ P : 66,631 


Total Decrease as compared with the corresponding period of last year £196,896 

P The following is the comparative state of the circulation as regards the Fixed 
ssues:— 

The Private Banks are below their fixed issues . ‘ ° . . £1,945,615 

The Joint-Stock Banks are below their fixedissues . ‘ 776,353 


Total below their fixedissues , . . «. -~ . £2,721,968 


SUMMARY OF IRISH AND SOOTCH RETURNS TO FEBRUARY 9th, 1884. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the Average Weekly Circulation 
of these banks during the past month, viz. :— 

Average Circulation of the Irish Banks . ° js ° ° . £6,568,553 
Average Circulation of the Scotch Banks . . ‘ ° ° . 5,573,578 


Together r ° ° . £12,137,131 


On comparing these amounts with the Returns for the previous month, they 
show— 

Decrease in the Circulation of Irish Banks eee . £249,632 

Decrease in the Circulation of Scotch Banks . > 371,907 


Total Decrease onthe month . P ' P - £621,589 


And as compared with the corresponding amit of est: year— 
Decrease in the Circulation of Irish Banks . ‘ - . £1,160,336 
Increase in the Circulation of Scotch Banks . . ‘ ‘ 82,816 


Total Decrease as compared with the corresponding period of last year £1,077,520 





CIRCULATION RETURNS. 


The Fixed Issues of the Irish and Scotch Rae at the sxvenst time are:— 
Ireland, 6Joint-Stock Banks. . he . « £6,854,494 
Scotland, 10Joint-Stock Banks. . . « « «© « « 2,676,850 


Together 16 16 . ° . . « £9,030 844 
The Actual Circulation compared with the above on the tlewng resulie: = 

Irish Banks are above their fixedissues . £209,059 

Scotch Banks are above their fixedissues . . +. «© «© « 2,897,228 


Total above fixed issues . ° ° ‘ . ° ‘ . £8,106,237 


Average amounts of Gold and Silver coin held by these banks during the past 
month :— 

Gold and Silver held by the Irish Banks . . «. « «| « £2,884,740 

Gold and Silver held by the Scotch Banks . . e « 4,841,125 


_ Ce Sea oe ae ee ee ee . «+ £6,975,865 


Being a Decrease of £219,408 on the part of the Irish Banks, and a Decrease of 
a on the part of the Scotch Banks as compared with the Return of the previous 
mon 


CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 9th, 1884. 


Average Weekly Circulation for the month ending as above, as compared with the 


previous month :— 





Feb. 9. Jan. 12, Increase. | Decrease. 





£ £ £ 

Bank of England (month end- 
ing 6th February) 5 - | 24,924,802 | 25,268,944 oe 
Private Banks . ° 1,574,557 1,611,086 ee 
Joint-Stock Banks . ‘ a 1,614,785 1,625,843 ee 





Total in England . 5 - | 28,118,644 | 28,505,873 ee 
Scotland : . 5,578,578 5,945,485 ee 
Treland . . ° . ° 6,563,553 6,818,185 oe 


United Kingdom . 40,250,775 | 41,264,543 1,018,768 




















As compared with the corresponding period of last year, the Returns show a 
decrease inthe Bank of England circulation of £366,502, a decrease in Private Banks 
of £180,265, and a decrease in Joint-Stock Banks of £66,361; in Scotland an 
increase of ” £82,816 ; and in Ireland a decrease of £460,336. Thus showing that the 
month ending February 9th, as ce re with thecorresponding period last year, 
presents a decrease of £563,398 in England, and a decrease of £1,640,918 in the 

United Kingdom. 


The Returns of the Bank of England for the month ending February 6th give an 
average amount of Bullion, in both departments, of £21,563,901. On a com of 
this with the Return for the previous month, there appears to be a rease of 
te. and a decrease of £329,565 as compared with the corresponding period 
of last year. 


‘The average amount of Coin held by the Banks of Issue in Scotland and Ireland 
duringthe month ending February 9th was £6,975;865, being a decrease of £485,510 
as compared with the Return: of the previous Month; and adecreage of £326,965 
as compared withthe corresponding period af last year: } 
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Bankers’ Magasine Share List. 


BRITISH, COLONIAL AND FOREIGN BANKS. 








—_ |Amount 
Last of 


ake. Share. 


NAME, 





& 


Per Cent. 


eggesezeses 
2332333 


s3£2 
3282 
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SSSeSs¥s3 
oe aoze 
Ds 

Fee 


SRS 
eee 


te 
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London and Partly Provincial Banks. 


Bank of England ,. . . 
Alliance Bank, Limited : 

Capital and Counties Bank, Limited 
Central Bank of London, Limited . 
City Bank, Limited . ° . 
Consolidated Bank, Limitea : e . 
Imperial Bank, Limited ° . 
London and County Banking Company, Limited. 
London and Provincial Bank, Limited . . 
London and South Western Bank, Limited . 
London and Westminster Bank, Limited e 
London and Yorkshire Bank, Limited . ° 
London Joint Stock Bank, Limited . 

Do. New Shares at £27. 10s. ,~- £224 paid. 
Merchant Banking Company of ‘London, Ltd. 
National Provincial Bank of England, Limited 

Do. £60. Shares . . . . 

Do. £60. Shares, 1880 ° ° ° . 
Union Bank of London, Limited . . . 

Do. New Shares at £28,-£21. paid . 


Yorkshire and Northern Banks. 


Bank of Whitehaven, Limited ° . e 
Barnsley Banking Company, Limited . ' 
Bradford Banking Company, Limited . 
Bradford Commercial Joint Stock Bank, Ltd. 
Bradford Old Bank, Limited . ° 

Carlisle and Cumberland Banking Company,Ltd. 
Carlisle City and District Banking Company,Ltd. 
Compton and Evans Union Bank, Limited’. 
Cumberland Union Banking Company, Limited . 
Exchange and Discount Bank, Limited 

Halifax & Huddersfield Union Banking Co., Ltd. 
Halifax Commercial Banking Company, Ltd. 
Halifax Joint Stock Banking Company, Ltd, 
Huddersfield Banking Company, Limited . 
Hull Banking Company, Limited . ° e 
Leeds and County Bank, Limited . ° . 
North Eastern Banking Company, Limited . 
Sheffield and Hallamshire Bank . ° 
Sheffielé and Rotherham Banking Co,, “Lta! 
Sheffield Banking Company, Limited 

Sheffield Union Banking Company, Limited 
West Riding Union Banking Company, Ltd. 
Yorkshire Banking Company, Limited, . 


Lancashire and Cheshire Banks, 


Bank of Bolton, A Shares, Limited . 
Bank of Liverpool, Limited . . 
Do. New at 15 premium-6 paid . 
Bury Banking Company, Limited . ° 
Lancashire and Yorkshire Bank, Limited 
Lancaster Banking Company 
Liverpool Commercial Banking Company, Ltd. 
Liverpool Union Bank, Limited . 
Manchester and County Bank, Limited 
Manchester & Liverpool District Bkg. Co., Lta. 
Manchester and Salford Bank, Limited ‘ 
Manchester Joint Stock Bank, Limited 
North Western Bank, Limited . . 
Oldham Joint Stock Bank, Limited é . 
Parr’s Banking Company, Limited ° ° 
Union Bank of Manchester, Limited e 





Paid. 











: Dividend |Amount! 
Baidnp | “Taste | ot | NAME, aa 
E *| Months. | Share. - 








Per Cent. Midland & Eastern Banks. 


Birmingham Banking Company, Limited . . 

Birmingham and Midland Bank, Limited . 
Birmingham, Dudley&District Banking Co., Ltd. 

Birmingham Joint Stock Bank, Limited . 
Leicestershire Banking Company, sponges ° 
Lloyd’s Banking Company, Limited . ° 
Northamptonshire Union Bank, Limited . . 
| Nottingham Joint Stock Bank, Limited . . 
6 


? Pares’s Leicestershire Banking Company, Ltd. r 


} ‘Staffordshire Joint Stock Bank, Limited 
Stamford, Spalding & Boston Banking Co., Ltd. 
Wolverhampton and Staffordshire Bank . 
Worcester City & County Banking Co., Ltd, ; 


Welsh & West of England Banks. 


Bristol & West of England Banking Co., Ltd. 
Devon & Cornwall Banking Company, Limited 
Glamorganshire Banking Company, Limited 
Gloucestershire Banking Company, —_— 
National Bank of Wales, Limited . ° 
North and South Wales Bank, Limited . . 
Swansea Bank, Limi 

Wilts and Dorset Banking Company, Limited 





Scotch Banks. 


%| Bank of Scotland . . eas 

British Linen Company Bank . 

Caledonian Banking Company, Limited 
Clydesdale Banking Company, Limited 
Commercial Bank of Scotland, Limited 

| National Bank of Scotland, Limited . ° 
North of Scotland Banking Company, Limited ! 
Royal Bank of Scotland . ‘ 

Town and County Banking Company, Limited 
Union Bank of Scotiand, Limited. . . 


epezeezl 
ge228228e2 


282532 


~ 


Irish Banks. 


Bank of Ireland e ° 
Belfast Banking Company, Limitea e 


Do. A 
Hibernian Joint Stock Bank, Limited . 
Munster Bank, Limited . ° . ° 
National Bank, Limited . . ° ° 


} Northern Banking Company, Limited 
“Provincial Bank of Ireland, Limited 
Do. New 


gene 
3e288 


4 
S35 
oe 
Ss 


Z 
32 


Royal Bank « of Ireland, Limited : 
Ulster Bank, Limited . ° . 
Do. New at 2}premium . ° 


aX 
2 
= 


. 
. 
. 
. 
. 


5 
: 
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COLONIAL BANKS. 


Australasian Banks, 


Australian Joint Stock . 
Ballarat Banking, Limited 
Bank of Adelaide . . 
Bank of Australasia . 
Bank of New South Wales 
Bank of New Zealand 

Bank of South Australia. 
Bank of Van Diemen’s Land 
Bank of Victoria . ° 
City Bank, Sydney . ° e ° . 


* All these banks have in addition a liability of a similar amount. 





“eee eeenee 
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| Dividend |Amount 
Caniat | Lastiz | of NAME. 


| Months. Share. 





& 


Per Cent. Australasian Banks.—continued. 


City of Melbourne Bank, Limited . ° 
Colonial of New Zealand fs 

Commercial Bank of Australia, Limited 
Commercial Bank of South Australia . 
Commercial Bank, Tasmania, 

Commercial Banking Company of Sydney . 
English, Scottish & Lusseplian Chartered Bank 
Federal Bank of Australia, Limited . ° 
London Chartered Bank of Australia . ° 
Mercantile Bank ofSydney . ° ° 
National Bank of Australasia ° ° 
National Bank of New Zealand, Limited ; 


iS) 
oJ 
a 
. 
-~ 


B35 


~ 
~ 
a 


al 


— 


< 


38 
38553822232 


2 
3 


Queensland National Bank, Limited . 
Union Bank of Australia, Limited. . 


Canadian Banks. 
Bank of British North America 


Bank of British Columbia . 
Do. do, 


32 
Rorcomm Sa SR: mmrorotd 


g222525 


~ 





sIIS 
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Bank of Montreal 

Bank of Toronto 

Banque du Peuple 

Banque Nationale 

Canadian Bank of Commerce 
Dominion Bank ° . 
Federal Bank of Canada. 
Imperial Bank of Canada. 
Merchant’s Bank * Canada. 
Molson’s Bank . e . 
Ontario Bank . ° ° . 
Quebec Bank . ° 


Eastern Banks. 
Agra Bank, Limited av 


Bank of Bengal ° . . 3 . 
Bank of Bombay . . ° e . 
Bank of Madras ° ° ° ° ° 


Chartered Bank of India, Australia and China . 
| Chartered Mercautile Bank of ries London 
j and China . ° 
| Dethi ana London Bank, * Limited - . 
National Bank of India, Limited : . 
Oriental Bank Corporation . . . . 


— 
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288 


E 


| | Hong Kong and Shanghai Banking Corporation. 
South African Banks. 
| Bank of Africa, Limited . a . 
Cape of Good re Bank 
Standard South ‘Africa, Limited 


West Indies. 
Colonial Bank . ° ° . 
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ees, 
325 














FOREIGN BANKS. 





Anglo-Continental Banks. 


Anglo-Fo: Banking Com ~ pad 
German Sauk of London, Limited’ 
London and Hanseatic Bank, Limited © ° 


International Bank of London, Limited , 





* All these banks have in addition a liability of a similar amount. 
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Dividend ‘Amount 
Garse Last 12 | of NAME, 
P Montha: Share. 


Austro-Hungarian Banks. 


es Austro-Hun Bank 
i 200 | Anglo-Austrian Bank 

oe Austrian Credit Bank 

ee Creditanstalt . . 

oe Depositenbank . 
Banque d@’Escompte 
Wiener Bankverien 


Belgian Banks. 


Banque Nationale . . 
Banque de Belgique . 
Banque de Bruxelles . 





Per a Fl. 


—— d@’Anvers . 
—— de Flandre . 
Société Générale Belge 


Dutch Banks. 


Nederlandsche Bank 
ae Bank 
as-Veree Bank 
+. . +. Kolonale Beek 
12,000,000) . Nederlandsche Ind-Handelsbank 


French Banks, 


Fr. 5 

152,500,000) Banquede France . . . 
ee 500 | Banqued’Algerie . . . 

nque d’Escompte 
Banque de Paris tt des Pays Bas 
Banque Parisienne . 
Comptoir d’Escompte de Paris 
Credit Foncier de nee ° 
Credit Foncier d’ Algérie 
Credit — et Commercial 
Credit Lyo 
Société de  Dépots et des Comptes Courrantes 
Société Générale ° ° ° . 


German Banks. 
Deutsche Reichshank 
Bank of Dresden . 


-| Bank of Frankfort . ; 
Bankverein Frankfort . 





—) 
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3: See BRSESSSSSuSST SE: 
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ipzig 
Bank of Saxon: 
Commercial ant Discount Bank 
Deutsche Bank, Berlin . ° 
ammo 4 Bank 
Leipziger Disconto-Geselischaft 
Norddeutsche Bank . . 
Royal Bank of Bavaria . 

insbank 


Vereins' ° . F 
Wechslerbank in Hamburg 
Italian Banks. 


Banca Nazionale d’Italia 
Banca di Napoli ° < 
Banca Nazionale Toscana 


15, 5,000; 000 


38 


60,000,000 
67,300,000 
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Banca Generale ° 
Banca di Genova ° 
» Banca di Milano e 
as - as Banco di Roma ° 
25,000,000 Banca di Torino e 
40,000,000 9 Credito Mobiliare Italiano | 


Milr, Portuguese Badks. 


Banco de Port al Sages © 
a - co Co! de Lisboa. ° 
2 000, ,000 ie We Banco de Lisboa et Acores . . 


os 2-688 48 «49 
ee ee ee 
oeoceereeeeee 








ee -- | Banco Lusitano 
ee ae [=e Banco Nacional Ultramarino 
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: | Dividend |Amount! 
Paid up | Last iz | of | NAME, ia, Markt 
P | an. Share. | 


| a? os a 


Ps. | PerCent. Ps. - Spanish Banks. 
105,000,000 bis 500 Banco de Espaiia . 
20,000,000 } 6 500 Banco Hipotecario de spain, 
‘6 “ -. | Banco de Barcelona. ° ° ° 
12,600,000 | a 500 Banco de Castilla . 
£200,300 | 20 Union Bank of Spain and England, Limited 
Rs. | Rs. Russian Banks. 
10,000,000 , - es Banque d’Escompte de St. Petersbourg 
13,000,000 | we 250 | Banque Internationale du Commerce a St. Pbre. 
os -- | Commercial Bank of Warsaw ° . 
Moscow Discount Bank . ° ° e . . 





8B) 


Russian Bank for Foreign Trade 
| Wolga-Kama Commercial Bank 


Swiss Banks. 


Banque du Commerce, Geneva. ° 
Banque de Genéve, Geneva = 
Banque Cantonale Vaudoise, Lausanne 
Bank in Basel, Bale . . . ° 

| Bank in Ziirich, Zurich , ° . . 
Kantonalbank von Bern, Bern 
St. Gallishe Kantonalbank, St. Gallen 
Zircher Kantonaibank, Zurich. ° 

Turkish and Eastern Banks. 

| Bank of Constantinople (soc, anonyme) . 
Imperial Ottoman Bank . ° 
—— Banking Company, Limited 

| Bank ot Egypt ° 


| Banque Franco-Egyptienne . 
Commercial Bank 0 Alexandria . ° 


#33. 
338 
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82522322 
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22233 
: #828888 
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2, 2233 
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ot 
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"33° 3223 
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3B 
#235 


54,45 Fr. | .. Banca Nationale de Roumania . 
7t | 20 | Bank of Roumania . ° ° . 
6 Ionian Bank . ° . 


AMERICAN BAN KS. 


Anglo-Californian Bank, Limited 
London and San Francisco Bank, Limited; ° 
New York: Bank of America ° | 
American Exchange National Bank | 
Broadway National Bank e ° 
Central National Bank . . . 
Fourth National Bank . 
Importers’ & Traders’ ‘National Bk, 
Manhattan Compan ° 
Mechanics’ Natio Bani . 
Metropolitan National Bank . 
National Bank of Commerce . 
Park National Bank . . 
National Bank of the Republic 
Union National Bank . 
Baltimore: First National Bank of Baltimore 
Merchants’ National Bank, . 
Boston: Merchants’ National Bank . ° 
State National Bank . . 
Tremont National Bank . ° 
Chicago: First National Bank . . 
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Cincinnati: First National Bank . 

New Orleans: Louisiana National Bank 

Philadelphia: Bank of North America, 
First National Bank «| 
Farmers’ & Mechanics’ National Bk. 1 
Philadelphia National Bank . | 

San Francisco: Bank of California . ° . 

First National Gold Bank . . 


Central and South American Banks, 


English Bank of Rio de Janeiro, Limited . 
English Bank of the River Plate, Limited . 
London and River Plate Bank, Limited 

London Bank of Mexico & South America, ‘Lim. 
New London and Brazilian Bank, Limited . 


Banco de Brazil ° . 
Banco Commercial do Rio de J: aneiro ° 
Banco Industrial and Mercantil . 
Banco do Commercio . . 
Banque Nationale du Mexique . 


- 
< 


ee DAAR: 


- 


PTEEEED 


aa 
ee ee ee ee 


558 
2 228222222222222222228222222 


fd 


2.2 


~~ = 
- 
. 


BEBEE Se 


22283" 22222 


souss® 


< 
5 








3333 





2 so go 90 $8 
Bee 


3 
8 








